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THE MONEY MARKET. 


Money remained fairly easy during the holiday period, as 
sufficient preparation had been made in advance. On 
Tuesday, however, conditions were stringent. The 
available supply of funds was restricted, and most of the 
banks were calling in very heavily to replace their cash 
losses, resulting from the efflux of currency notes to the ° 
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public to serve them through the holiday period. As a 
result, rates for new money ran as high as § per cent., 
and the market was finally forced to borrow a large 
amount from the Bank for a week at 5 per cent. The 
position became a trifle easier the following day. Cur- 
rency notes began to return from circulation, and although 
5 per cent. again had to be paid, fresh borrowing from 
the Bank was avoided. 

Apart from a certain Continental demand for May 
Treasury bills, business in the discount market was re- 
stricted by the lack of funds. Bank bills were quoted at 
4 per cent. for all maturities. 
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3months’ bills)! 4 


Bank feturn showed an_ increase of 
£458,500 in the stock of coin and bullion and a reduction 
of £ 1,044,500 in the Note Circulation, so that the Reserve 
was £1,503,000 higher. Owing to an expansion in lia- 
bilities, the Proportion fell by } to 34% per cent. Govern- 
ment securities declined by 41,680,000, but Other Securi- 
ties were increased by £5,338,500, and as Public Deposits 
were £8,198,100 lower there was an increase of 
£:13,330,700 in Other Deposits. Currency notes were in- 
creased by £1,957,000 to £298,174,000, which includes 
£,1,257,700 for notes called in but not yet cancelled. The 
fiduciary issue is £240,666,000, or £4,269,000 below the 
maximum. for 1928. 

The monthly statement of average weekly balances of 
the London clearing banks for March, which is given in 
full on a later page, shows a further decline in deposits 
and another expansion in acceptances and endorsements. 
A comparison of the aggregate figures of the nine Eng- 
lish banks is given below :— 


” Million £s. 





The total of advances has risen to a new high record, this 
movement being accompanied by substantial reductions 


in bills discounted and in investments. The cash item 


was reduced by £44 millions, but money at call was 
higher by a similar amount. 


NEW YORK MARKETS, 


Our New York correspondent cables :—The share mar- 
kets have been given pause by higher money rates, but 
the bulls are making an effort to offset the effect on the 
public mind by whirling up favourites. Firmer money is 
due to continued gold exports. and the drawing of funds 
from the interior to New York, and no real stringency is 
looked for nor is an early change in the discount rate indi- 
cated, since the bill market is still below the existing 4 
per cent. rate. First quarter earnings are proving fairly 
satisfactory, and commercial borrowings are increasing, 
with the Reserve discount rate more effective as member 
bank borrowing increases. The week’s Reserve state- 
ment shows little change. Some increase in discounts and 
bill holdings more than offset a sale of Government securi- 
ties, and the Reserve ratio is 71.6 per cent., against 72.1 
last week and 78.8 a year ago. 


THE STOCK MARKETS. 
A cheerful tone prevailed immediately after the holi- 
days, and though some profit-taking occurred on Wed- 
nesday, there was no real weakness. Gilt-edged stocks 
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were strong, despite monetary strin 
in particular improving on the ee 
to be listed in New York. Forei 


€ rumour that it oon then 
minent, but home rails were better. and ; ~ pee 
were distinctly bright. Industrials aa shares 
strength, gramophone issues improving on vanhideat 
impending fusion. Signs of a reaction, however a ; 
apparent on Wednesday. The rubber market doelnoes 
further weakness, and confidence is far from bei _ 
stored. Oils were dull, but Kaffirs showe = Iho 


: ds 
Tin shares relapsed on the fall in the commodity. 


§N stocks were les 


THE COMMODITY MARKETs, 

Very little business has been transacted as a result of 
the Easter holidays. The Scottish coal market is ee 
under the restriction of output scheme, but prices shoy 
little change as yet. Iron and steel prices remain steady 
and makers are chiefly engaged in carrying out sitieet, 
already on their books. An advance of price is recorded 
for raw cotton, a late crop report indicating a large boll 
weevil survival. Advices from abroad are encouraging 
as regards sales of manufactured cotton goods. The 
wool position remains sound. Wheat prices have ad. 
vanced, the American Bureau crop report being a bullish 
factor in the situation. The sugar, coffee and tea mar- 
kets are quiet. Rubber business is on a moderate scale, 
but the market is unsettled. Small business and easier 
prices obtained in the tin, copper and lead markets, 


It has been an extremely quiet week in the foreign 
exchange market owing to the holidays. Little business 
has been transacted and rates have on the whole been 
steady. Interest has centred on the firmness of the New 
York rate, which after falling slowly to 4.88 13-64 on 
Wednesday rose suddenly to 4.88 11-32 on Thursday 
morning. The strength of sterling is to be attributed in 
part to the seasonal movement, but also to the strong 
American demand for British Government securities (es- 
pecially those paid without deduction of income-tax at 
source), Owing to the recent differences in the yields of 
British and American securities of this type. Forward 
rates are steady at 34, and 7, cent premium for one and 
three months respectively. Of the other “gold” ex- 
changes, Amsterdam fell to 12.114 on Thursday, and 
Berlin from 20.412 to 20.41. Geneva has been steady 
around, 25.333 and Brussels around 34.95$, with the ex- 
ception of a rise to 34.963 on Tuesday. France ts ut 
changed at 124.02, but the forward rates for three months 
widened from 15 to 18 centimes premium on the news that 
the Bank of France would no longer sell three months 
forward at the fixed rate of 15 centimes. Italy has risen 
from 92.43 to 92.55, and Madrid, less markedly, from 
24.03 to 29.07. Helsingfors has fallen from 193-9 
to 193.75, and Stockholm from 18.18} to 18.17, 
but Oslo and Copenhagen are unchanged on bal- 
ance. In Central Europe there is little alteration, but 
Bucharest is slightly weaker at 780. In the Far _ 
the rupee is steady at 1s 6d and the yen at 1s 114d. The 
silver market has been very quiet, and Hongkong remat?s 
at 2s ofd and Shanghai at 2s 7d. In South America oe 
shows no change at 5 59-64d, while Buenos Aires !s 1-3? 
cheaper at 47 25-32d. Monte Video is steady at 505: 


NATIONAL ACCOUNTS. 


The following table shows the national income and 
expenditure during the week ended April 7, 1928 :— 


(000's omiteed.) sad 
Supply Services -..-... veceesees 1148 See eee cccaseee 18 
tater ba.o0 : Debt s.sevvveee 18317 | eorwase tn Balances s.sce-e--+ 3 
Sundries eecccecece ecccce ecescce 3B — 
— 31,568 


Revenue for the week amounted to £18,935,800, ae 
pared with £24,444,000 in the corresponding wee ie 
year. Customs were lower at £1,624,000, hi her. 
£2,882,000, but Excise at £820,000 was ee as 
Property and Income-tax was lower at £8,058.00 "at 
compared with £10,751,000, and — flaneous 
£1,670,000, against £3,120,000. Ordinary Mise'e 
Receipts were £586,000 higher at £840,500, a” nditure 
Receipts £150,300 higher at £290,800. The xP 





—— —_ a e 





k was approximately £6 millions lower at 
than at this time last year. This was chiefly 

the interest on the National Debt being £3,020,800 
due to 19,217,000, and Supply Services being 
£11,600,000. The week’s operations 
National Debt by £8,929,200, and caused 


for the wee 


£31,563,000 





- omitted.) 
i Public De t Advances .— 200 
gy Tressury Bonds, 19855 ---- "2 ID vsccccoceesccce — 17,032 
Sundries ...-++**"°" National War Bonds repaid .. — 41,820 
+ 57,961 — 49,032 
The floating debt was reduced by £7,210,000 to 


{681,580,000- 
FinanctaL YwaR, 1928-29, April 1 to April 7. 


£ 
31,563,043 | Revenue.....seereee 





£ 
gee ser" Amount borrowed .. "B929'248 
Decrease in balance... 3,698,005 
"31,563,043| Total .......... 31,563,043 

ee Yuan, 1927-1928. “ 
ual Expndiate -- Oe Tei6s | Deorease in Balances 13701 
Be siects 842,961,496!  Total.......... 842,961,496 





Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies: —Hong Kong and Shanghai Banking Corpora- 
tion, Bank of Scotland, Wesleyan and General Assur- 
ance, Jugra Land and Carey, Shropshire Worcestershire 
and Staffordshire Electric Power, British Automobile 
Traction, British Enka Artificial Silk, Birmingham Small 
Arms, Bell’s United Asbestos, Safetex Safety Glass, 
James W. Cook and Co., and London Electric Wire Com- 
pany and Smith’s. The chairman of the Hong Kong and 
Shanghai Banking Corporation gave a full survey of 
conditions in the Far East, and particularly in China, 
during the past year. 


ECONOMIST INTELLIGENCE BRANCH. 

In order to meet a demand from many ef our readers, we have 
made arrangements which will enable us to supply statistical er 
ether information from enr records, and te answer ecenemic 
inquiries. A charge will be made (with a minimam of half- 
a-guinea) te cover the cost of any special werk involved. 


MR FORD LOOKS AT BRITAIN. 


“T REGARD Great Britain as still being the centre of 
world trade.” These words came this week from the lips 
not of a self-satisfied Briton, but of America’s great 
industrialist, Mr Henry Ford. From such a quarter 
this obiter dictum is arresting, and we hope that this 
distinguished visitor to our shores will develop and 
*xpound his belief at the earliest opportunity ; for a deep 
element of truth is latent in the statement, and, apart 
from the importance of its source, it is peculiarly timely 
ata moment when as a nation we are so absorbed in con- 
templation of the difficulties of individual industries that 
reap Seneral perspective of the economic world and 
ee Position therein tends to be blurred. In the 
a interview from which the above quotation is culled 
“be ord pursued the theme no further than to say :— 
a. nat — Great Britain can manufacture better for 
sida inent, for India, and for other places on that 
gh : any other country.”” Curiously enough, almost 
wine en moment as these words were spoken we 
he Sed Washington a copy of an official bulletin on 
areal = oo of the United States from which 
» Europe = y the fact that, in 1927, America’s exports 
cant because ; ee fact that is the more signifi- 
ance of Stagnation coincides with the continu- 


large-scale lendings by the New York market 


'© the Continent, 
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While awaiting Mr. Ford’s elaboration of his utter- 
ance, we may remind ourselves of some of the elementary 
truths that underlie it. The two greatest assets which 
enabled Britain in the past to achieve industrial supremacy 
were her geographical position and the wealth and 
availability of her coal resources. They remain to-day, 
the one unimpaired, and the other, to take a long view, 
only slightly less in value than of yore. On a map of 
the earth our islands lie in the centre of the land hemi- 
sphere of the world. Almost at our gates lies the Con- 
tinent in which the greater part of the world’s white popu- 
lation lives. Providence has blessed us with an excep- 
tional equipment of natural harbours. Apart from this 
great European market, we have exceptional opportunities 
for trade over a quarter of the globe, thanks to the ties 
of kinship and common Imperial citizenship. If our 
coal industry is at the moment in the slough of despond, 
it remains true that our factories are assured of cheap 
fuel close to their gates. If oil, for many purposes has 
for the moment ousted coal, it merely means that one of 
our natural assets is temporarily a little depreciated. 
If geologists are right, coal resources will outlive the oil 
supplies of the world. We are still a maritime race, 
holding tenaciously to the position of the world’s chief 
carriers of sea-borne trade. Add to the list the facts of 
the comparative freedom of our ports, and the sustained 
prestige of London as a world financial centre, and you 
get a catalogue of advantages for the purposes of world 
trade such as no other nation—not even the United 
States—can excel. Of these advantages, some are 
natural and permanent; other, equally important, espe- 
cially the comparative freedom of our trade, need to be 
guarded by the common sense of the nation against pos- 
sible attacks by foolish legislators. But there they are, 
and the pressing troubles of a transition period, grave 
and exacting though they be, and the human and econo- 
mic pathos of distress in this industry and that should 
never for a moment blind us to their continued existence. 

To stress such elementary truisms as these may seem 
to be a work of supererogation. But in the economit 
sphere there is shrewdness in the solecism that ‘‘ a plati- 
tude is a plain fact commonly forgotten or ignored by the 
multitude of mankind.’’ We may perhaps liken the 
natural advantages of which we have spoken to sound- 
ness of constitution in a human patient ; while our present 
industrial disorders may be compared to a violent attack 
of influenza, which may leave the limbs and the heart 
sound, but throw violently out of gear many important 
functions of the body. Skilful treatment is needed to re- 
store health, but the treatment must not be one that will 
endanger the strong constitution which lies beneath. We 
have to be on our guard against the quack surgeons and 
physicians who abound in our economic and _ political 
life. On the one hand, we have the right-wing Conserva- 
tive whose patent medicine is the “ safeguarding ’’ of 
declining industries at the expense of others; on the left 
wing we find the Independent Labour Party at their con- 
ference this week prescribing subsidies, nationalisation, 
and a £4 a week minimum wage all round. Even Mr 
Ford, in viewing British unemployment, in effect can only 
advise ‘‘ more machinery and higher wages ”’—excellent 
long-distance aims in themselves, but scarcely the imme- 
diate curative treatment for distressed South Wales or 
embarrassed Lancashire. The application of any of 
these treatments to our present ills, whatever palfiative 
local effect they might or might not produce, would 
endanger the constitutional strength, which, if guarded 
and fostered, will eventually pull the patient through. 

We have a saner and more thorough diagnosis of the 
present condition of industry in the voluminous and ex- 
haustive reports that are being produced by the Balfour 
Committee, one of which we analysed fast week. From 
this diagnosis already emerges one main truth, namely, 
that the goal towards which industry must press forward 
is productivity. We are oe some progress in this direc- 
tion, though not, perhaps, so fast as could be wished. But 
granted a long period of the “ universal peace which 
Mr Ford predicates—peace domestic as well as_inter- 
national; granted the greatest possible measure of free- 
dom in international trade (a doctrine which we 
hope Mr Ford wifl preach at home as well as abroad); 
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granted a successful resistance to false political and 
economic remedies, and, above all, a concentration upon 
the supreme aim of national productivity, Great Britain 
should not find it impossible to rise superior to her present 
trials and maintain or improve the position in world 
trade, which our distinguished American visitor accords 
to her to-day. To glance up thus at the horizon is a legi- 
timate tonic in these days, so long as we do not allow it 
to breed a facile optimism out of relation to hard present 
facts. But with Mr Ford’s arrival with his well- 
known slogan of ‘‘ high wages to create markets,’’ it 1s 
necessary above all things to remember certain funda- 
mental differences between the economic position and 
needs of America and Britain. When compared to its 
absolutely vital importance to Britain, foreign trade to 
America may almost be called a luxury, and America 
can afford to run risks that we cannot. Great Britain 
must sell the products of her factories all over the world 
if she is to oBtain the means of livelihood, let alone the 
means of maintaining a reasonable standard of living ; 
and she will only sell if she can produce, quality for 
quality, as cheaply as her competitors. In listening, as 
Great Britain will, with respect and sympathy to Mr 
Ford, we must not lose sight of this critical difference 
between the country he is now visiting and the country 
in which he has accumulated his vast experience. 








THE FRENCH AND GERMAN ELECTIONS. 
FRANCE begins her elections on April 22nd, and Germany 
follows suit exactly four weeks later—‘‘ begins,’’ 
because in France’s case there is a second ballot a 
week after the first, and in Germany similarly the pro- 
portional representation system needs a second stage to 
complete it. 

Chance rather than design makes the two elections vir- 
tually simultaneous, for while the four-year term of the 
present Chamber in France expires in May the German 
Reichstag did not begin its life, also of four years, till 
December, 1924, and it might therefore have survived 
till the closing days of the present year. But the defec- 
tion of the Centre from the Coalition over the schools 
question precipitated a dissolution which had long been 
threatening, and makes the German elections an imme- 
diate sequel to the French. 

While each country has its own peculiar problems— 
and there is more difference than resemblance between 
the two electoral situations—certain common factors 
arrest attention. In either case the outgoing Govern- 
ment is a Coalition, and it is certain that in both the suc- 
ceeding administration must be a Coalition too. The 
question both in Paris and Berlin is whether such move- 
ments as the polling may reveal will be towards Left or 
Right. In each country, moreover, the one fixed point, 
so far as can be foreseen, is the Foreign Minister. In 
any probable Government in France, M. Aristide Briand 
is certain to remain at the Quai d’Orsay, and in any 
probable Government in Germany Dr Gustav Stresemann 
is as secure of his place in the Wilhelmstrasse. 

That is clearly a fact of as much moment abroad as it 
is within the two countries themselves, for it means a 
continuance of the policy forged at Locarno, and intended, 
had not adverse circumstances intervened, to be developed 
at Thoiry. Adverse circumstances, no doubt, may con- 
tinue to intervene. Dr Stresemann will undoubtedly 
stand, as he has always stood, for a policy of fulfilment 
of the Treaty, but the lengths to which he can go in that 
direction will be determined by the part Count Westarp 
and his Nationalists play in the Government of June. 
Similarly, while M. Briand can be counted on to press 
forward steadily in paths of conciliation, it remains to 
be seen whether he will have limits fixed for him by a 
successful Union Nationale, or be given his freedom by 
a victorious Cartel des Gauches. Neither French policy 
towards Germany nor German policy towards France, 
nor the policy of either in regard to the League of 
Nations, is likely to change fundamentally in character, 
but it may, quite possibly change in shade and in 
emphasis. 

: But, as has been said, the French and German situa- 
tions - differ more than they resemble one another. In 
Germany there is no single oustanding issue, with the 
unimportant exception of the religious question in the 
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schools. In France there is one th; ee 
others, the battle for the franc. ~ heunates all 
M. Poincaré is in a strong position. He is a it 
the country on his record, and no one can iu to 
fiscal matters that record is impressive. The Pri : 
Minister’s two speeches at Bordeaux and Carcas we 
were devoted to laying down his election en. 
its essentials it is simple enough. First and forem ; 
he claims a mandate to complete the work so well be a 
The franc, he points out, was at 70 when the Left aoe 
office after the elections at which he himself was « 
signally defeated in 1924. It had gone to 240 by oa 
when Poincaré was invoked once more as the sole 
saviour of the situation. Aind it stands to-day as i 
has stood for months, at 124. On the strength of those 
figures (for statistics of paper currency and gold cover 
and borrowings from the Bank of France are not for the 
peasant and artisan, whose votes will turn the scale) 
France is to be asked to vote for or against the m 
who saved the franc. 

There are, of course, subsidiary planks in the plat- 
form. The Union Nationale stands for the defence of the 
Republican régime, just as the Left wing of the outgoing 
ccalition does, with much more need, in Germany. The 
Ruhr policy is vindicated, unconvincingly, against its 
critics. The usual commonplaces about peace and security 
figure where they should. A reference to the possible 
placing of the German railway and industrial debentures ; 
(an old Thoiry idea) leads up to hints of an all-round 
debt settlement. But everything comes back in the end 
to the central theme. What has been achieved for the 
franc has been achieved only through the resolute effort 
of a loyal majority in Chamber and Senate. But the task 
is far from completed. The franc has not yet been 
stabilised. To set the financial and economic structure of 
France in order will need another full legislative term, and 
the only men to carry through the work to success are the 
men who have begun it. 

That is a strong case, and the Socialists and Radical- 
Socialists, even if they do form a solid bloc, have not 
much to set against it. They can make some capital by 
criticising the incidence of taxation—M. Poincaré has 
diplomatically foreshadowed certain readjustments—and 
they can make the rather empty claim that if they had 
been in control in the past two years they would have 
succeeded as well as the men who actually did succeed. 
Such arguments may carry some weight. Minor ané 
local considerations, moreover, will, no doubt, produce 
many unexpected results, particularly since France has 
dropped the electoral list system and reverted to the 
scrutin d’arrondissement, or single-member constituency. 
Current predictions, therefore, are not particularly conh- 
dent, but the leftward swing of the pendulum |s less 
pronounced, and the prospect of a further period ot 
Poincaré Administration distinctly stronger, than, sa}, 
six months ago. What the Prime Minister intends to do 
about the franc if he gets the opportunity to do anything 
about it at all he has carefully not indicated. The indus- 
trialists to whom he looks for support appear for the 
part to disapprove revalorisation, and advocate stabi isa 
tion at round about the present level; but as an 
those policies M. Poincaré does not need, and is ‘yo 
likely, to commit himself at present. If he gets bac 
power he will want his hands free. ; tially 

But though the main issue in France 1s —— 
domestic, the result of the election will have direct ; a 
abroad. The last general election, resulting as 1 aré’s 
a Poincaré débAcle, was a decisive verdict on I ie 
Ruhr policy. The memory of that would proba Y ari 
that a Poincaré success to-day would have, Se a 
at any rate, the effect of stiffening and strengt at = 
Right in Germany. The instinct would be oe ao 
intelligible, but, on the whole, it would be wro S. sastic 
Poincaré to-day is not the Poincaré of ee lay the 
and legalistic he may be, and he will a a rrance 
liberalism or imagination of a Briand. 44 fn 
under Poincaré can still be a France tencing already 
rather than Right. The interesting pase lacing of 
referred to, in the Carcassorine speech on t Saas raises 
the German debentures under the Dawes i be ready t0 
the question whether even Poincaré might no stot of the 
find in this a quid pro quo for the early ta e so far been 
Rhineland, a development over which he ha 
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.yously intransigent. But the Rhineland occupa- 
(0 eM Fabre-Luce some time ago pointed out, is a 


tion, aS * A year ago it was a question of a quid 


cil sset. ; : : 
wasting pe the remission of eight years of occupation. 
. ae is only a remission of seven to be offered. If 
Now 


rans bargaining to be done, it is all to France’s 
do it quickly. s 
interest to ! a 2 tt liti f 
lly is it to France’s interest to see a coalition o 
or" rather than the Right assume office in Germany. 
the we the Socialists have refused the responsibility of 
Hither representation, even though they have normally 
ad with their votes in the Reichstag a Coalition 
ie well to the Right of them. Now there appears 
1o be some prospect once more of a Government running 
fom the Socialists to the People’s party and leaving the 
\igtionalists outside. A good deal, no doubt, will depend 
-, how far the schools question figures in the election 
campaign, for with the Centre resolute for separate 
Catholic schools, run, of course, on public money, and 
the Socialists pledged to support of the undenominational 
»r mixed (Catholic and Protestant) system of education, 
~cute enough opposition might be developed to make it 
dificult for Ministers from the two parties to sit in the 
same Cabinet. 

But even if the Socialists should once more hold aloof 
‘rom Cabinet office there will, it seems, be no movement 
to the Right. Germany’s lot in foreign politics is cast 
for the present, though there is a real danger that if the 
disarmament pledges given in the Treaty of Versailles 
remain unhonoured even Stresemann may be driven to 
less conciliatory attitudes than he would choose to assume. 
In other matters the usual conflict of interests between 
the Nationalist demand for agricultural tariffs and the 
Socialist demand for freer trade generally and untaxed 
food in particular, continues; but neither this nor any 
other issue looks like changing the balance of German 
parties very seriously. 

Indirectly, and probably not quite immediately, the 
almost inevitable rapprochement between the indus- 
trialists of both countries promises sensibly to affect the 
course of politics. If the tendency develops, a path to the 
early evacuation of the Rhineland should be opened. It 
is important, therefore, that no French Government that 
would be stubbornly recalcitrant, and no German Govern- 
ment that would be tactlessly insistent, on that point 
should be elected. Fortunately, none is likely to be as 
things stand to-day. 








BRITISH FUNDS IN WALL STREET. 

As Budget-time approaches and the country has once 
again to reconcile itself to the hard fact that no sub- 
‘tantial reduction in the burden of taxation is in sight, 
tls natural that attention should be concentrated on the 
major problems which for some years to come will face 
the Chancellors of the Exchequer in this country. One 
of the greatest of these is the problem of the National 
Debt. The fact that, in the year ended March 31st last, 
n spite of the large sums that have already been used in 
the redemption of debt, the interest charge was still 
almost at its maximum constitutes a practical and most 
urgent reason for exploring every possibility of making 
Ha impression upon this enormous fixed charge. Last 
m4 = Churchill’s Sinking Fund functioned for the 
aa a in gi years, not only at the full, but at 
udget va : € nominal amount, for, including the 

waa rplus the amount available for debt redemption 
prevailin ¥ £70 millions. On the other hand, the high 
the hema ate of interest has meant that the interest on 
while for + sag debt has been in excess of the estimate, 
last 18 inate tnt reason the conversion schemes of the 
nor have th S have not been made on favourable terms, 
reasons which eareee much saving in interest. For 
conomist, it we have from time to time discussed in the 

interest is te Gee a probable that the world rate of 
many years nding and will tend to fall, and that before 
achead on are Over it may be possible to convert large 

€ debt on more favourable terms than we are 

At the same time the quantity of gilt- 
n the English market is enormous. 


D ing at present, 
“ged securities o 
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Moreover, the chief cause tending to reduce interest 
rates, namely, the growth of fresh savings, has hitherto 
had little effect on British Government securities, owing 
to the fact that at the same time the risk attaching to 
many foreign Government loans has fallen, and these 
outlets for new capital have tended to reduce the dis- 
parity between the yield on British and on other Govern- 
ment securities, rather than to lower the interest basis 
of securities the credit of which was already high. In 
other words, in Europe at all events, the supply of safe 
investments has hitherto kept pace with the increase of 
investment funds seeking a comparatively safe home. 
The situation in the United States, on the other hand, 
is different. The amount of the Government debt out- 
standing in proportion to the wealth of the country is 
quite small, and is being reduced so fast that if the 
repayment continues at the present rate the war debt 
of the United States will disappear altogether in 20 to 
25 years. This is causing an increasing shortage of gilt- 
edged securities, and it is a common complaint by banks, 
insurance companies, investment and other trusts, and 
others who need a certain proportion of high-class invest- 
ments, that it is difficult to find sufficient gilt-edged stock 
for their needs. The result is that the interest rate on 
high-class securities in the United States is low, and 
United States Government stock in particular is stand- 
ing almost at a scarcity value. The yield on Conversion 
loan at present prices is £4 10s per cent., or £3 125 
free of tax. Recent conversion operations in the 
United States have been made at less than 3} per cent. 
British 1st mortgage 4 per cent. railway debentures are 
standing at 80 or less, and American 4 per cent. railway 
debentures at from 95 to 100. 

Clearly, if arrangements could be made by which the 
United States would absorb the plethora of British secu- 
rities it would both meet a need in the United States and 
at the same time tend to lower the British net rate of 
interest and make it possible to expedite conversion of 
the National Debt on favourable terms. Let us hasten to 
add that this suggestion does not imply that we should 
become to an increasing extent a tributary to the United 
States and add enormously to our debt to America. The 
process that we would like to see is that the absorbing of 
British Government securities by the United States should 
be off-set by a growing tendency, which is already 
apparent on a fairly large scale, for American securities 
of various kinds to be absorbed in Great Britain and 
Europe generally. That is to say, the counterpart of 
the development of a New York market for Government 
securities would be a restoration of the American market 
in London on something like its old scale. 

It is only a few months since the New York Stock 
Exchange announced a series of regulations under which 
European securities might be admitted to quotations on 
the New York Stock Exchange. These rules provided 
for the disclosure of information in accordance with 
American practice, and involved the placing of a sub- 
stantial block of a given security at once in order that 
there might be a genuine market. These limitations, to- 
gether with the lack of familiarity with American Stock 
Exchange practices, has meant that very few securities 
have been quoted under the new rules, and it 1s expected 
that the expansion of the list will be a slow process. The 
suggestion that existing British Government securitiés 
should be listed in New York is a rather different proposi- 
tion, and might develop into an exchange of securities 
on a very much larger scale which would be of very 
great mutual benefit to both countries. The gp! 
that this might be done has been discussed for severa 
months past, and it is probable that a_ beginning will 
shortly be made by the listing of Funding Loan. - 
official statement has been made on this matter at the 
time of writing, but the rapid rise of Funding Loan ee 
89% to 93 in the last few days, and the absorption o . 
available stock, taken in conjunction with the visit o 
the president of the New York Stock Exchange to — 
last month, only admits of one explanation—namely, that 

1 ‘ell advanced for the placing by a group of 
plans are w v , 1 eal 
bankers of a sufficient block of Funding Loan in 
to permit a market to be made there. ; 

Various objections are urged against the whole —— 
of spreading our war securities into the American mar 
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—some of them of a rather trivial and sentimental 
character, others based on real difficulties. In the former 
category we are disposed to put the argument that if a 
large part of the National Debt were in American hands it 
would lay the gilt-edged market in London open to disturb- 
ing influences which really have nothing to do with British 
credit. In the event of an American Stock Exchange 
crisis, large blocks of British Government securities might 
be suddenly dumped upon the London Stock Exchange. 
This is undoubtedly a possibility, but it is well to bear in 
mind that the risk already exists. The events of the last 
two or three years have tended in the direction of a mutual 
exchange between all countries, but particularly between 
America and England, not only of securities of various 
kinds, but also of bank balances, and at any given 
moment, if we assume a serious financial crisis in 
America, its repercussions would be widely felt here. 
But this is a risk which we must be prepared to face, 
and, indeed, is one which we cannot, in fact, expect to 
escape as markets become more international. It is also 
to be remembered that a large foreign market may, in 
fact, be a help in time of difficulty here. If we incur new 
risks we average our old ones. 

More definite complications arise jn connection with 
taxation, for American and British investors will 
estimate the merits of a given security differently on 
account of the different tax systems of the two countries. 
The first of these is the question of double taxation. A 
British investor in America is subject to a certain measure 
of double taxation; for though he is allowed to deduct 
American taxation as an expense, he is fully taxed on the 
balance. He, therefore, pays a little less than the sum 
of the two taxes. On the other hand an American in- 
vestor in Britain is broadly allowed to deduct British 
tax from the tax he is charged in America. 
He, therefore, pays little, if any, more than the British 
or American tax—whichever is the higher. This 
means that even where tax is deducted here at the 
source, American taxation would not seriously affect 
the net yield. At the same time, the deduction 
of British tax is an annoyance to the American investor, 
and it is for this reason that Funding Loan, tax on 
which is not deducted in the case of a foreign holder, and 
5 per cent. War Lean, tax on which is not deducted at 
the source at all,-are the most appropriate for the present 
project. Of these Funding Loan is, naturally, favoured 
as being a —— security with prospects of capital 
appreciation. is raises a second point which concerns 
the Treasury. 1f large quantities of Government debt are 
to be held by foreigners from whom no tax is collected, 
it would seem at first sight that the. Government would 
lose heavily. But if large sums of Government debt are 
sold by British holders these sums must be reinvested. 
To a small extent this may merely take the form of rais- 
ing the price of other Government stocks, and giving a 
third party a profit which may be spent and not reinvested. 
But for the mest part it is likely, as we have indicated, 
that the bulk of the funds will find new outlets—to some 
extent probably in America—and on these the Government 
will collect tax. Moreover, any loss of tax revenue may 
be more than outweighed by the benefit accruing from 
successful conversion. Finally, American holders are 
liable to tax in America on capital appreciation, while 
British holders are not. But this is not a deterrent to 
investors from seeking such appreciation, and it may be 
expected that the hope of a rise in capital value that will 
bring British Government loans to a basis closer to that 
in America will be the chief inducement to the American 
investor. é' 

The scheme for fisting in New York requires that a 
substantial bleck of the loan shall be held available in the 
hands of trustees, and that certificates will be issued in 
New York against it. If a large block of the loan is to 
be handled, # will require the accumulation of a substan- 
tial amount of stock in the first instance. It may be 
assumed that the remarkable rise in Funding Loan is the 
evidence that this operation is being carried out. To 
obtain full success the plan requires that thé loan should 
be admitted to the lists which correspond to the trustee 
secunity Jists in this country. The experiment, if made, 
will be watched with very great interest, for it may prove 


to be an important stage in the Ciquitation ef aur rar! 


obligations. 


THE ECONOMIC SITUATION IN CHIN 

SIGNIFICANCE OF THE REVENUE R 
(BY A CORRESPONDENT.) 

THE trade and revenue returns of China are 

calculated in Haekwan (Customs) taels, an artificial 

currency unit which has a varyiig relation to the na ; 

and silver currencies actually in use in China. a 
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always 


number and variation of these currencies and ~ 
cifferential degrees of depreciation which exist fs 


baffling to a layman who attempts to discover what ‘. 
happening in that difficult country. Moreover, China i 
still on a silver-using basis, and all her trade has thi 
additional speculative element caused by the fluctuation: 
in the gold value of silver. These fluctuations have been 
extreme in the years since the war, and an understanding 
of their main trend is necessary before the chief lates a 
China’s international trade can be appreciated. 

The legend has been assiduously propagated, and js 
widely believed, that China is a great world market both 
for imports and for foreign capital and a market, more. 
over, which in the face of world-wide commercial depres. 
sion and fluctuation has steadily continued to expand. 
Even the returns of the Chinese Maritime Customs often 
give this impression. A careful reading of their text wil! 
disclose qualifyi statements indicating that the 
apparent increase in trade values and Customs revenue 
is due, at least in part, to the fall in the gold price of 
silver, which has been fairly consistent in recent years. 
But the bare totals given in Haekwan taels have been 
widely used to support the idea of China’s expanding 
market. 

It may well be that, given ‘the good order and 
security of established government, the four hundred 
million people of China may yet provide a great and 
growing market; but the fact is that at the present time 
the market is neither great nor growing. The amount of 
foreign capital invested in China is very small.’ Its 
national debt is \ approximately equal to that of New 
Zealand and about a quarter that of Australia, with its 
six million people. The total foreign trade, import and 
export, of China is not much greater than the total trade 
of Australia, and is perhaps three times as great as the 
total trade of New Zealand, with its less than a million 
and a-half people. When one remembers the proportion 
of British trade which is taken by these Pacific dominions 
and the dwindling proportion of Chinese trade which 
goes to Britain, the comparison becomes more pointed. 

For many years past there have been no fresh foreign 
loans to the Chinese Governments, and the tendency of 
trade disclosed in the remainder of this article is sufficient 
to indicate that business investments in China are not 
likely to be regarded as profitable. It is a simple matter 
to convert Haekwan taels into sterling at the average 
rate of exchange ruling for the year. The calculation 's 
made in the table below for the published figures o 
total revenue collected by the Chinese Maritime Customs 
Department. The result shows conclusively that, so far 
from China being a mysterious exception to the ow! 
economic principles by which other countries are governe 
in their trade and finance, her trade has followed the 
course which any economist would expect. In China, 2 
elsewhere, defiance of simple economic principles, te 
continuance of wasting civil war, illegal and —, 
taxation, currency depreciation, insecurity of life - 
property bring the expected result of shrinking trade an 
a deterioration of economic organisation which 1s reflected 

. ganisation wl 
in a depressed standard of living and social anarchy. 
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1 lal as ent of the revenue totalled above 
The principal import duties levied at rates which 
eet an effective 5 per cent. of the valuation of 
appr” arts. In addition, there are ae upon 

ted both to foreign ports and to hinese Ss 
50d i vessels and licensed junks. There oon iia 
in 7 trade duties, tonnage, transit, and a few minor 
ne For the purpose of interpreting the table above, it 
om be taken roughly that 50 per cent. of the total 
saaaite of import duties and 20 per cent. of export duties 
on goods going to foreign countries. There is normally 
an excess of visible imports in the foreign trade of China, 
and it should be explained that the rates of export duty 
have not been revised for many years, but are aimed 
at a rate of 24 per cent. ad valorem. 

It is obvious from an inspection of the table that the 
mere publication of the figures in Haekwan taels, even 
with a warning that the value of the tael depends upon 
the price of silver, is apt to be misleading. This is not 
the only economic problem where the facts have been 
obscured by lack of popular understanding of the 
difference between real values and nominal values as 
measured in some currency or other. The final column 
of the table completely explodes the idea that Chinese 
trade, for some inexplicable reason, goes on increasing 
in spite of war and chaotic government, and in defiance 
of world movements of prices and trade. China, like all 
other countries, had her post-war boom and following 
depression, from which she did not recover until the 
price of silver rose in relation to gold in the year 1924. 
For the three years 1924-6 trade just about held its own, 
but the past year has been disastrous. 

It is difficult in, the absence as yet of published Customs 
returns of the actual values of imports and exports to do 
more than guess at what this falling off of revenue means 
in terms of trade. It is clear that imports have fallen 
off more than exports, as one would expect in a country 
undergoing currency depreciation. Since import duties 
in weet \year account for about 50 per cent. of the 
total revenue, the shrinkage of the total trade values may 
not be quite as great as the proportion indicated by the 
revenue returns (20 per cent.). Exports have kept up 
extraordinarily well, assisted by a record harvest in many 
parts of the country, and by the bringing of much virgin 
land into cultivation in Manchuria. 

The revenue returns from the different ports point the 
moral. The chief increases are recorded in Haekwan 
taels at Tientsin (920,000), Dairen (341,000), Harbin 
(288,000), Swatow (255,000), and Antung (105,000). 
Apart from Swatow, where the increase apparently has 
a local cause in the great dislocation of trade both at 
Canton and in the Yangtse Valley during 1927, all the 
other ports are ports of entry and export to and from 
Manchuria, which is the only peaceful and secure portion 
of the Chinese Empire at the present time. 
ae these figures are considered, however, it appears 
that the only ports where the increase of trade was suffi- 
_ to offset the fall of approximately 10 per cent. in 
the gold value of the Haekwan tael were Harbin and 
mma. Dairen. Tientsin, which recorded the largest 
ncrease of revenue, measured in silver currency, is a 
port of very large trade, and the increase recorded is in- 
aon to sustain the real volume of trade, measured in 
g ues. 


aa ae therefore, to realise that the only region 
a, . not go back in trade during 1927 was Man- 
ee at the great importing port of North China, 
ee het ra g0. back, despite its large apparent increase, 
a al the volume of trade and revenue, as measured 

gold values, increased only at the two ports, Dairen 


and . é . 
. _tartbin. The greatest relative increase was at 


scar’ ¢Planation is clear. At Harbin export duties 
lle usually for about 75 per cent. of the revenue 
the neighbour the corresponding figure for Dairen is in 
irresistible Pee of 55-60 per cent. The conclusion is 
by exports ie Manchurian revenue has been kept up 
heavy, and rather than by imports. Taxation has been 
currency. j purchasing power has not been helped by 

»_cY Inflation and depreciation. Hence Manchuria, 


While relative} : . 
by no nae’, better off than other parts of China, is 


Mmigration 


‘aoe a sound economic basis. Continued 
e to the chaotic conditions obtaining fur- 
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ther south will probably bring more and 
into cultivation, and further Naneeade geatagtion, “wtih 
may prop up the unstable Government awhile ‘longer 
But, as this analysis of trade figures shows, Ohina is 
no more exempt from the working of economic laws than 
any other country, and there is a limit beyond which 
arbitrary taxation and currency depreciation cannot go. 
The list of ports which show decreased revenue during 
1927 indicates that the limit has already been reached in 
the Yangtse Valley as well as in Canton. The chief 
decreases recorded are (in Haekwan taels) at Shanghai 
(7,025,000), Hankow (2,263,000), and Canton (1,538,000. ) 
If one adds the large decreases of revenue shown at 
Shanghai and Hankow, and perhaps another 20 per cent. 
for the other river ports, which have been at least as 
badly hit, the result is a total loss of revenue considerably 
more than 10 million Haekwan taels in the Yangtse 
Valley ports alone. The 1927 harvest in this region was 
the best for many years, so that exports were heavy. 
Bearing this fact also in mind, it is possible to realise 
how great the decrease must have been in the import 
trade. The bulk of this loss falls on Shanghai, which 
must carry the overhead charges in great degree for the 
diminished trade up-river even at Hankow. 


TRADE FAIRS AND EXHIBITIONS 
(BY A CORRESPONDENT. ) 

THE trade fair, defined by Lord Coke as a greater species 
of market recurring at more distant intervals, and quite 
distinct from the mart, can trace its origins back to 
venerable antiquity, and up to the middle of the nine- 
teenth century it had been a prominent feature in the 
social history of this country for many centuries. The 
fairs began to decline rapidly after 1759, when good 
roads had been constructed and canal communication 
established between Liverpool and the towns of York- 
shire, Cheshire and Lancashire. In the great towns 
their extinction was hastened in consequence of their evil 
effects on public morals. All the Lendon fairs were 
abolished as public nuisances before 1855—the last year 
of the ever-famous fair of St Bartholomew; and the 
fairs of Paris were swept away in the storm of the Re- 
volution. In Germany and Russia, however, there was 
little or no break in their history, and they persisted 
fairly continuously until they arrived at their modern 
pitch of development as we see them to-day at Leipsic 
and elsewhere. They were established in the U.S.A. at 
an early stage of American history, and were more 
commonly known as exhibitions or expositions, a term 
which, at one time, was somewhat in vogue over here; 
but the older and better term ‘‘fair’’ is once again 
recovering its former prestige. 

It is, perhaps, a matter of nice discrimination to try 
to distinguish between fair and exhibition. A matter 
of far greater moment, however, is the extraordinary 
increase in the number and variety of fairs and exhibitions 
all over the world since the war, and the various prob- 
lems presented to the manufacturer and merchant in the 
face of such a bewildering display of the showman’s art 
everywhere. The essential feature of the old English 
fairs, namely, the display of goods for sale, is also the 
essential basis of the modern fair, but on a much more 
elaborate scale; and all the subtle arts of the most 
modern advertisement and publicity experts are invoked. 
It is interesting to speculate on some of the causes of 
this extraordinary growth of the exhibition idea. An old 
writer on fairs has observed that the free fairs evoked 
and cherished the international spirit, which is also the 
ostensible purpose of many of them to-day, and during 
long ages when commercial protection was regarded as 
indispensable to a nation’s wealth, and the merchant was 
compelled ‘‘to fight his way through a wilderness of 
taxes’ (duties), these fairs were the sole, and so far as 
they went, the complete substitute for free trade. 
There is to-day, undoubtedly, a curious mingling of 
national and international forces at work im connection 
with trade fairs, and they might quite ne play 
an important part in shaping the commercial policy of 
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nations in the direction of free trade of a more universal 
type. At all events, the Governments of the different 
countries where the fairs are held, in order to encourage 
foreign exhibitors, allow free entry of goods for the 
purpose; and although this is, as in former times, ** the 
sole substitute for free trade,”’ it is a step in the right 
direction and may lead to greater things. A trade fair 
or exhibition has a decidedly beneficial educative effect 
in the great work of fostering a closer brotherhood 
among the nations, and this aspect of the fair was well 
emphasised by Sir Austen Chamberlain on the occasion 
of the opening of the British Industries Fair. In toasting 
‘‘Our Guests’? from overseas he said that the people 
of Britain hoped that in their trade with them they might 
find ‘‘ a new link for peace’? among the nations of the 
world. If each of the numerous trade fairs of the world, 
of which such a long list appears weekly in the Board of 
Trade Journal, would contribute even a mite towards the 
inculcation of. political wisdom, then none would have 
been organised in vain. Can the trade fair help towards 
fair trade and free? 

Apart from this deeper political significance of trade 
fairs, the practical question remains for the individual 
manufacturer—Are they worth while? Are they worth 
the trouble and expense? Essentially they are a form 
of advertisement and publicity, and must be judged, as 
other advertisements, by results. The British Industries 
Fair, the great Leipsic Fair, are over for this year; the 
shouting dies, the captains and the kings depart; let 
us now count the cost and the gains or losses. The 
British Industries Fair in London was undoubtedly a 
great success for the promoters, and probably also of 
considerable benefit to most of the exhibitors; but the 
Birmingham section, though showing great progress, 
still suffers by comparison with the corresponding sec- 
tions of the Leipsic Fair in regard to machinery and 
plant and machine tools. No doubt we cannot expect all 
at once to do things on such a colossal scale in machi- 
nery exhibits as at Leipsic, but we ought to be able to 
‘make a nearer approach thereto than has so far been 
the case. It may be that the Germans appreciate more 
fully than we the need for concentrating on one, or at 
the most two, great exhibitions, instead of dissipating 
energies over a great many; for this, after all, seems to 
summarise the most practical wisdom and the soundest 
policy in regard to trade fairs, and solves the problem of 
trying to dc too much and attending too many fairs. And 
thus it happens that the Leipsic Fair gets greater sup- 
port from the manufacturers, and possibly also from the 
general public. The vast machinery hall, with its lofty 
one-span roof, and no columns or supports of any sort 
to block the view, is indeed an impressive sight, pre- 
senting an almost infinite vista of mighty machinery, all 
at work. One of our leading engineering journals, ob- 
serving that there were practically no machine tools at 
Birmingham, and contrasting this with the wonderful 
exhibition of machine tools at Leipsic, has said that the 
foreign buyer might well be excused for thinking that 
Germany dominated the world’s markets in this par- 
ticular field. We should strive our utmost to remove 
any such impressions from the mind of the foreign 
buyer. As a matter of fact, there were some excellent 
exhibits in this class of British make at Leipsic, fully 
equal to the best in Germany, but they were nearly lost 
in the crowd of national exhibits. We can do better at 
Birmingham next year. 


AMERICAN RAILWAYS.—VIII. 
(BY AN AMERICAN CORRESPONDENT. ) 


THE territory lying south and west of St Louis and 
Kansas City, comprising the southern part of the States 
of Kansas and Missouri, most of Arkansas, Louisiana, 
Oklahoma, and Texas, is served by a number of railroad 
systems which have enough common characteristics to 
make them fairly comparable one with another, It is 
true that several of the lines which must be included in 
this group have considerable mileage outside of it, one, 
for example, reaching the Pacific Coast over its own 
or affiliated lines, another stretching northward to the 


twin cities of Minneapolis and St Paul and anoth 
now reaching Birmingham, Ala., and in the process > 
extending this line southward to a Florida port on . 
Gulf of Mexico. However, the main interests ot “ 
these roads are in the territory generally designated as 
the south-west. They are the Missouri Pacific, Kansas 
City Southern, St Louis South-Western, Chicago, Rock 
Island and Pacific, Missouri-Kansas-Texas, and the St 
Louis-San Francisco. Not that this territory is exClusively 
reserved to these lines alone, for the Southern Pacific 
and the Atchison, both primarily trans-continentals, have 
considerable mileage in some of the south-western States 
The development of the south-west has been very rapid 
during the past ten or twelve years. New discoveries 
of oil and very large increase in petroleum production 
have played an important part in its growth, but there 
has also been in certain sections a great increase in agri- 
cultural production, particularly cotton in Texas and 
Oklahoma. The general result has been materially to 
increase the amount of tonnage available for the rail. 
roads, and to change the status of many of the lines from 
bankruptcy, or something very like it, to a very fair 
degree of prosperity. Probably the greatest improve. 
ment has been achieved by the Missouri Pacific system, 
which was reorganised in 1917, and which operates, 
under its own name, some 7,000 miles of line. During 
1924 Missouri Pacific acquired control of the New 
Orleans, Texas, and Mexico, running along the Gulf : 
Coast from New Orleans to the Mexican boundary, 
which, in turn, owns the entire stock of the International 
Great Northern, another important Texas line; a 
majority of the stock of the Texas and Pacific, and 
a half interest in the Denver and Rio Grande Western. 
Excluding tHe latter, the Missouri Pacific completely 
dominates over 11,000 miles of line, making it the largest 
of the south-western companies, and one of the largest 
in the United States. Several years of unsatisfactory 
earnings followed the reorganisation of 1917, but a later 
change of management was followed almost immediately 
by substantial increases in both gross and net which have 
continued though the Mississippi floods have had 
an adverse effect in recent months. Not only have the 
earnings of Missouri Pacific proper rapidly improved, 
but the earnings of some of its subsidiaries have grown 
even more rapidly, so that the system as a whole now 
appears to be on a sound financial basis. The most 
interesting security outstanding would seem to be the 
preferred stock of the Missouri Pacific, issued in connec- 
tion with the reorganisation. Dividends on this stock 
were made cumulative from July 1, 1918, at the rate of 
5 per cent. annually. No payments have ever been 
made, so that on July 1 next the stock will carry accu- 
mulated dividends of $50 per share. In view of the 
increased earnings, and the fact that a committee of 
directors has recently been appointed to study some 
practical method of dealing with this peculiar situation, 
it would appear that holders of the preferred might look 
forward at no distant time to inauguration of regular 
dividends, and to some plan for refunding the accumt- 
lated payments. Se ie : 
The Missouri-Kansas-Texas was organised in 1922 a» 
a reorganisation of the Missouri, Kansas, and Texas 
which had gone into receivership some six years Pre 
viously. The plan of reorganisation which had been 
followed in the case of the St Louis-San Francisco about 
seven years earlier, and which had proved successful, = 
used in the case of the Missouri-Kansas-Texas. gr 
speaking, it provided for replacing a proportion of t : 
old funded debt with adjustment mortgage bonds, a 
on which was payable only when earned and declare : 
directors. Thanks to a very considerable increas? 7 
traffic, earnings of the road have increased to -* 
extent that interest on the adjustment bonds has i 
regularly paid since their issuance, and in 1925 e 
dends were begun on the preferred stock. An gr 
tion of Missouri-Kansas-Texas with Kansas a 
Southern and St Louis South-Western, based upon disap- 
ownership, was proposed by the former line, but last 
proved by the Inter-state Commerce Commission ce 
year. It is probable, however, that unofficial a 
of the three roads will continue. 
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is-San Francisco, which went into receiver- 
and of which the present company is suc- 
r under the plan of reorganisation in 1915, was for- 
— omewhat larger than its present mileage. It con- 
oats evough stock ownership the New Orleans, Texas 
erg er which was cast off in the reorganisation 
and has since passed into the control of the Missouri 
- and also the Chicago and Eastern Illinois, which 
rT ad an independent line. The reorganisation 
vs the first instance of the use on a large scale of 
vrostment and income bonds, $40,000,000 of the former 
a $35,000,000 of the latter being issued, secured by 
ped mortgages which provided for the paymént of 
nterest. when and as earned. Interest | on the junior 
ponds has been earned and paid, while dividends on the 
eferred stock inaugurated in 1924 and on the common 
stock the following year. Last year the common stock 
dividend was increased to 8 per cent. Owing to the 
company’s heavy funded debt, and to a difference of over 
$150,000,000 between the tentative valuation set by the 
inter-state Commerce Commission on its property and the 
amount at which that property is carried in the com- 
pany’s accounts, it has been the feeling in some quarters 
that the high rate of common dividend payments is some- 
what premature. In 1926 the St Louis-San Francisco 
acquired a substantial stock interest in the Chicago, 
Rock Island and Pacific. So far, judged by the market 
price of Rock Island stock, the dividend paid and the 
earnings of that company, this investment has been an 
extremely fortunate one. 

Chicago, Rock Island and Pacific also emerged from 
receivership about ten years ago, and has slowly worked 
its way up to very considerable degree of prosperity, 
the growth of its earnings being particularly rapid during 
the last two years. With its line to Minneapolis and St 
Paul, and another line extending well into South Dakota, 
as well as considerable mileage in the State of Iowa, 
Rock Island has important interests outside of the 
south-western territory, and has been affected to a con- 
siderable extent by the depression in the agricultural 
north-west. In other words, it has not had the advan- 
tage of rapidly improved conditions in all its territory as 
have most of its sister companies in the south-western 
States. Improved conditions in the country served by 
the northern section of its lines have contributed sub- 
stantially to increased earnings during the past year. In 
fact, the Rock Island was one of the few American com- 
panies to show a very substantial increase in net earn- 
ings for 1927 as compared with 1926. 

The St Louis South-Western and the Kansas City 
Southern are the two smallest of the south-western sys- 
tems, the former operating last year about 1,750 miles 
and the latter 865. The Kansas City Southern, however, 
has banking connections which have been extremely 
aggressive, particularly in the matter of consolidations, 
“ in 1926 presented a plan to the Inter-state Commerce 
~ oe — the acquisition of a substantial interest 
ws _— ansas-Texas and St Louis South-Western, 
wana ; ommission disapproved on the ground that 

0! of two larger roads, effected largely on their credit 


PR road, would not be to the interest of the 


The St Lou 
ship in 1913, 
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MONEY, CREDIT AND PRIOCES—II.  INFLartion. 


i = following article, a Polish Economist who dis- 
ieee last week the possibility of lowering prices by 
"g and currency policy, completes his survey by 


dealing with th Ap 
€ power . é 
general cemilicatale of raising prices and sets out his 


W | 
pice a that the power of the Bank to lower 
Price level ricted. Is it easier for the Bank to move the 
After the na contrary direction by increasing its issues? 
impossible res! lence of the war, it seems that it is 
ere, howe © give a negative answer to this question. 
or the Gove.’ a distinction between the issue of notes 
merchants a ye and on loan for short periods to 
Paper mon and manufacturers must be made. By issuing 
ey for financial purposes it is possible to raise 


Prices t, ° 
issued tate neigh The effect of banknotes which are 


orm of commercial credit is much more 
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The far too common method—or lack 
of method—of carrying cash in bulk 
when abroad, is wholly unsatisfactory. 
Travellers are invited to consider the 
arguments of two leaflets issued by 
the Westminster Bank, Points before 
Travelling, and Safeguards for the 
Traveller, which will be gladly sent 
bythe Secretary of the Bank 
on application. 
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complicated, and it would be wrong to draw from the 
history of paper money the conclusion that the Bank 
possesses the power, by increasing its circulation, to 
create a corresponding upward movement of prices. 

What is the difference between the issue of Govern- 
ment paper money and the banknotes based on com- 
mercial credit? First of all, banknotes are, with rare 
exceptions, issued only on the demand of the recipient 
parties. Government paper money, on the contrary, is 
put into circulation in exchange for services and goods, 
and is not preceded by any demand for them. ‘‘ There is 
this broad and clear distinction between all currencies of 
value (gold and Government paper money) and currencies 
of credit,”’ says Fullarton, ‘‘ that the quantity of the former 
is in no degree regulated by the public demand, whereas 
the quantity of the latter is regulated by nothing else." 

Secondly, banknotes are issued on loan, and an equal 
amount of notes must be returned into the Bank at a 
fixed and not remote period. A person who obtains 
Government notes does not take such an obligation. 

Thirdly, the loan is given by the Bank, not gratuitously 
but on interest. ‘‘It costs something,’’ says Bosanquet 
in his ‘* Practical Observations on the Report of the 
Bullion Committee,’’ ‘‘ namely the interest on the money 
borrowed to take a note out of the Bank.” 

In consequence, under such a system an over-issue is 
impossible as long as the market is in a quiescent state. 
‘‘ By the very constitution of a convertible paper cur- 
rency,’’ says Fullarton, ‘‘ it can never be issued in larger 
quantities than are required for use, and therefore can 
never be redundant.’’ If the quantity of notes 
which a merchant possesses exceeds his requirements, he 
discharges himself of the burden of interest he is support- 
ing, and he returns the notes to the Bank. This was 
noticed already in 1810 by Bosanquet, who in his 
‘‘ Practical Observations ’’? wrote that ‘‘ the redundancy 
of notes reverts to the Bank, more being paid in than are 
taken out, and the circulation is diminished.”’ ‘* The 
regular reflux of notes advanced on loan,’’ says Fullarton, 
‘Cis a sure prevention of redundance. They can never 
clog the market.”’ ‘ : 

The correctness of these conclusions is clearly demon- 
strated by the seasonal variations of the note issue. 
Bosanquet draws attention to this fact in showing that, 
though on April 11, 1809, an issue of four millions tcok 
place, the circulation at the beginning of May was ms 
greater than at the beginning of the previous month. O 
the issue of seven millions between the 11th and the end 
of July no evidence appeared on August 7th. 
Fullarton, in his chapter entitled ‘‘ Proofs of the Impossi- 
bility of Over-issue,’’ shows equally that as soon as the 
extra payments have been made the superfluous note issue 
is ‘‘ immediately reabsorbed and disappears, and that on 
the mere cessation of the demand, without the slightest 
effort on the part.of the banks.”’ —.. ‘ 

The observation of this facility with which superfluous 
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notes are withdrawn from circulation leads the Banking 
School to the conclusion ‘‘ that by the very constitution 
of convertible currency it can never be issued in larger 
quantities than are required for use, and therefore can 
never be redundant.’’ 


The reflux of notes which we can regularly observe in 
normal times is a proof that as far »s the issue against 
short-time commercial bills is concerned the mechanism 
works in the manner described by the Banking School 
without producing inflationary tendencies. 

Has not, however, the Bank the power of an over-issue 
by forcing its notes into circulation through the acquisi- 
tion of securities on the market? In this respect the 
experience of the United States is very instructive, 
because the amount of Government securities which the 
Reserve Banks hold changes from time to time in accord- 
ance with deliberate decisions arrived at by the directors 
of the several Federal Reserve Banks and the Federal 
Reserve Board. Does the issue increase and do prices 
rise when the banks, in exchange for securities, put their 
notes into circulation? Not the least. What ordinarily 
occurs when the Reserve Banks buy securities is that the 
funds which are thus put into the market are immediately 
utilised by the member banks to liquidate the sum of 
their indebtedness at the Reserve Banks, and similarly 
when the Reserve Banks sell securities, and so take funds 
out of the market, the member banks find it necessary to 
increase their borrowings from the Reserve Banks. 


So we see that, under healthy monetary conditions, the 
economic organism retains only that quantity of notes 
which is necessary for a normal working of the whole 
mechanism. Any attempt to increase the notes beyond 
this level meets with resistance. The superfluous notes 
are returned to the Bank, and in consequence they are 
prevented from exercising an influence on prices. 

This assertion is only true if the market is in a quiescent 
state. If a tendency to speculation makes itself felt, if 
producers and merchants are convinced that by delaying 
the sale of goods they can make profits, any amount of 
notes which enables them to accumulate stocks is 
swallowed up by the economic organism. In such a 
moment it depends very much on the policy of the Bank 
to what height prices will be raised. Through a liberal 
credit policy it can prolong the duration of speculation ; 
by contracting credit it may at an early moment check 
the upward movement of prices. 


Is THE BANK A PASSIVE OR AN AcTIVE AGENT? 


From what has been said hitherto it follows that, as far 
as the expansion or contraction of currency is concerned, 
the Bank, except in a speculative state of the market, is 
“‘ a Passive agent acted upon by the circumstances which 
determine the amount of currency required, and not an 
Active agent acting upon the amount of the currency.”’ 
In this manner, more than 80 years ago, James Wilson in 
the Economist formulated his criticism of a mistaken 
notion of these relations advanced by the Currency Schoot, 
which attributed to the Bank the power of determining 
the price level. 


This passive réle of the banks is confirmed by modern 
writers who have had occasion to watch closely the work- 
ing of the credit machine. ‘‘ Banks do not create general 
conditions,’’ says W. P. G. Harding, Governor of the 
Federal Reserve Board, ‘‘ but they must adjust themselves 
to changing conditions, which in recent eventful years 
have been brought about by unseen and irresistible forces 
throughout the world.’’ (W. P. G. Harding, Credit, 
Currency and Business.) And on this side of the 
Atlantic the late Walter Leaf arrives at a similar conclu- 
sion. ‘The banks have to follow,” he says in his 
Banking, ‘‘ the currents of trade and production; they 
have no means of controlling them. They are the ser- 
vants, not the tyrants, of industry.’’ 

Prices are not determined by the policy of the banks, 
but, on the contrary, it is prices which govern the amount 
of note issues. This is an old principle established already 
by Tooke, ‘‘ that the prices of commodities do not depend 


upon the quantity of money indicated by the amount of 
banknotes nor upon the amount of the whole circulating 


medium ; but that, on the contrary, the amount of the 
circulating medium is the consequence of prices.’’ (An 
Inquiry into the Currency Principle.) “In point 


of fact and historically,’ 
as my researches have gone, in every single insta 
rise or fall of prices the rise or fall has prece 
therefore could not be the effect of an enlar 


range of influence of central banks. 
always in its first phase accomplished without a resort fo 
a bank credit. 
effected with the aid of book credits, bills of exchan 
&c. Tooke gives some remarkable instances, exem 
ing the immense purchasing power which may be 
cised and a rise of price which may be produced by credit 
not represented by ,bank notes. So, for instance, specu- 
lations involving enormous purchases on little or no 
capital were carried on in 1839 and 1840, when the money 
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says the same author, 





6 as far 
nce of a 
ded, and 


: : “ eme 
contraction of the Bank circulation.’’ (Evidetce Befon 
the Commons Committee of 1832 on the Bank oj 


England.) 


The active centres of price changes are beyond the 
A rise of prices js 


The increased demand for goods is 


¢, 
plify. 


exer- 


market was in its most contracted state. 
We find a confirmation of this independence of credit 


expansion in the tenth Annual Report of the Federal 


Reserve Board. ‘* The demand for credit is conditioned 
upon the business outlook,’’ says the report; “ credit js 


created in increasing volume only as the community 


wishes to use more credit—when the opportunity for the 
employment of credit appears more profitable. Sometimes 


borrowers want to borrow more, and sometimes they are 
content with less. Sometimes lenders are ready to lend 


more, at other times less. Why this should be so ° 


depends on all those multifarious conditions and circum. 


stances that affect the temper of the business community. 
For the most part these conditions lie beyond the radius 
of action of the Federal Reserve ‘Banks,’ 


It is only after prices have been raised by the exten. 
sion of different forms of credit that the wave reaches 
the central banks of issue. The increase of their cir- 


culation does not create an upward tendency of prices, 
but is the result of an accomplished fact. 


If the Bank would try to check this movement by 


credit restrictions or by a high discount rate at an early 


moment of the boom it would not succeed in its task. 
We had occasion to observe several times after the war 
that a high rate of discount did not present an expansion 
of credit. ‘‘ The credit process which finally gives rise 
to a granting of credit by a member bank,”’ says the tenth 
Annual Report of the Federal Reserve Board, ‘has its 
beginning in the business plans and decisions of the Bank 
customers. The movement of credit at any given time, 
and particularly in times of business expansion, has a 
momentum which cannot be immediately changed, and 
while the expansion is going on the movement tends to 
gain momentum at an increasing rate.’’......‘* It requires, 
therefore, some time for a rate change to show its effect 
in the altered lending operations of the banks.’’ We may 
add that a rise of discount rate at a moment when the 
expectations of the business world are very sanguine and 
the expansion is in its first stage does not produce any 
effect at all. 

We have seen that if a bank of issue attempted, at 
a moment when prices are falling, to create a contrary 
movement by an extension of credit and by an artificially 
low rate of discount, it would not succeed. The bank- 
notes forced into circulation would quickly return 
the bank without having produced any effect on prices. 
‘It may rest with the banker to issue,” says Fullarton, 
‘“‘but it is the public which circulates, and without the 
concurrent action of the public neither the powers nor 
the will to issue can be of any avail.” 

The Bank, instead of being a passive agent, becomes 
an active one only after the process of expansion has - 
passed the limit which divides the quiescent state of t ; 
market from the speculative one. Once the “~~ : 
speculation has reached a certain degree the power of the 
Bank may be displayed successfully. _ dae 

Why, for instance, did the restrictive policy 0 " 
Reichsbank in 1924 produce the desired effect on evel 
Only because, in the expectation of a rise, great ya 
of goods and: great amounts of foreign currencies _ 
accumulated by speculators during the preceding pean 
By refusing the renewal of credits Dr Schacht force ned 
to liquidate these stocks, and the wholesale index decline 
from 124 in April to 115 in July. 
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trictive policy were applied under different 
hen the state of the market was less specu- 
ffects would have been quite different. After 
he new measures were taken the market rate of interest 
the from 30 to 45 per cent.* The liquidation of the 
OF daied goods and foreign currencies finally brought 
. rate down. If, however, these stocks were not avail- 
able, the high rate of interest, by increasing the cost of 
production, would have finally entailed a rise of the price 
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jative, its € 
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lev CONCLUSION. 


From the facts quoted above the conclusion may be 
drawn that the powers of the banks of issue as price 
regulators are very often overrated. It would be wrong 
to deny all influence in this direction. But it is necessary 
to direct attention to the fact that these powers are 
iimited, and that the effectiveness of credit policy in this 
respect depends on the timeliness of action. Applied at 
a wrong moment, it does not produce the desired results 
on the price level; on the contrary, it increases only 
economic perturbations. 

The formulas which are so popular to-day in monetary 
discussions do not take sufficiently into account the com- 
plicated relations which exist between credit policy and 
the price level. This is why the Federal Reserve Bank 
reects them in pointing out, in its Tenth Annual 
Report, quoted already above, that it is impossible to 
combine into any single formula the elements of judgment 
applicable to varying credit situations as they arise.”’ 

Of this Fullarton was already aware. ‘‘ At what 
particular time, in such cases, it may be incumbent on 
the Bank to act, and in what manner,’’ he wrote, ‘‘ and 
to what extent it should act, are points on which it is 
obviously impossible to lay down any general rule, but 
which must be determined by the circumstances of each 
particular case, by the nature and subjects of the specula- 
tion, by the length of time which it has lasted, by the 
existing prospect as to its continuance or abatement, by 
the extent of mischief it threatens, and by the state of the 
resources of the Bank itself. To watch all these indica- 
tions with care and sagacity and to follow out the deci- 
sions which they suggest, are by far the most delicate and 
arduous duties which the directors of the Bank have to 
perform.”’ 

_ It is very characteristic of the deep insight of Fullarton 
into the complicated process of credit policy that in this 
respect, as in many others, his ideas are completely in 


ne with those expressed by the Federal Reserve 
oard, 





Notes of the Week. 


The New Bank Directors. — The announcement was 
made at the end of last week that Mr Charles Hambro and 
Sir Josiah Stamp have been added to the board of the 
Bank of England. Mr Hambro is a managing director of 
Hambros Bank, a position which keeps him in continual 
a with various aspects of international finance. 
ms appointment, which, incidentally, restores an old 
aoe of the Hambro family with the board of the 
— of England, is in accordance with the general tradi- 
of the Bank. Sir Josiah Stamp’s appointment, on 
a — hand, breaks new ground, and brings to 
“ Doard of our central financial institution one whose 
arene activities in the last 15 years as a, distinguished 
Mea Servant, as a director of big business enter- 
aa , as head of our largest railway, and as a prominent 
dead . many Commissions, both national and inter- 
i a ave given him a unique experience and a posi- 
ew oe authority and influence in public affairs. 
priiaee —_ hope to do justice to the post both of 
England —— L.M.S. and of director of the Bank of 
vigour h ut Sir Josiah Stamp’s vitality and abounding 
out anal shown him to be capable of carrying with- 
a inn effort a load which would crush two or three 
ties Sa. mortals, Apart from these outstanding quali- 
in tees * Josiah S appointment will strengthen the board 
outstan din. s. It brings to their counsels one who is as 

Se = a figure in the world of economics as in the 
“Die Stabilisne, teresting book of President Hjalmer Schacht, 
Wachrungekrise sue Wan Mack: 77. wen VI. Von der 
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field of business; while his experi 
Dawes Committee—for nies apes ~ A x os 
known to be largel i ia 
A Jargely responsible—has given Sir Josiah a 
— ree. ~ will strengthen the board in its 

on to some of the most i 

iar ia Semeoeuitanen sewer mportant of current problems 
EOS Ls EC 
Sue en ee of its atmosphere of “ Peter 
P -M.S. Pinafore,’’ three points are clear 
about the ‘‘ Royal Oak’ courts-martial. The first is that 
they never should have occurred at all. The incidents 
which gave birth to them were trivial in themselves but 
they sprang from the fact that in the three protagonists 
the ship contained three men who were temperamentally 
unable to get on together. This should have been made 
clear to the Commander-in-Chief by the first instance in 
which friction occurred, and he should then have taken 
the obvious remedy, which was to separate the three men 
in such a way as to conceal from all of them the fact that 
they were being deliberately moved apart. Every Service 
man knows that there are many ways in which this could 
have been done perfectly naturally and without causing 
either Admiral Collard to strike his flag or Captain 
Dewar to give up his command. Had trouble recurred 
after this rearrangement, its location would in itself have 
proved where responsibility for it lay. Secondly, the 
public has received a false impression as to the remedy 
a junior officer or rating has against alleged oppression, 
and has come to believe that the dice are loaded against 
him. The remedy is laid down perfectly plainly. All 
that has to be done is for the aggrieved person to ask 
the captain of his ship to apply for a court of inquiry 
into the alleged subject of complaint, and, provided that 
the application is made in good faith, the matter is sifted 
quietly, impartially, and with no undue fuss. Where 
Commander Daniel went wrong was in addressing to 
Captain Dewar a letter in which he tended to allow his 
feelings to run away with him, and where Captain Dewar 
in his turn went wrong was in forwarding the letter 
instead of having a quiet talk with his subordinate and 
telling him that he was pursuing the matter along the 
wrong lines. Once the letter reached the Admiral 
in command it was only natural that he should say to 
himself ‘‘ A plague upon all three,’’ and act accordingly. 
The rest followed as a matter of course. This is not to 
say that Commander Daniel had not a legitimate subject 
of complaint, or that Admiral Collard must not take his 
share of the blame, still less that the dice were loaded 
against the subordinates. What we feel is that from 
start to finish the unhappy matter was conducted by all 
concerned in entirely the wrong way, and that the regula- 
tions were never given a chance to operate. The third 
point can be put very briefly. All concerned, from the 
Admiral in command downwards, made mistakes; but, 
in justice to the two officers who were punished, it must 
be said that they were led astray by their zeal for the 
Service. There is no evidence that the spirit and tradi- 
tions of the Navy have fallen in any way below their 
normal high level. The whole matter might now be 

forgotten as rapidly as possible. 





The Chicago Elections—‘“Big Bill” Thompson of 
Chicago is of the well-known type which struts for a while 
upon the stage, attains a notoriety wholly out of keeping 
with realities, and then fades away quietly into oblivion. 
The result of the elections that have taken place in Chicago 
this week virtually mean that Mr Thompson’s egregious 
“strut ’’ is over. Unless he carries out his threat of re- 
signation his term of office is far from being over. But 
the humiliating defeat handed out to his nominees spells 
the end of his dictatorship, and there will no 
longer be much power behind such “ stunts’? as he may 
vet endeavour to “put over.’? We do not suppose that 
thinking Americans took “ Big Bill’’ any more seriously 
than thinking Englishmen. Nevertheless anyone who lays 
himself out, however ridiculously, to exacerbate Anglo- 
American relations is a grave danger to both coun- 
tries. This, as well as Mr Thompson's record of local 
administration, may well have been in the minds of the 
Chicago electors, who are to be congratulated upon their 
effort to remove the unenviable reputation which the 
recent regime has fastened upon the great metropolis of 


Ithe West. 
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A Bankers’ Conference.—From time to time complaints 
have been voiced that the International Conference of 
Central Banks proposed at Genoa six years ago has not 
yet been held. Hitherto it has proved impossible to con- 
vene this conference, and the informal meetings which 
have taken place from time to time between represen- 
tatives of a few of the chief central banks have, despite 
their excellent results, been hardly a satisfactory substi- 
tute. The latest meeting, now being held at Paris, falls 
into a different category, and inasmuch as it is under the 
auspices of the League of Nations Finance Committee, 
and is attended by representatives of 22 central banks, 
it approximates very closely to the forma: conference 
envisaged at Genoa. The subject of discussion consists 
broadly of proposals for closer international co-operation 
in the field of intelligence and statistics, including that 
obscure but important question of the movement of capital 
from market to market. As we have repeatedly empha- 
sised, there is much urgent work to be done in this 
direction, and many gaps in our knowledge to be filled. 
‘If the result of this conference is to illumine even one 
corner of the financial field, its members will have per- 
formed an important economic service to the nations that 
they represent. The conference is not, and does not, 
pretend to be a substitute for a more ambitious conference 
which would explore and define general principles of 
monetary policy. It will, however, help to prepare the 
way for such a conference if ever it is held. 





The Rubber Decision.—Since the announcement that 
restriction in British Malaya and Ceylon is to be abolished 
on November 1st the rubber market has gone from bad 
to worse, while the rubber share market has become what 
is termed “ nominal.’’ On February 8th, the day before 
the appointment of the committee of inquiry, on whose 
report the Government acted, spot smoked sheet was 
quoted at 1s 53d per Ib; it is now quoted at 83d. The 
market is apparently discounting the worst that can 
happen—that is, a flood of rubber from British estates 
after November 1st. The share market is also discount- 
ing the worst, which is that from now to November 1st, 
with output restricted to 60 per cent. of “ standard,’’ most 
British rubber companies will be suffering a loss on spot 
rubber at 83d per Ib. The following table shows the falls 


which have occurred in the leading shares since 
@Bebruary sth :— 
Feb. 8. April 12 
Rubber Trusts @eeeeeeeeeceonseeceesce 3 eesee 33/- 
Anglo-Dutch......cccccccscccccces 94/- eeese 36/- 
Highlands..... @rceeeveeecce @erevece 46/3 eeee 35/- 
United Sua Betong ..............0. Te cece 


United Serdang ........ 


2 
soscwokees TEE bese ana 
Grand Central ...... 


OES” iy 


It cannot be said that the bottom has fallen out of the 
rubber share market, but selling has become almost im- 
possible except at “distress” prices with all shares ex- 
cept the few leaders. Some dealers have closed their 
“books ’’ and have refused to deal. The market appar- 
ently refuses to believe that the abolition of the restriction 
scheme is a blessing in disguise for the British rubber 
industry. It must, however, be obvious to anyone outside 
the market that, until the British restriction scheme was 
abolished altogether, there was no chance of any arrange- 
ment for centralised selling being concluded with the 
Dutch producers, and that until such an arrangement was 
made the Dutch would continue to capture an increasing 
part of the world’s rubber trade from the British. Sooner 
or later the restriction scheme had got to be abolished, 
and we think it was wiser for the Government to abolish 
it at one stroke than by painful degrees. In fact, in view 
of the demoralisation that has overtaken the rubber 
market, it might have been better to abolish it at once 
rather than restrict British companies to a 60 per cent. 
output for another eight months. The salvation of the 
rubber market can at last be worked out on economic 
lines. Cheap rubber will lessen the output of reclaimed 
rubber -and will stimulate consumption. Weak rubber 
estates will be forced into liquidation or amalagamation 
with their stronger neighbours. Output will fall into 
fewer and fitter hands. Shareholders must therefore face 
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the question of disposing of their weak holdin Ss. b 

shareholders of the large and strongly established ¢, ut 
panies will probably decide to “see it through.” The 
market is so sensitive that should a selling pool arran e 
ment be made with the Dutch, as a result of the Senet 
tions now taking place between a committee of a 
Rubber Growers’ Association and a committee 0; ‘ 
Dutch producers, sentiment would quickly change and 
share prices rise. 





Shipping Freight Index.—The March figure of oy 
Index Number of whole-cargo shipping freights works 
out at 108.39—a fall of 1.23 per cent. as compared with 
the previous month. The corresponding figure a year 
ago was 137.96. The current figure is the lowest :. 
corded in the month of March in any year since the war 
except 1926, when the March Index Number was 104.14. 
The movement of the various groups in the Index are 
summarised as under :— 




















3| 4 
Date. Li a¢ at dod £\4 
| Be | 2g 3 § yaei 3 |e 
= ithe B 
Basis | 
omen, 1898-1913),.,100 {100 | 100 100 {100 (100 
verage, 1913......|1li 113-09} 123°37/ 106-29) 117-38) 127-89 11634 


February, 1920......| 814-31] 529-89] 757-52] 744-81| 587-02! 712-16 690-95 
December,1920...... 277-17) 244-10) 256-79} 286-72) 347:18, 28014 
December, 1921......| 160-06, 164-07] 163-72) 144-43} 141-25) 166-47 15667 
December,1922......| 137-09; 13:15] 129-19| 122-61) 136-08) 15:34) 13657 
December,1923......| 134 120-09| 124-35] 125-07) 144-21, 130-08 
December,1924......| 117 
December, 1925......| 116-98) 121-57| 117-03) 110-05 

December,1926.. ..../ 13971! 156-10| 145-93) 132-85| 129-22! 179-82 14727 
December,1927.... «| 105°57| 116-16) 113-58) 114-16) 124-93) 139-76 119-03 
January, 1928......| 10669 106-94] 111-36) 113-62] 121-43] 127-30 11456 
February ,1928 .... ..| 105°55; 106°40| 106-16) 112-36] 11405) 113:95| 10974 
March, 1928......../ 101-67. 104-77! 102'81! 106-68! 115:12! 119-29 10839 


[he month’s changes in the index of each group and sub- 
group are shown in the following table, the figure 100 
representing in each case the average rate during the 
basic period 1898-1913 :— 








Inc, oF 
MNO. (poe 
Points, 

acetate enmasimmmmeimmeil 
6. America—outwards ..| 76°33 — 1028 
o homewards. .| 12929|+ 353 
twards .......- 101°05 | - 10°53 
.  homewards ...... 112°32|— 0°83 
‘ Bast, &6, ......see0e- 115°12/+ 107 


iio ra cates 11929|+ 534 


It will be seen that outward coal freights continued to 
decline at a rate even more marked than in February. 
The effect of this weakness in coal rates was to — 
particularly, the index number for Europe, and to - ] 5 
the slight improvement in quotations homewards = 
South America, whence satisfactory shipments of gral 
continued to be made. Australian grain freights oe 
firmer, but North America was again a quiet markt 
with a dull tone in whole-cargo quotations to Europe. 
The relation of the index to the average for 7” 2 
shown in the following table, the year 1926, in \ ee 
case our Index Number was distorted by the *< 
British coal exports, being omitted as unrepresentat! 

of the true trend of freights :— 


1928. 
Month. 1924. 1925. 1927. 98d 
January .....ccccccoee LITIL oo 114-49 «- 11859 94:33 


o- 12054 ** 
February eeeoceseceeos 123-78 a —— as 118°58 oe 93:17 
April ..cccccccssseeee, 1722 4. 10424 . 11006 &° 

1427 .. 9823 .. UL o 


V wc cccccccccccccccs 


: 54° 
June Scoeccccscccsere 108-62 ee 91°74 ee 06 as ‘ 
Ceeceesccccesese 75 ee 94-90 = 10161 ee ° 
rod sds Sitheaaaie 10043 ee 95°87 sc 105'51 z 
evcccccccsce 110-50 ee 


19 .. 10751 °° 
Seeoesececsoceres 11555 ee 3549 ee 105°78 oof 


ovem' eecccecececoce 112°76 ee 102-23 ai 10627 a we 
eestaner ecccccccocce 111-21 es 10467 or ae e 
Mean for year ........ 11344 .. 10222 .. 10964 » 


: eri rale hout the 
Tonnage was offered in most directions throug: ements, 


month substantially in excess of charterers’ requit dull 
and in view of the near approach of the normally ( 
season of the year for “‘ tramp’? shipping; 
owners are not encouraging. 






 7— Fs tr He? 
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. ation in 1927.—Lhe official returns of passenger 
Emigration sea, published in the Board of Trade 


MOVES how that in 1927 the number of British subjects 


} ~ 
uyndi, > 0 . 
ae rated to non-European countries was 153,505, 


ee dl with 166,601 in 1926 and 140,594 in 1925. 
ad ae hand, British subjects returning from perma- 
rebar ae in non-European countries to resume 
sPae idence in the United Kingdom numbered 

against 51,063 in 1926 and 56,335 in the 
dots year. ‘Thus ** net ’’ emigration (the excess of 
PS aaa over immigrants) of British subjects in 1927 
oe substantially smaller than in the preceding twelve 
natn Comparative figures‘for the past four years, 
Tatinguishing between the chief destinations of emigrants, 


are given below :— 


nen : 
ermanent res 


<6 ,715 in 1927) 


«Net Emicration of BritisH SuBsEcTs (in thousands). 


To— _ — 1926. _ 
Janad& ececrccccccces anes + ai an 
ieaalie aaa Riana 30... 2 .. 37 .. 33 


New Zealand...sseceeeee 9 «. 10 .. 14 1. 5 
Total British Empire.... 85 .. 63 .. 93 .. 81 


U.S.A. ccccccccccoccccoes 6 ee al ee 22 ee 19 


Total world ...eee.. 91 .. 84 .. 116 .. 98 


In contrasting the foregoing figures with those for 1913, 
when “‘net’’ emigration exceeded 300,000, it must be 
borne in mind that the returns since 1923 are exclusive of 
an annual average of nearly 20,000 emigrants—‘‘ net ’’— 
from the Irish Free State. Even with this addition the 
recent figures indicate a continued lack of impulse to 
seek a livelihood overseas remarkable in view of the 
degree of unemployment in this country. Both in 1927 
and 1926 the number of British emigrants to the United 
States was appreciably lower than the authorised quota. 
In the case of emigrants to the Dominions, approximately 
half the number who sailed in 1927 represented departures 
under the Empire Settlement Act. The statistics of total 
movement of passengers by sea—including not only 
migrants, but all persons travelling for business or 
pleasure—point to a considerable increase during 1927 in 
the number of ‘*‘ transmigrants '’ from the Continent who 
travelled vid United Kingdom ports to destinations in 
Canada. Other interesting features of the returns are 
the evidence of the increasing popularity of ‘‘ third-class 
tourist ’’ travel (the numbers reported as voyaging in this 
class rising from 37,000 in 1926 to 78,000 in 1927), and 
the testimony which the embarkation and disembarkation 
figures provide with regard to the success of British 
steamship companies in resisting the keen competition 
for passengers maintained by foreign lines touching at 
United Kingdom ports. Of the total of 674,000 inward 
and outward passengers carried in 1927 between Great 
Britain and overseas countries outside Europe 91.7 per 
cent. travelled in British ships. Even in the North 
Atlantic route to the United States 82 per cent. of the 


— to and from this country was secured by British 
Ines, 





Agricultural Research in the Empire—Judged by any 
standard applicable to such undertakings, the Imperial 
Agricultural Research Conference held in London last 
October was successful. The chairman, Lord Bledisloe, 
'o whom, by general consent, its success was largely 
attributable, claimed, in his review of the work of the 
onference, that it was ‘an important landmark in 
eae development” and ‘‘a harbinger of greater 
; Perial prosperity.’ So high a claim may, perhaps, 
a to be challengeable, but when it is remembered 
“ms agnculture is the greatest economic interest in the 
ean P ys that agricultural development depends on 
fied 7 f nowledge, Lord Bledisloe may be fairly justi- 
importan oa such conference it may be said that its 
i oa os is determined by its composition. In this case 
mals er representative, both in scope and per- 
clonies a ae all the Dominions, but over a score of 
Mother oe Protectorates sent delegates, and _ the 
a“ dee ee made a liberal addition to the number. 

contin’ a gathering together and placing in personal 
Seen sata men working on the same lines in 
worth whil ‘stant parts of the world was, in itself, 
nature of 4. A Conference such as this cannot in the 
the case do things; it can only discuss them. 
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The Report of its proceedings recently issued by the 
Stationery Office (price 1s) shows that the questions sub- 
mitted to it were fully and ably discussed and that con- 
Structive proposals resulted. Schemes were formulated 
in detail (a) for setting up a series of agricultural research 
Stations throughout the Empire, (b) for establishing in 
the United Kingdom “‘ clearing houses "’ for the collection 
and dissemination throughout the Empire of information 
relating to the progress of agricultural science, and (c) 
for the recruitment, training, and interchange of research 
workers. New research stations were suggested in 
Queensland, Ceylon, East Africa, West Africa, and the 
Malay States. Information bureaux already exist for 
entomology and mycology, and it was recommended that 
for soil science the Rothamstead experimental station, 
and for animal nutrition the Rowett Research Institute, 
should be recognised as ‘‘ clearing houses.’’ For animal 
health a bureau in London was suggested. Resolutions 
were adopted in which the principles to be followed in 
appointing and encouraging agricultural research workers 
were clearly laid down for the guidance of all interested. 
The realisation of all these admirable proposals is, of 
course, governed by the sordid consideration of finance. 
The Conference was, naturally, optimistic in this regard, 
and it may be hoped that the various Governments con- 
cerned will be so far impressed by the reasonableness and 
urgency of the projects as to find the funds necessary for 
their adoption. In this country the Empire Marketing 
Board, taking a liberal view of its functions, has already 
made certain grants for agricultural research, but the 
resources available for this purpose are, no doubt, limited. 
It may be added that recognition was given by the Con- 
ference to agricultural economics, and a committee was 
appointed, which made certain recommendations mainly 
intended to press the importance of the subject on the 
Government and Universities of the Empire. 


Railway Rates in Lancashire.—The imrortant bearing 
upon trade in general of those reduced rail charges known 
as exceptional rates will hardly be disputed, since some 
70 to 80 per cent. of the total traffic is carried under such 
figures. The intention of the Railways Act is that rail 
charges should be fixed at such a level as will ensure 
the attainment of a certain authorised net revenue. In 
order to safeguard the sum, the railways’ hitherto un- 
restricted power of reducing rates to any extent necessary 
to secure traffic has been limited by the provision that 
new quotations more than 4o per cent. below the ‘‘ stan- 
dard ”’ or ordinary rates cannot be granted without the 
sanction of the Railway Rates Tribunal. But to have 
denied the railways the right of offering very low figures 
would have prevented them from competing for a large 
amount of traffic passing by road, and consequently shut 
out a possible source of profit. It might thus have hap- 
pened that a proviso designed to protect the authorised 
revenue would have tended to prevent its realisation. A 
case in point is quoted by a correspondent, who calls our 
attention to some very low rates which were recently 
sanctioned in the Lancashire cotton trade. A comprehen- 
sive survey of this trade showed the railways that in 
1927 they carried only 20 per cent. of cotton and cotton 
goods out of an available total exceeding a million tons, 
whereas before the war their share was 80 per cent. 
They conveyed 161,000 tons of raw cotton from a total of 
676,000, whilst the 141,000 tons of yarn which they 
hauled represented only 24 per cent. of the possible carry- 
ings. In manufactured cloth their position was no more 
than 16 per cent. of something approaching 300,000 tons. 
Road transport, of course, was responsible for this posi- 
tion, and an examination of charges showed that no 
increase in railway business could be expected unless rates 
were reduced to approximately pre-war level. As this 
represented a drop of 60 per cent., it was obvious the 
Railways Act restriction of 40 per cent. must be over- 
come. In their application to the Tribunal the companies 
pointed out that all the trains which ran when they carried 
8o per cent. of the traffic were still running to-day, and 
that the effect of increased carryings would be to advance 
the paying load with little additional expense. The stand- 
ing costs represented by the permanent way, sidings, sig> 
nalling equipment, &c., had all been designed with a view 
to heavy cotton-trade business. /s the net additional 
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cost of conveying extra traffic would be small, the rail- 
ways submitted that the proposed reductions of 50, 60, 
or 7o per cent. were justified. The Tribunal accepted 
this point of view after examination, and sanctioned all 
the desired figures. As a commentary upon rail rating 
policy, the present developments have an interest all their 
own. Less than 10 years ago the abolition of exceptional 
rates was considered to be within the bounds of possi- 
bility, but several causes prevented the new classification 
from absorbing as many of the figures as was expected. 
A further factor was an apparently small modification 
made to the then Railways Bill. Since that time the neces- 
sity for preserving as large a measure of elasticity as pos- 
sible in the rating system has caused the pendulum to 
swing in the other direction, resulting in the attainment 
of pre-war charges in the instances named. 





The Foreign Bondholders’ Report.—The fiity-fourth 
Annual Report of the Council of the Corporation of 
Foreign Bondholders describes the past year as a satis- 
factory one in several respects. The Latin-American 
Republics of Colombia, Costa Rica, Honduras, Nicaragua, 
Paraguay, Salvador, Santo Domingo, and Venezuela have 
carried out their various arrangements with exactitude. 
One important settlement has been reached and another 
almost completed. An agreement was signed on Octo- 
ber 15th last between the Government of Guatemala and 
the Council’s representative for the settlement of the 
arrear coupon certificates issued in 1913. This agree- 
ment, which has been ratified by the bondholders, pro- 
vides for a new issue of 4 per cent. bonds, the first interest 
payment to be made on December 3joth next. The other 
settlement is that of the Hungarian 3 per cent. Gold Loan 
of 1895 (known as the ‘‘ Iron Gates’’ loan), the service 
of which will in future be administered by the Caisse 
Commune. Two agreements were signed in April last 
and have been duly ratified by the bondholders’ repre- 
sentatives, and one by the Danube Commission. The 
second requires ratification by the Governments of Rou- 
mania and Jugoslavia, ‘‘ and, although it only involves 
the confirmation of a joint guarantee by which the former 
State is relieved of its present full liability, the Council 
regret to report that this formality has been repeatedly 
postponed, to the great inconvenience of the bond- 
holders.’ The new agreement with Bulgaria, which came 
into force on April 1, 1927, is stated to be workiny 
smoothly. Although negotiations have been in progress 
for over two years, no final agreement has been reached 
for a settlement of the Ottoman debt. The negotiations 
have been hampered at times by disagreements amongst 
the bondholders’ delegates, but in February last these 
were so far composed that an ad referendum agreement 
was drafted for submission to the Turkish Government. 
The Turkish Delegation in Paris has already proposed a 
number of alterations to be made before such submission, 
and the hope is expressed that there are no more to follow 
“before this tedious and most unsatisfactory affair is 
closed.’’ Ecuador, although she has maintained the ser- 
vice of the prior lien bonds of the Guayaquil and Quito 
Raiiway, still remains in total default on the remainder 
of her external obligations. The interest on five of the 
Chinese Railway loans, in addition to that on the 8 per 


‘cent. Treasury bills and the 8 per cent. sterling notes, 


continues more or less seriously in arrear. The April, 
1927, coupon on the 5 per cent. loan of 1896 was not 
paid until August, and that due on October 5th on the 
44 per cent. Gold Loan of 1908 was delayed until 
November 25th. The Council contends that the true 
details of the repudiated debts of the eight States of the 
United States of America are not as well known as their 
history and magnitude warrant, and therefore gives in 
the report a long and interesting account of ‘‘ one of the 
most glaring and indefensible cases,”’ that of the State of 
Mississippi, the interest on whose repudiated debt is in 
arrear to the extent of about $32 millions. Mr Douglas 
Reid, for some years assistant secretary to the Corpora- 
tion, has been appointed secretary in succession to 
Mr James P. Cooper, who died in February last. Mr 

Doper entered the service of the Council in 1886, and 
wili be greatly _missed by the many bondholders and 
others to whose interests he devoted so many busy years. 
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Labour Banks in the United States.— When 
labour organisations entered the banking field great 
results were anticipated, writes a correspondent. Th 
unions had large cash resources, and it was confide : 

: oye ° Nntly 
predicted that the mobilisation of these resources in eae 
controlled by the unions would materially change - 
relations between the working classes and the nation’s 
credit institutions. Bad fortune has followed this ex 7 
ment almost from the start, but the full extent ro 
disaster only became apparent during 1927. The late 
Warren S. Stone, leader of the powerful Brotherhood of 
Locomotive Engineers, had organised a national bank in 
Cleveland, and around it he built up one of the mos 
iematkable assortment of enterprises ever gathered 
together. Stone and his associates financed a wide 
variety of businesses ranging from mining to radio, and 
from apartment house construction to a participation in 
the Florida boom through the construction of a model city 
called Venice. National bank examiners objected to muci 
of the paper being carried by the Cleveland bark, and 
various investment and holding companies were organised 
to meet the situation. The Comptroller of the Currency 
insisted that additional funds be raised to protect the 
bank. Between that fact, the collapse of the Florida 
boom, and the death of Stone the entire pyramid began 
to crumble, and the Brotherhood pledged all its resources 
to protect depositors. The total cash losses to the 
Brotherhood, its members, and their friends is estimated 
at $30,000,000, while about $25,000,000 ‘n so-called frozen 
assets remain to be liquidated. At the annual convention 
these things became known, and an assessment totalling 
$7,200,000 was laid on members, ‘together with a mort- 
gage for $4,000,000 on office buildings owned by the 
union in Cleveland. Later the Coal River Collieries, in 
which $4,000,000 was invested, were placed in the hands 
of receivers. About $14,000,000 has been put into 
Florida, and more must be invested to protect the first 
sum. The Cleveland bank began 1927 with resources of 
more than $25,000,000, but by the end of the year these 
had materially shrunk. The locomotive engineers have 
now decided to withdraw from all of the variegated enter- 
prises on which their leaders embarked, with the exception 
of the Cleveland bank. These experiences caused the 
American Federation of Labour to decide to call a halt, 
and during the year 1927 two labour banks, at Phila- 
delphia and Birmingham, Ala., were sold to private 
interests. At its annual convention the Federation said: 
‘‘In our judgment the time has come to stop expansion 
in the field of banking until experience with those banks 
already established shall have been critically studied and 
evaluated. It is unwise to expand further until we know 
exactly what policies are safe and dependable. All 
American labour banks as at October 30, 1927, had tota’ 
resources of approximately $130,000,000. The ten leaders 
are :— 


American 


c 
Federation Bank and Trust Company (New York) ....-- 20,921,150 
Brotherhood of Locomotive Engineers Co-operative 146.45 
National Bank (Cleveland) ..........+ssesseeseeeeres 1 03 a2 
Amalgamated Clothing Workers Bank (New York) ....-- 7575700 
Telegraphers Bank (8t Louis).......+.+e+eeeeeeererere’ 7639000 
Labour Co-operative Bank (Paterson) ......-.+-++++++"* O78 000 
Railway Clerks Bank (Oincinatti) ...........-eeeeeeee'* 490 000 
International Bank (New York).......-.sseeeeseeeerte? 3986 000 
Mount Vernon Savings Bank (Washington) ...-..--++-- 5720,000 
Engineers National Bank (Boston) ........+++++++++*"" 567 000 
Labour National Bank (Newark) ......--seseesseeesee* ,06/; 


The losses, while regrettable, have not been followed a 
any recriminations against the non-labour banks by : 
disillusioned unionists. The other American banks oA 
every aid that was possible, but they were unable to 
up the workings of inexorable economic law when os 
dictates of sound banking practice were ignored. a 
union leaders have discovered that there 1s a oe a 
a technique of running a bank and keeping It sou) a 
as there is a technique in keeping a locomotive In N') | 
order and on the rails. The prevalent impression 1S od 
for a long time to come there will be no further «nn 
ments of this nature involving the funds of trade union: 


a 


Cunard Steamship.—At the general meeting of the 


t 
Cunard Steamship Company shareholders wert no 
given any surprises by Sir Thomas Royden, 
man, but it is more or less an open secret 


the chair- 
that the 






“at 


ly 
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company has had an unprecedented stroke of luck with 

ard to its fuel oil contracts. The prosperity of pas- 
senger steamship companies a largely on cheap 
fuel, because the fuel bill is the largest single item of 

nenditure. Sir Thomas Royden modestly stated that 
i question of oil fuel supplies had in the past been one 
of considerable anxiety, but that for the next few years 
at least this difficulty had been overcome. ‘“‘ We have 
been able,” he said, ‘to close a contract for our fuel 
oil supplies in the United States and Great Britain up to 
1931 on reasonable terms.’’ The truth is that the Cunard 
Company is getting its oil in New York for the next 
four years on bargain terms. At the end of last year 
the company negotiated a contract with the Standard 
Oil Company of New Jersey, under which the price of its 
fuel oil in New York was to be $1.33 per barrel. The 
contract, however, contained a ‘‘ fall’’ clause under which 
the Cunard was to obtain the benefit of any drop in 
contract prices arranged for other steamship companies. 
In the beginning of 1928 the Gulf Oil Company, which 
has big supplies of Venezuelan fuel oil, agreed, in a 
moment of panic at the over-production of oil in 
America, to supply the White Star Line at $1.00 per 
barrel The Cunard were then able to claim a reduction 
in their contract price from $1.33 to $1.00 per barrel, 
which will hold good up to the end of 1931. It is diffi- 
cult to say precisely what the Cunard will save by reason 
of this ‘‘bargain’’ price, but a minimum estimate of 
£674,000 per annum has been made as their savings 
compared with their fuel oil bill in 1927. This figure is 
equivalent to a dividend of 12 per cent. on the ordinary 
share capital. If this estimate is correct shareholders 
may look for a steady, if gradual, increase in dividends 
over the next few years provided that the gross revenue 
is maintained. As the company earned, after providing 
for depreciation of steamships and other property, over 
g per cent. on its ordinary shares last year, a further 
intrease in dividend in respect of 1928 is regarded in the 
share market as not improbable. This may account for 
the rise which has already occurred in the ordinary shares 
of the company, which now stand at 32s cum dividend to 
vield £4 178 3d per cent. on the basis of last year’s 
distribution of 74 per cent. Sir Thomas Royden did not 
make any special reference to the ship construction pro- 
gramme, but it has to be borne in mind that in view 
of the age of the ‘* Mauretania ’’ and ‘‘ Aquitania,” the 
building of more giant liners may be forced on the com- 
pany at any time should one of its competitors decide 
to build the ‘* world’s biggest ship.’’ 





Dunlop's Further Progress.—Investors have been ex 
pecting good things of the Dunlop Rubber Company, and 
the disappointment felt last year at a dividend of 20 per 
cent. has been revived by this year’s announcement of a 
25 per cent. payment. A much larger dividend had been 
reckoned on in some quarters, as it was thought that con- 
ditions during 1927 were, on the whole, conducive to sub- 
stantial progress. All this is very complimentary to the 
efficiency of the directorate, but any such disappointment 
should be quickly cast on one side when the unhappy past 
of the company is considered and the actual figures of 
steady progress perused. The full report, now available, 
shows that the directors of the company have not been 
compelled to adopt a cumparatively conservative dividend 
Policy, but that they have preferred to do so. The past 
Year has been a good one, as the following table shows :— 


1924, 1925, 1926, 1927. 


Profit........ sess LIGROTS .. 3207611 .. 2,711419 .. 2,795,951 
Debenture Int., &c.. 263/822 .. 461,382 .. 407,117 .. 414,448 


Net profit eeccccce 1,500,151 2.746 2.304.301 s 79 
Brought forward s,s 7 “EBeiBt <2 "S9S091 1. "665,456 


























1,500,151 .. 3,271,380 .. 2,897,392 .. 3,044,959 
= a ke., @eece 600,000 ee 1,294,767 ee 500,000 ee 386,971 
relerence div, eece 375,000 ee 375,000 ee 375,000 ee 375,000 
ry diy, eeese nil ee 1,008,522 ee 1,356,936 ee 1,704,408 


i 15 %) 6 
ried aR eee, ae. ee 
Dunlop Cétton Mills \473 as dividends on preference “shares 0 


Th and Dunlop Rubber Company (India). 

an ae allocation is increased to £500,000 by the 
of £1 13,029 for share premiums received during the 

€ directors state that business continues to ex- 


year, 
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pand, “but the year has been marked by severe competi- 
tion both at home and abroad, with much lower prices, 
in some markets even at an unremunerative level......... 
The effect of the general strike in 1926 undoubtedly 
reacted on the volume of business of our customers during 
1927.’ Various extensions have been carried out at the 
works, and the reorganisation of the Macintosh group 
of factories, now practically completed, is expected to 
produce ‘* improved and substantial profits.’”’ During the 
year an issue of £24 millions of 6 per cent. 
preference shares of Dunlop Plantations was made. 
An interest of 500,000 ordinary shares in the 
Dunlop Rubber Company of Australia was also 
acquired. The reserve now stands at £2,600,000, 
against which there is a total issued capital of £18 
millions. Properties and plant are shown by the balance- 
sheet to have increased by £345,144 to 2,937,953 
stocks by £171,586 to £3,026,855, and while the item 
“rubber estates’ has declined by £1,854,493, invest- 
ments in associated companies have risen to a correspond- 
ing extent. Perhaps at the general meeting next Thurs- 
day the chairman may give further details concerning the 
value of investments. 





Leyland Motors.—It is not to be expected that the 
scheme for the reorganisation of the capital of Leyland 
Motors, Limited, will pass without criticism. This com- 
pany has a capital of £200,000 in 6 per cent. cumulative 
preference shares, £750,000 in 7} per cent. cumulative 
preference shares, and {£900,000 in ordinary shares, all 
of £1. For the year ended September 30, 1927, it. 
made a net profit of £233,842, which reduced the debit 
balance carried forward to £284,625. The directors pro- 
pose (a) that the goo,ooo ordinary shares of £1 be 
written down by ros per share, and 900,000 additional 
shares of 10s be authorised, which shall be offered, in 
the first place, to the ordinary shareholders but not imme- 
diately issued; (b) that the arrears on the 6 per cent. 
and 74 per cent. preference shares (from December, 
1920, to April 1, 1928) be cancelled, and that these shares 
rank in future as 8 per cent. and 10 per cent. cumulative 
preference shares respectively, dividends being payable 
annually instead of half-yearly; (c) that the company 
take powers to create and issue debentures. The direc- 
tors add that prospects are good, and that it should be 
possible to declare dividends on all classes of shares at 
the next general meeting. The scheme allows the com- 
pany to reduce its bank overdraft more rapidly than 
would otherwise be possible, but the 6 per cent. prefer- 
ence shareholders at least have some cause to complain 
of their treatment. At present the 6 per cent. preference 
shares are a first charge on the business. Their divi- 
dends were covered nearly 20 times on last year’s earn- 
ings, and if progress is maintained, another year should 
have seen the debit balance wiped off, so that their arrears 
of dividend (£86,666 gross) and old current dividends 
(£12,000) would be a first charge on annual earnings of 
£233,842. Now it is proposed to issue debentures in 
front of the 6 per cent. preference shares, cancel arrears 
of dividend (8s 8d gross per share), and pay current 
dividends, increased to 8 per cent., annually instead of 
half-yearly. The scheme is not so bad for the 7} per 
cent. shareholders, who would have had to wait two 
years or more before they received any dividends, current 
ur arrears, and for the ordinary shareholders it is dis- 
tinctly attractive. (The market price of the ordinary 
shares is firm at 25s.) The equity of the ordinary share- 
holders is not affected by the writing down of the nominal 
value of the shares. The first charges on profits are only 
increased from £68,250 to £91,c0o per annum, which on 
last year’s earnings would leave 15} per cent. on the 
old ordinary share capital. Instead of having to wait 
many years for dividends, the ordinary shareholders will 
get some distribution next year. It seems another case 
where the rights of preference shareholders have been 
disregarded. 

aceasta seieaiceaieatlieneiiaatieitite 
r Line Improvement.—The Glasgow shipping con- 
i Anchor Line (Henderson Brothers), Limited, 
which in 1926 showed a remarkable recovery from a long 
period of depression, has now issued its report for the 
year 1927. The figures indicate further progress, and 
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the directors state that ‘‘ the anticipations of improved 
trade......... have been realised, but whilst business has 
been distinctly better the general improvement is slow 
in fulfilment.’? Results in recent years are compared 
below :— 














Year Ended eee oe | 
April "30. 1923. | 1924. | 1924+ | 1925. {| 1926. | 1927. 
£ £ £ £ £ £ 
Net profit ...... 291,869 | 23,238 | 21,261 | 91,363 | 88,458 285,319 


229,985 
Balance forward) 76,143 | 135,858 | 133,128 | 128005 | 80,511 | 136,791 | 88,880 

368,012 | 159,096 | 154,389 | 219,368 | 368,970:| 366,776 | 374,199 
Depreciation,&c.| 179517}  * ‘ 129,-22 | 220,380 | 263,596 } 270,290 
Reserve ........ 50,000 on ae 
Ae re “gg E ot iS s00 oH 
eee es ary) | 6% | 6% | _.. 


Carry forward 66,962 | 133,128 | 128,005 80,511 136,791 88,880 | 89,609 
* Deducted before arriving at profits. + 8 months to December 51. 
t Including transferred from reserve. 








9,235 | 11,799| 14,300| 14,300 


The board also reports that the various services have 
been maintained with regularity, ‘‘ and in the Atlantic 
passenger trade the company has reason to be pleased 
with the share of traffic it has secured......... The volume 
of Atlantic freight has been well maintained, but in the 
Indian trade both the quantity of cargo and the rates 
have been disappointing except for a small portion of the 
year in the outward trade.’’ The value of the fleet has 
been written down by a further £266,593, and the trade 
facilities loan has been reduced from {1,600,000 to 
£1,440,000. Otherwise the balance-sheet changes are 
unimportant. No dividend has been paid on the ordinary 
capital since 1924. 


Southern Pacific Report.—The annual report of the 
Southern Pacific lines for the year 1927 shows a decline in 
railway operating revenues and an increase in operating 
expenses. Operating revenues were not as large as had 
been expected, for though the figures for the first half of 
the year showed substantial gains in comparison with 
1926, ‘‘ these gains were more than overcome by losses 
due to the general slowing up of business during the last 
half of the year, to a shortage in the 1927 cotton crop, 
and to the increasing inroads of automobile competition 
into both the passenger and freight business.’’ The 
following table compares results for the past two years :— 





| 1926. 1927. 













$ | % 
—1,055,592 — 0°35 
+2,583,712 + 1:20 
=—| —_._ 


—3,639,304\— 4:37 


$ $ 
Operating revenues ........ 298,800,998 297,745,406 
Operating expenses ........ |215,595,480/218,179,192 


Net operating revenue ....| 83,205,518 79,566,214 
Railway tax, &c. ..........| 27,408,800, 27,962,146|+ 553,346\+ 2:02 


Operating income ....... . | 55,796,718 51,604,068| 4,192,650 — 751 


Of the increase in expenses about $2 millions represented 
increases in wage rates. Freight revenue at $216} mil- 
lions was $9,130 lower, while passenger revenue at $53} 
millions was $2 millions lower. During the year the 
company moved over 15,133 million ton-miles of revenue 
freight, which was the largest ever handled by the com- 
pany, exceeding 1926 by 2.78 per cent. The increase in 
ton-miles, with the decrease in freight revenue, was due 
to an increased movement of heavy, low-rate, or medium- 
rate tonnage. Although passenger traffic was adversely 
affected by the Mississippi Valley floods and by the 
general slowing up of business in the second half of the 
year, the decrease in revenue was, according to the 
report, almost entirely due to road competition. Non- 
operating income declined by $849,750, or 7.14 per cent., 
and gross income was thus $5,042,397, or 7.45 per cent. 
lower, while net income at $33,702,524 was $5,088,849, 
or 13.12 per cent. lower. The dividend is maintained at 
6 per cent., absorbing $22,342,854, and the balance at 
profit and loss account is increased by $14,072,659 to 
$387,984,339. The report shows that the rate of return 
on the book value of the company’s road and equipment 
has averaged 3.97 per cent. over the past seven years, and 
it is pointed out that, ‘‘ notwithstanding a steady increase 
in the volume of traffic handled and the marked gain in 
operating efficiency as reflected in net revenue from rail- 
way operations, the existing rate structure, during each 
year since enactment of the Transportation Act, has failed 
to give your company the fair return (52 per cent.) con- 
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templated by the Act.’’ The figure for 1927 w 
cent., as against 3.98 per cent. for 1926 at a 3:89 per 


for 1925. €r cent, 





Gordon Hotels Report.—The report of the G 
Hotels, Limited, for the year to December 31st conta; 
several interesting features. Trading profits ‘tee 
slightly, but the net result was a little better than in a 
preceding period, owing to the fact that a smaller « e 
was paid to the Southern Railway as a share in ry = 
of the Grosvenor Hotel, while the income-tax oe 
formerly augmented by £1,338, has this time not i 


Ordon 





added to and the sinking fund was reduced. Results are 
compared below :— 
1913-14.| 1921-22. | 1928. | 1924. 1925. | 1925, | 19m 





i ——_—_—_—_— — 


i £ &£ | ¢ 
Trading profit .... 233.84 
8% notes, interest,)——|——_|__ 2 | 216,863 | 198,499 


_ 
-_—. 

















and sinking fund..|_ .. 3 552 | 35,690 | 34,464 19 
Red. funds, fees, ac 8 650| 61.672 | 52318 | 52.768 | 35,987 | 3ason | HS 
Debenture a 71,325 70,960 69,967 | 69,788 | 69,541 | 69474 
Net profit.......... | 81,690 |Dr 14,548 | 64,448 | 120,871 | 93,642 | 78,808 | gos 
Brought forward ..| 4,927 | 25,781 | 30,091 | 330 Tease Tae | re 

86617 | 11,233 | 94,539 | 121,201 |207,897 | 99,758 | @ 
Reserve..... seecees nae “ os 20,000 as oe | on 
Preference div. ....| 53,075 ee 53,075 | 54,137 | 54,137 | 54,136 | 54.13 
Ordinary div. ...... 28.950 < mez 32,810 | 32,810 | 32,810 | 32810 

(3%) | nil nil 5% | 6%} 6% | 64) 
Carried forward....| 4,592 | 11,233 | 41,463 





14,254 | 20960 |_ 8424 | “ate 


It is announced that the Grand Hotel has been sold and 
the proceeds, together with those from the Burlington 
Hotel, Eastbourne, have been invested in the Mavfair 
Hotel. In the opinion of the board, ‘this is a most 
favourable exchange from the point of view of security, 
just as it has proved itself to be satisfactory from the 
point of view of earning power.’’ The property item 
stands at £,3,654,800, against which there is one lease- 
hold redemption funds of £330,100. Investments at cost 
stand at £300,000. 





Insurance Notes. 





Wesleyan and General.—On the whole, though not in so 
marked a degree, this society’s experience during 1927 
reflects the progress common to other ordinary-cum- 
industrial companies whose reports have already appeared. 
The measure of the company’s achievements may be 
judged from the following table :— 








Ordinary Branch. Industrial Branch. 





New Business| Premium | Expense] Yew Business| Premium | Expense 
Year. ums Assured| Income. | Ratio. |3ums Assured] Income. | Ratio. 


























1 1,054,840 426157 ie 2,666. 168 | 1 my 664 Pe 
aaas...--] bisomez | deta | 390 | Semeee | Leo | a 
1927...... eH 526812 | 174 2.511.215 | 1,157,898 | 407 





It will be seen that the recovery in new business, satis- 
factory though it be, is not sufficient to restore the figures 
to the pre-strike level of 1925, and in the industrial branch 
there has been a continuous though slight decline 1" 
premium income. But it is the high level of expenses 0 
the industrial branch that constitutes the serious blemish 
on the picture, and we should like to see a considerable 
reduction on last year’s ratio of 40.7 per cent. The ~ 
change of interest in the balance-sheet is the increase 0 
half-a-million in mortgages. These are largely the asl 
of the society’s house purchase scheme under which new 
policies by way of collateral security were issued to . 
amount of £411,000 in 1927—almost 4o per cent. of = 
total ordinary branch business. The rate of —_ 
eurned is satisfactory, and for the combined life eset 
ments works out at £4 19s 1d per cent. net compare 


with £4 16s 2d per cent. net in the preceding ee 
Included in the directors’ report is the actuary s r 
on the usual annual valuation, which has been m4 
the same basis in each case as on former occasions. 
ing with the ordinary branch first, the resu 
three valuations have been as follow :— 


port 
de on 
Deal- 


Its of the past 
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| 1925. | 1926, | 1927. 





mania 


£ £ £ 
during the year.......++.| 95,153 | 107,550 | 116,899 
Surplus oe realised. ececccccesees| 3,464] 8158) 1,878 











Investmen : : ; : 
from industrial branch ......| _ nil nil 14,200 
GE wvecanantvresnestoss "] 31,402 | 38,867 | 48'967 
130,019 | 154,575 | 182,544 
alleitinges to policyholders ..........| 76,152 | 91,208 | 99,188 

investment reserve fund.......... -*!1 15.000{| 4800 oe 

” staff pension fund e6tevéseiseceeeee 9, 14,300 
x carry forward eoreceeseeeessegeese 38,867 48,967 69,056 
130,019 | 154,575 | 182,544 


—___caeeepeeunaenaseressemsenan tegen eeteaReaalanaiita naa aeaaInaIE 
The allocation of £99,188 to the policyholders is sufficient 
to maintain the reversionary bonus at the same rate as 
for 1926, namely, 42s per cent. simple for endowment 
assurances and 48s per cent. simple for whole-life 
assurances. The figures relating to the industrial branch 
valuations for the same three years are as follow :— 








1925. | 1926. | 1927. 


£ £ £ 
Surplus earned during the year..........| 12,360 | *14,919 | 101,213 
Investment profits realised .......... eeee| 3,58) | 8,642 2,052 





—————— 








Brought forward ..ccccceccceseccccceee| 18,704 19,645 | 12,768 
34,645 | 13,368 | 116,033 
Allocations— ; 

To bonuses to policyholders ...0..e0e. nil | nil 44,400 

, general reserve fund ..... seccecees| nil | *%15,000 nil 

,, investment reserve fund ..... ***++/1 15.000 | §,200 nil 
* kamera catia, cca { 10,400 | 15,700 
, bonus to outdoor staff ......eeeee nil | nil 14,800 
, ordinary branch ......... poccveeee nil | nil 14,800 
» CRP TWEE secccncccsse idéwéese 19,645 | 12,768 | 26,333 


| 


34,645 | 13,368 | 116,033 


* Loss. 


The allocations for bonuses fulfil the promise made by the 
chairman at the annual meeting a year ago to the effect 
that as the reserves do not now require further strengthen- 
ing the time has come for the institution of a profit- 
sharing scheme. The actual divisible profits are declared 
on this occasion to be £74,000, and these are split into 
live equal parts, three of which are to belong to the 
policvholders and one each to the outdoor staff and the 
ordinary branch respectively. The allocation to policy- 
holders is to be utilised for meeting the cost of increasing 
the benefits under their policies so as to make them 


identical with those offered under a new revised prospectus 
issued this vear. 





London Assurance.—A part from those of the life depart- 
ment, the 1927 figures of this old-established corporation 
make unsatisfactory reading. Last year we drew atten- 
tion to the general decline in profits compared with 1925, 
but in 1927 the combined results are still more unfavour- 
able. The only bright spot is the fire department, and 
fortunately this is the most important in point of size of 
all departments. In this section the premiums are some 
4 50,000 lower at 41,784,548, but owing to an improved 
claims experience the profit has risen from £66,117, equal 
ae rel a £155,606, equal to 8.7 per cent. The 
saul e a ent and of the employers’ liability busi- 
tena : — small departments—are also more 
wanda €, but the general accident department, with a 
PR income of 4 387,628, has yielded a loss of 
midi asaee ee with a profit of £ 18,781. But the 
a aie eee which has always hitherto produced 
shad sabine oO on a reducing scale, has on this occa- 
cai ic mm a very heavy loss, amounting to £293,263, 
tailed edhe per cent. of the 1927 premiums. The de- 

S are set out below for each of the past three 


Years :— 



































195. =| tgs, | 192 
Am'unt! %of Am’unt; %of | Amount of 
of Pre- | of Pre- of Be 
Profit. miums.| Prcfit. | miums.| Profit. | miums. 
: £ % Se. - 
ov * ° <2 bidregniieudiccacacae 106,07 58 66,117 35 155,606; 87 
eciden se etes Socceesvetsoee 661} 105 64 2,317} 158 
Employers’ liability.......... 87 2,527, 32 11,913] 16-4 
General accident ............ 16.107 49 | 18,781) 53 |— 17,750— 46 
We tdedibadsiltacinwen: , 3 — 293,2r3|— 
PK hiktitis ties Oude Bena Vawénn’s 10, on 12,500 " arse = 
iad. “106407; .. |— 128677). 
Income-tax, sun. expenses,&c.| 116,403) .. “ioe Tess 
Net trading surplus.......... a seed 14,558}. ~ 182,315... 


In the life department new business has fallen from 
41,635,047 to £1,488,600, but more than one-half of the 
decline is due to a falling-off in single-premium policies. 
As a result of this the premium income is some £60,000 
less at £542,935, and this in turn has brought about a 
rise in the expense ratio from 13.0 per cent. to 14.4 per 
cent. The net rate of interest earned has fallen in each 
of the past two years, and is now at the comparatively 
low figure of £4 7s 2d per cent. Reverting again to the 
profit and loss account, we find that last vear we com- 
mented on the large margin between interest earnings 
and the cost of the dividend, and looked forward to an 
early increase in the latter—an anticipation which the 
unfortunate marine loss has effectually squashed. The 
dividend declared for 1927 is at the same rate as before, 
namely, 45 per cent., and this payment has absorbed 
£,226,067, compared with interest earnings of £260,726. 


Atlas Assurance.—Since the beginning of the year the 
shares of this company have risen from 22} to 28}, partly 
in anticipation of more favourable results for 1927, but 
more recently on account of rumours as to absorption by 
another prominent composite office. Having regard to 
the character and size of the Atlas, such rumours should 
have carried with them their own refutation, but they are 
now finally set at rest by the announcement that the 
company has decided to capitalise part of its undivided 
profits with a view to reducing the uncalled liability on 
the shares. The capital consists of 220,000 shares of 
410 each with £1 4s paid up, and it is proposed to 
increase the amount paid up to £2 10s per share by the 
application of a sum of £286,000 out of undivided profits. 
It is further proposed to split each share into two, so that 
the capital will in future consist of 440,000 shares of £5 
each with £1 5s paid up. The dividend for the year 
1927 is to be increased from 15s per share, free of tax, te 
16s per share, free of tax, which is equivalent to 663 per 
cent. At the present price of 284 the yield on the in- 
creased dividend is £2 16s net. 





Caledonian Insurance Company.—A preliminary announce- 
ment has been made by this company in advance of pub- 
lication of the report, to the effect that as a result of the 
quinquennial valuation for the five years ended Decem. 
ber 31, 1927, it has been decided to declare a reversionary 
bonus at the rate of 48s per cent. per annum simple. 
This distribution is on a more generous scale than here- 
tofore, comparing, as it does, with a bonus of only 33s. 
per cent. per annum simple for the previous quinquen- 
nium, and an interim bonus of only 30s per cent. per 
annum simple. 





Autocar Fire and Accident Insurance—Lstablished 
only eight years ago, this company entered the dividend 
list in 1926 with a maiden declaration of 5 per cent., 
which is maintained in 1927, and has succeeded also in 
building up a general reserve fund amounting to £30,000. 
The premium income during 1927 exhibited a further in- 
crease, and amounted to £466,144, about 75 per cent. 
of which was due to fire insurance and 25 per cent. to 
accident and general business, largely motor business. 
The results of the fire department have shown a progres- 
sive improvement, and the underwriting profit in 1927 
amounted to £10,951, being 3.2 per cent. of the premiums, 
compared with £4,714, equal to 1.4 per cent. of the 
premiums of 1926. The accident and general account, 
no doubt due in large measure to an unsatisfactory 
experience in motor insurance, showed in 1927 a small 
loss of £1,004, equal to 0.8 per cent. of the premiums. 
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Thus the gross underwriting surplus for the year, amount- 
ing to £9,947, makes a very favourable showing when com- 
pared with the previous year’s result of £5,294. In the 
profit and loss account there are set out various items of 
taxation and of fortuitous investment profits and losses, 
and allowing for all these, the net trading surplus, 
amounting to £5,192, compares with a loss in 1926 of 
£659. Net interest earnings have yielded a large increase 
on the year, and amount now to £14,603, and since the 
dividend requires a sum of only £5,000, there is clearly 
considerable room for future increases in the rate. The 
company includes in its report a complete schedule of its 
Stock Exchange securities, nearly 70 per cent. of which 
are held in the form of British Government securities, 
and of the balance, the list discloses considerable hold- 
ings in German bonds, purchased, we imagine, in accord- 
ance with the necessity for depcsiting securities in that 
country as a condition of transacting business there. 


Canada Life Assurance.—The very rapid progress of 
this company of recent years has been continued during 
1927. The report states that the new paid-for business, 
including reinstated and increased policies, but excluding 
dividend additions, totalled £ 30,101,096, an increase 
over 1926 of £1,962,904. It is not stated how much of 
this total is due to transactions in this country, but in 
proportion to the total the United Kingdom business is 
small in amount. The assurances in force at the end of 
1927 totalled £:158,215,517, compared with £:138,367,884 
at the end of 1926. As is usual, the report includes a 
complete list of Stock Exchange securities, and a_table 
is given showing the distribution of the invested funds. 
Of these 44.75 per cent. is accounted for by investments in 
debentures and bonds and 1.76 per cent. by common 
stocks. Loans on real estate account for 34.98 per cent. 
and real estate itself for a further 3.38 per cent., while 
the balance is made up by loans on policies amounting to 
15.02 per cent. and cash amounting to .04 per cent. The 
rate of interest which this company earns is a very high 
one, and in 1927 amounted to £6 os 6d per cent. net, 
compared with £5 19s 6d per cent. in 1926. The cost 
of administration, calculated as a percentage of the pre- 
mium income, came out at 25.3 per cent., compared with 
24-3 per cent. in 1926. It is interesting to observe from 
the report that the company has recently recommenced 
business in the state of New York, and that, encouraged 
by the success of this venture, it has opened another office 
at Buffalo. 





Co-operative Insurance.— After marking time for a year 
or two the industrial branch life business took a great 
leap forward in 1927, and the new business increased 
from £8,331,333 to 412,444,160, an advance of almost 
50 per cent. Contrariwise, the ordinary branch new 
business is smaller, having declined from £ 1,834,364 to 
41,177,017. The ordinary branch expense ratio is 
moderate at 12.2 per cent., and that of the industrial 
branch at 40 per cent., though high, compares not un- 
favourably ‘with those of other comparable companies. 
The combined interest earnings in 1927 of both depart- 
ments were equivalent to a rate of £4 16s 4d per cent. 
net on the average funds. Until 1925 the society made 
a practice of valuing quinquennially, but has _ subse- 
quently adopted an annual valuation, and the results of 
the valuation made as at December 31, 1927, compared 
with those of the 1926 valuation are as follows :— 


1926. 1927. 
Ordinary Branch— £ £ 


Surplus earned during the year ............ 155,768 .. 217,941 
Brought forward from previous year........ 108,045 .. 38,876 


263,813 .. 256,817 
Allocations— 
To Bonuses to policyholders ..........+.+. 218,937 .. 211,667 


Investment reserve fund ...ccccscccccs 6,000 .. we 
General reserve fund @eeseeeceeoeeeeeoeeece ee eo ee 
Carry forward to next year eceecsecoees 38,876 ee 45,150 


263,813 .. 256,817 
The reversionary bonus has been raised from 40s per cent. simple 
to 42s per cent. simple. 


to split the share capital into shares 0 


adysteiah ey — = 

urplus earn vring the year ............ 

Brought forward from Gupvtens YOAr....000. ye! i rom 
36,489 ee 54.519 


—__— 


—- . — 

‘o bonuses to policyholders. .............. 

Investment reserve fund .............. re “+ 20 
General reserve fund eeeeeeseeceeeeececoe we os 106 
Carry forward to next yoar ..... 15,936 i oon 


ne, 


56,489 .. 54519 
The society has again had a successful year with its 
extensive fire and accident business. In respect of 
total premium income of £934,523 the underwriting 
surplus amounted to £47,134, equal to 5 per cent., and 
after allowing for various deductions the net surplus 
assets of the society were increased by these operations 
to the extent of £30,110. 





Insurance Share Values.— During the first quarter of the 
year it is customary to find rises in insurance share values 
in anticipation of the results disclosed in the annual re- 
ports published about that time. This tendency has again 
manifested itself during the past three months, and has, 
in fact, received added impetus from the increased atten- 
tion now directed to insurance shares and the realisation 
that they offer unusual opportunities for permanent in- 
vestment. The table which we reproduce below was first 
published in our Insurance Supplement of last year, and 
shows the subsequent history of an investment in 1913 of 
£1,000 in the ordinary shares of each of 25 leading com- 
panies and an index also of the total. Columns have been 
added to show the values as at September 30 and De- 
cember 30, 1927, and also at March 30, 1928. The figures 
are based on the mean between the highest and lowest 
prices in each year except in the case of the last four 
columns, which relate to the middle market prices on the 
dates specified. It will be seen that the index as a whole 
shows a substantial jump in value during the past three 
months :-- 


SHare InpeEx. 
(1913 = 1,000). 


Tune 30, Sp.30,|De.30, Mh.30 
1927. "| 1927. 1927. | 19% 





1,312 1,512 1,66 
2,353 % ase | 3,524 
3,986 4 4,065 | 4,498 
3.878 4,478 | 4,615 | 4,963 
3,124 2,615 | 2,613 2, 
1,223 1,214 | 1,214 1,321 
4533 4533 | 4,533 | 
3,869 3,810 | 4,524 | 4,524 
1,893 2,565 | 3,542 | 3,542 
1,933 | 2,111 2,295 | 2,288 | 2,449 
21088 | 2,625 ea 
1,224 | 1,403 1,638 | 1,682 |1 
2,789 | 3,260 4.059 | 40 te 
tt |b Sai 
1088 | 900 1,759 [1,705 1,860 
1/513 | 1,839 1,837 | 1,857 1,796 
2,602 | 3,713 | 3,573§ 3512 
1910 9,529 | 2,546 | 2,856 
1,596 1,740 | 1,834 | 1,955 
$036 27945 |4,141 | 4510 
1,418 1,991 | 2,169 | 2,347 
1,814 | 1,814 2,015 
ro 2,287 | 2,312 | 2.414 


[3,730 | 2,866 | 3.062 


hare at 6 premiuD 
* Caledonian, 1923. £25 shares split into £5 shares. 1 new £558 10s offered ip 
‘ Union, 1927. New shares £2 1% 0 lion, 


So a ent na 
per share. 

Of the 25 companies represented 
shares of 21 have shown rises, two ie 
while two more are exactly the same as three a 
previously. The outstanding rise is that shown by : 
General Accident. The shares of the Atlas, a ce 
smaller degree those of the Equity and Law, are also 


decision 
i them on account of the 
oases onl f smaller denomina- 


Scottish Union an 
al increases. 


in the index, the 
have exhibited falls, 


tions, and the Caledonian and the 
National have also registered substant! 
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Mining Notes. 





General Mining Group.—The reports of the subsidiaries 
made up to December 31St will bring little satisfaction to 
juin interested. Owing to a sharp falling off in the grade 
of the ore available for treatment, the gross profit of that 
onetime ‘ star,’’ the Meyer and Charlton, came out at 
£50,630 in place of £115,700, and the dividend total 
vas cut from 78 to 3s. Transfer to reserve against 
miner’s phthisis is substantially lower than before at 
£14,500, and the somewhat increased balance of £43,400 
remains to go forward. Of the record tonnage of 259,300 
milled, practically one-half came from the City and Sub- 
urban section, and 84,450 tons from reclamation, At 
120,430 tons the ore reserves show an increase of 19,800 
tons, but the value is only 4.7 dwts, against 7.2 dwts. It 
is disappointing to find that practically the whole of the 
area of 103 Claims acquired formerly belonging to the 
Village Main Reef has been abandoned. As the mine 
now depends almost entirely upon the low-grade South 
reef and upon reclamation, it would look as though the 
end is almost in sight. Of the three main features of 
the West Rand report two are adverse. The balance- 
sheet shows creditors and loans £/235,300, against free 
resources totalling only £34,000. Consequently a 
further issue of shares or debentures would seem 
inevitable unless the distribution of profits is to be almost 
indefinitely delayed. It is only two years since 
£1,000,000 was raised for the repayment of the then 
existing debentures and the prosecution of the expansion 
programme. So far as the installation of the additional 
machinery is concerned, the latter has been delayed and 


the expense increased by labour troubles in England, and. 


now it transpires that as the new mill comes into opera- 
tion the old will be closed down for renovation and con- 
version to the system of crushing in cyanide solution, 
which is to be employed for the future. Hence some 
months must elapse before the full output of 80,000 tons 
can be attained. As the result of the year’s intensive 
development the ore reserves have become expanded by 
578,500 tons to 3,100,250 tons, the value remaining at 
about 54 dwts. The latter feature will no doubt come as 
a surprise to those whose imagination has been stimula- 
ted by rich developments occasionally reported; but short 
runs of high-grade ore exert little effect upon annual esti- 
mates. Last year’s working profit of £24,000 was sup- 
plemented by £16,400 sundry revenue, the net surplus 
amounting to £54,000. This was appropriated towards 
capital expenditure. Of course, as pointed out by the 
directors, present results afford no criterion of what may 
be expected when the extended plant is in full operation. 
Still, it is doubtful whether the actual results will justify 
much more than the current quotation of the shares. 
Thanks to the realisation of investments, the New Steyn 
Estate made a surplus of £3,500 over administrative 
expenses. Cash figures at £15,900, mining shares 
£30,500, and there is an uncalled liability for £38,goo. 
Nothing is said as to the oft-rumoured plan for amalga- 
mation with the Durban Roodepoort Deep; the directors 
intimate that negotiations have not yet reached a point 
where a definite scheme for embarking on an active 
—— can be submitted to the shareholders. The direc- 
a of — Rand Collieries intimate that the company’s 
the 7 or certain additional mining areas is still under 
= er me of the Union Government. The year’s 
: xpenditure—chiefly interest on loans—amounted to 
me pte On December 31st the company’s indebted- 
aa = - £332,650. Any plan for the resumption of 
the — obviously involve a drastic scaling down of 
=e capital, and the provision of extensive fresh 
a 9 The final dividend for 1927 of the parent com- 
ae ; General Mining and Finance Corporation, has 
pay ared as 74 per cent., making 15 per cent. for 
vielen — against 174 per cent. in respect of 1926. In 
vailed ¢ e less favourable market conditions which pre- 
os uring the latest period, the reduction occasioned 
urprise. As a matter of fact, the net profit of 


aeceig falls only 417,600 short of the 1926 amount. 


and | 


ddition to reserve raises that fund to £400,000, 
“aves a largely enhanced balance to be carried for- 
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ward. The conservative policy followed by the directors 
is doubtless attributable to the requirements of new 
business. 





Simmer and Jack.—The performance last year of the 
development footage of 20,600, as against 12,000 in 1926, 
barely maintained the ore reserves at the 1926 figure of 
1,615,000 tons. At 55.2 the pay percentage compares 
with 59.8, the stoping value being 8 dwts, as before. 
‘* These results,’’ observes the consulting engineer, ‘ re- 
flect the tenor of the ground being opened up in the 
deepest section of the mine, where the values met with 
have been distinctly encouraging.’’ Reduction in the ton- 
nage milled due to shortage of labour, with increase in 
costs, was fully offset by improvement in the average 
yield. By sundries the profit was brought up to £126,450. 
Of this the dividend (44d per share, as against 3d) ab- 
sorbed £93,750, capital expenditure was £24,300 (against 
nil), and after providing for taxation, &c., £42,040 re- 
mained to be carried forward, or £11,600 more than 
brought in. With the 2s 6d shares quoted at 3s gd, the 
yield on last year’s dividend is about 94 per cent. 





Transvaal Consolidated.—In most respects last year 
proved a less profitable period than 1926. At £21,300 
the revenue under the heading of farms shows a small 
increase, but the profit on township sales fell from 
£39,200 to £21,300; there was, of course, no repetition 
of the £42,600 on the sale of Ouverwacht mineral rights ; 
interest and dividends were £7,000 up at £64,go0. 
Owing chiefly to the necessity of writing off £25,850 
from investments, the expenditure was higher than before, 
leaving the net profit at only £28,150, in place of 
£125,000. The unrealised profit of £41,400 brought in 
was rather more than on the previous occasion; on the 
other hand, income-tax adjustment brought in £11,250, 
as against £26,100. After payment of 12} per cert., as 
against 174 per cent., the somewhat reduced balance of 
£160,000 remains to go forth. It is a little surprising to 
find that the company has increased its holding in the 
Ouverwacht Platinum Co. by 22,000 shares to 532,500. 
An industrial interest formerly held has disappeared. As 
a result of the partiality of French speculators for the 
shares, they are quoted on the Stock Exchange at the 
inflated price of £2 15s, or £2 5s premium. 


Anglo-French Exploration—For the third year in 
succession the dividend rate is raised, the 12} per cent. 
payable in respect of 1927 comparing with ro per cent. 
for 1926, 10 per cent. for 1925, and 6 per cent. for 1924, 
and 10 per cent. for 1923. Before that the company had 
been out of the list for three years. At £40,300 the 1927 
profit scores an advance of £115,800. After writing off 
£10,500 for depreciation, £66,400 will go forward, as 
against £30,300 brought in. By the annual drawing the 
debentures have been reduced to £120,000. The usual 
valuation of the assets—a praiseworthy practice of the 
directors—gives the increased surplus of £415,300, the 
net value being £1,035,300. This represents about 38s 
per share, or nearly 10s more than the current market 
price. 





St John del Rey.—The accounts for 1927 show that the 
ability of the company to pay 7} per cent. upon its 
ordinary shares—an event which comes as an agreeable 
surprise to the shareholders—was due entirely to reduced 
outlays. The value of the produce was £383,500, as 
against £386,800, the average being 51s 6d in place of 
54s 7d; but working costs were lower by 5s 3d per 
ton, a somewhat smaller amount was expended upon 
development, and a reduction in the tax on gold was 
made by the State Government. Thus the net profit came 
out at £60,300, or nearly double the 1926 amount, and 
after the transfer of £15,000 to works account, £41,100 
remained to be carried forward, or nearly as much as 
brought in. For 1926, 13$ per cent. was paid on the 
ordinary shares, and there was no transfer to capital 
works account. The latter now receives also £10,000 
from the guarantee fund. These allocations are made in 
view of a scheme which the directors have under con- 
sideration for facilitating the operation of the mine at 
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depth by the construction of twin tunnels. A final con- 
clusion is deferred until the size and value of the lode 
at horizon 25 has been ascertained—towards the end of 
the current year. At 1,173,300 tons the ore reserve esti- 
mate shows a reduction of nearly 200,000 tons, but repre- 
sents slightly over six years’ supply for the mill. The 
10 per cent. tax-free preference shares—a rather nominal 
market—are quoted at 13-}; the ordinary shares have 
lately recovered to 12s 6d. 





Central Provinces Manganese.—Once again the 
fortunate shareholders in this Indian enterprise are to 
receive a bonne bouche. At the meeting to be held next 
Wednesday resolutions will be presented for the increase 
of the capital by 250,000 shares to £ 1,000,000, and the 
free distribution of a like number by the capitalisation of 
£250,000 out of the reserve, which will thereby become 
practically extinguished. Last year’s earnings reflect the 
unification of interests with British ferro-makers which 
was effected towards the end of 1926, the net profit 
amounting to £280,900, as against £246,200. The final 
distribution of 20 per cent. makes 30 per cent., tax free, 
as before; but on the present occasion £100,000 is car- 
ried to reserve, comparing with £19,200, and the carry- 
forward thereby is reduced from £65,050 to £21,900. A 
new entry in the balance-sheet is ‘‘ railway sidings 
£:27,430,"’ indicating the extension of the company’s 
facilities. With the £1 shares quoted at nearly £8, the 
yield is only 4 per cent., tax free, but holders are likely 
to be content. 


Transvaal Cutput in March.—The output of gold of 
the mines of the Transvaal for the month of March 
amounted to the record total for one month of 877,380 
ounces, as compared with 816,133 ounces produced in 
February, and 860,511 ounces in March, 1927. The fol- 
lowing table shows the monthly output since the beginning 
of 1922 :— 












Fine Fine Fine Fine 
January 764,469 839,782 | 843,457 
bruary.4 + 639,728 f 704.970 779,339 | 816,133 
March | a ( 761,586 860,511 | 877 
oO iain eniaheatiinnitay 
3 months. 2,231,025 2,479,632 | 2,537,370 





A sone oae79 > 
June a 855,154 : 
July...... we 
ence b'r 842,118 ; 
October .. 743 
November See'008 
December 851,225 

Total . 10,130,630 | 2,537,370 


The output record for the first three months of the cur- 
rent year compares favourably with the corresponding 
periods of preceding years. The number of natives em- 


ployed by members of the Witwatersrand Native Labour 
Association and Contractors over the past few months 
was as follows :— 





There was an increase in the number of natives employed 
in all branches of mining during March. 








Obersea Correspondence. 


UNITED STATES.—COURSE OF THE MARKETS — 
GOLD EXPORTS-ACTIVE BUSINESS—EMPLOY- 
MENT IMPROVING. 

(FROM OUR CORRESPONDENT.) 
NEw York, April 4. 

SPECULATION on the Stock Exchange continues to absorb 

the attention of the financial community. Signs of fatigue, 

however, are beginning to appear, and the volume of 

trading, after running between 3,500,000 and 4,500,000 

shares daily for three weeks, shattering all Stock 
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Exchange records, has finally dropped to the 
share mark. 


Even the smaller volume would forte 


have seemed unusually heavy, but grown nilianiaat 2 
4,000,000 share days stock market traders regard - 


market as having turned quiet. Meanwhile, after reach. 
ing fresh high levels, prices this week hesitated. Ir c 

larity was unquestionably due in part to profit-taking , 
advance of the three-day holiday, since the Se : 
Exchange will be closed on F riday and Saturday of = 
week. However, the failure of the call money ni : 
decline after the first of the month was far "hog : 
assuring to those market operators who are dependins 
on wide public participation for some time yet. , 

When gold exports began to assume large volume 
few weeks ago the general attitude of the money iaaet 
was one of indifference. Now, on the other hand the 
question is being asked whether the loss of so much gold 
may not completely offset the usual seasonal return of 
money to this centre. The bill rate has advanced 1 of 
I per cent. and the time money rate is up 4 of 1 per cent. 
in about three weeks. Call loans rose to 5} per cent. earl 
in the week, and are firm at 5 per cent. — 

Money has become firmer because, on the one hand. 
gold has been flowing out in large volume and, on the 
other, because the Federal Reserve Banks have been 
doing nothing to offset this narrowing of the credit base. 
It wili be recalled that last autumn, when gold also was : 
going abroad, the Reserve Banks bought Government 
securities and thus kept ample credit available both for 
business and the stock market. In lieu of sufficient 
demand from business much of this extra credit went in 
to the stock market. Now the case is reversed. Until 
the past few weeks the slackness in business brought 
enough reduction in currency in use to make up for the 
funds absorbed by the stock market, and gold exports 
were not heavy. Member banks were tot obliged to 
borrow to any great extent at the Federal Reserve, and 
consequently the 4 per cent. discount rate had no great 
effect. 

March, however, has brought the largest outflow of 
gold yet recorded for any one month. The New York 
Federal Reserve Bank estimates the loss at g2 millions 
for the first 28 days of the month, and since March 28th 
about 20 millions has been reported as leaving the 
country. About a third of this gold was earmarked for 
export, and consequently did not affect the money market, 
but the remainder was quite sufficient, with expanding 
bank loans, to bring a substantial rise in member bank 
borrowing at the Federal Reserve. Commercial loans are 
increasing with reviving trade, and the gain during 
February and March has been larger than for any 
similar period since 1923. Figures published by the 
Federal Reserve Agent of New York show that since 
the gold export movement began last September the 
country has lost $300,000,000 net of gold through export 
and carmarkings. A third has gone to Argentina, and 
France and Brazil have taken half of the remainder. In 
the period a net inflow of $30,000,000 from Canada has 
taken place. ; é 

Notwithstanding a slow start, business in the first 
quarter has turned out to be pretty good. All four i 
dustries which form the backbone of this country's pro 
perity are prosperous. These are agriculture, nt 
construction, steel and automobiles. Sales by the — 
order stores which serve rural communities and by the 
implement manufacturers indicate that purchasing a. 
among the farmers is higher than it has been in — 
years. Building construction is slightly below last ed 
but is gaining. The motor companies are doing Sa all 
business. Earnings in the first quarter undoubtedly 4 
set new high marks for most concerns. Even — wie 
creasing his production at a rapid rate, and it = yon 
prising if the total sales of motor vehicles this year @) 
exceed those for any former year. — The total is ee : 
estimated at 4,500,000 units. It is, of aeuree, ie 
reconcile this picture with the gloomy one drawn 7 ee 
who still are pointing to the unusually high ee Laing 
figures. Meanwhile unemployment is rapidly dim! saat 
with the coming of warm weather and expansion 
door trades. ' tinues cheer- 

News from the steel-making centres con Ww <sibly 
ful. Production in March was close. to, an e and 
above, the high record made in March of last year, 
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ear ago the drop in operating rate in April 
as precipitate, the outlook now is for but moderate 
rallin off. Prices are steadier, and since weak prices 
pons than small output was the cause for diminished 
rofits last year, the steel companies should have a 
rosperous time of it this year. — 

It is probable that the temptation to underestimate the 
magnitude of our prosperity 1s just as strong now as it 
was last year. In spite of the talk heard then about pros- 
erity without profits, most industries did about as well 
as they did in 1926. Earnings reports of 381 industrial 
and mercantile concerns, compiled by the local Reserve 
Bank, show only a small decline from 1926, and were 
larger than in any other recent year. In discussing 
this subject, the current bulletin of the Reserve Bank 


whereas 4 Y 


sav 

“The reduction in industrial profits from the 1926 level was 
due primarily to declines in a few large industries, especially oil 
and steel. If these two groups be excluded from the tabulation, 
the net profits of all other manufacturing and commercial companies 
would show some increase in 1927 over the previous year. 

“Profits in the oil industry were reduced by nearly one-half 
in 1927, Teflecting lower prices, and steel company profits declined 
by about 25 per cent. There were also smaller reductions in rail- 
road equipment, motor accessories, metal and mining, and building 
supply companies; and the coal companies had a very poor 
year, owing to the strike. The automobile industry as a whole 
showed slightly larger profits in 1927, but when the very large 
earnings of the General Motors Corporation are subtracted from 
this group, the remaining companies show a reduction of 24 per 
cent. from the 1926 figure. This figure is exclusive of the Ford 
Company, which does not publish statements of earnings. In other 
lines of business, however, there were equally substantial increases ; 
clothing and textile companies reported net profits almost twice as 
large as in 1926; leather and shoe concerns had an exceptionally 
good year; rubber companies reported profits 50 per cent. larger 
than in 1926; and earnings of chemical and drug companies, stores, 
and miscellaneous companies were all above the totals for 1926. 

Earnings of telephone companies continued to show a steady 
increase, and other public utilities reported even larger increases. 
Class I, railroads, on the other hand, reported net operating 
income about 12 per cent. smaller in 1927 than in 1926 and slightly 
smaller than in 1925, reflecting megely the reduction in traffic.” 


While speculation has been the mainspring of the recent 
advance in the stock market, it is nevertheless true that 
the broad upward sweep in prices has had a fortifying 
effect on business sentiment. The stock market has lost 
something of its barometric value, but it is difficult for the 
average business man to see depression ahead when stock 
prices are rising. Then, too, the public is a heavy parti- 
cipant, and is making good profits, which will be reflected 
in freer buying of commodities later on. 








FRANCE.—STABILISATION—LABOUR AND PRODUC- 
TION—RAILWAY TRAFFICS—PRICES. 
(FROM OUR CORRESPONDENT. ) 
Paris, April 11. 

It seems probable that the next definite step towards 
stabilisation will take the form of the issue of the large 
mp ae loan of which there has been so’ much talk lately. 
ns now fairly clear that the primary object of this loan 
will be to re-establish note convertibility. M. Moreau, at the 
recent Bank of France meeting, stated that an important 
me of the Bank’s sound money resources had been 
rs e to purchase additional gold, ‘‘as much in order 
: Ar the metallic cover for our notes and prepare 
ie ; convertibility ’” as to put a break on foreign 
see: ors. M. Poincaré, in the Chamber and again at 
seman has also hinted strongly at pending steps to 
ee ish convertibility. The details of the loan pro- 
itis wtih being studied by the Finance Ministry, but 
- an that neither its total, the rate of interest, 
or te price, nor the date of issue has yet been fixed. 
=a rllsinge it appears unlikely that the issue will be 
mart = the middle of May at the earliest, when the 
nett fea e elections will be known definitely. One re- 
fone je the pending operation will be a 5 per cent. 
the fama oe at par in 75 years. Experts assert that 
ing full val ay to prepare convertibility will be by restor- 
. én — - the assets of the Bank. This can only 
items let iquidating the ‘‘dead’’ or immobilisable 
enews a ft: the State debt, from direct advances (which 
beatae ast Thursday to 24,200,000,000f) and the in- 
ances made to the Treasury by the discounting 


of the i 
nist tant eae ee (during the war), which 
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Bank’s gold, which would be an immediate consequence 
of this cleansing operation (even supposing it were pos- 
sible to the extent of reducing the debt to the Bank to 
about half the present figure), would enable convertibility 
to be realised, provided the projected loan yielded, say, 
12,000,000,000f, which in present circumstances should 
not be impossible to expect. 

Labour and production figures for February, which 
are now available, reveal, on the whole, a small but 
general improvement. Labour Bureau reports show that 
unemployment remains nominal, the number of people 
drawing relief in February having been equivalent to 
-73 per cent. of the population, as compared with .76 per 
cent. in December and with 10.4 per cent. in England 
and Germany. The general index figure for industrial 
production is returned for February as 119 (based on 100 
as representing pre-war years), as compared with 116 
in January ‘and 115 in December. The mechanical, 
metallurgical, textile, building and paper industries all 
show improvement on the December and January figures ; 
‘* extractive ’’ industries continue at the same level as in 
January and a point above December, the only drop being 
in the rubber industry, which is marked down to 542, as 
against 555 in January and 580 in December. The 
various sections of the textile industry remain steady, 
with only fractional variations, the bulk figures showing 
that the mills all have from three to four months’ work 
booked ahead in unfilled orders. Iron and steel produc- 
tion figures show a fractional decline under each head- 
ing. The total output of iron during February was 
785,000 tons, against 809,000 tons in January, 796,000 
tons in December, and 762,000 tons in November. The 
total steel production was 738,000 tons, against 753,000 
tons in January, 735,000 tons in December, and 682,000 
tons in November. The situation, apparently, remains 
satisfactory, in spite of a small falling-off in exports. 
The rise in prices seems to have’ reached its climax, and 
buyers are holding back their orders in expectation of a 
drop in prices. The output of coal in February was 
practically the same as in the previous month, totalling 
4,254,000 tons in 25 working days (as against 4,442,463 
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tons in 26 working days in January). The pits within 
the pre-war frontiers produced in February 11.8 per cent. 
more coal than in 1913, thanks to their reconstitution 
with modern equipment after the war. The output of 
metallurgical coke in the same month totalled 342,186 
tons, or 100,000 tons more than the monthly average in 
1913. 

Railway receipts are recovering from the slump at the 
beginning of the year and are returned for February at 
242,144,000f, as compared with 227,107,o0of in January 
and 252,537;000f in December. Provisional figures for 
the twelfth week of 1928 show an improvement of 
26,220,000f, or 10.83 per cent., as compared with the 
corresponding period of last year. The number of trucks 
loaded in February was 64,792, as against 60,426 in 
January and 61,456 in December. Shipping figures for 
February are less satisfactory, the total inward tonnage 
for the month being 3,546,000 tons (as against 4,031,000 
tons in December), while outgoing tonnage was 3,113,000 
tons (as against 3,508,000 tons in December). 

The index figure for wholesale prices at the end of 
March is returned as 636, which indicates a rise of 14 


points on that for February, or a total of 36 points since: 


the end of October, the figure for which was the lowest 
since the maximum of 854 was reached in July, 1926. 
The detailed figures, based on 100 «as_ representing 
wholesale prices in 1914, are as follows :— 


- End of——— 
Articles. March., Feb. Jan. 
General index figure e@eeeseeesee 45 ee 636 ee 622 ee 620 
French roducts only eeeeee 29 oe 617 ee 601 ee 593 
Imported ° 





F uffs eeacesss =o" = e on oe 4 ee 

‘oodst (general re) eeee ee ee ee 
Vegetable foods eeeseeeceeoeese 8 ee 608 ae 568 ee 568 
Meats e@eeeeceeesceeeseeoeoegeeee 8 ee 549 ee 527 ee 513 
Sugar, coffee, cocon ........ 4 .. 661 .. 639 .. 627 

Raw materials (general figure).. 25 .. 674 .. 673 .. 676 
Minerals and metals ........ qT te 589 ee §75 ee §91 
Textiles.....cccccccess eeeee 6 ee 759 ee 750 ee 733 
Various (rubber, &c. eseeoeeces 12 ee 675 oe 686 ee 693 


The rise, it will be seen, has chiefly concerned French 
products, which have gone up 24 points since the end of 
January, whereas imported goods have moved up only a 
single point. The rise, moreover, has been almost entirely 
in foodstuffs, the figure for raw materials being 2 points 
lower than in January. The figure for imported products 
has now dropped, since July, 1926 (with the improvement 
in the exchange value of the franc), 387 points, whereas 
that for French domestic products has come down only 
132 points in the same period. Taking the franc at 125, 
for comparison on more or less level terms, the French 
wholesale figure works out at 127.2 for March, as against 
(for February) 147 for Great Britain, 156 for the United 
States, and 140 for Germany. The Belgian wholesale 
index figure for February (stabilisation at 175) is returned 
as 845, and that for Italy (stabilisation at 92.46) at 532. 
The index figure for retail prices in Paris at the end of 
March is returned as 524, or a rise of 2 points on the 
month, and of 24 since November, which was the lowest 
figure returned since March, 1926. The figure represent- 
ing the cost of living for a Paris workman’s family of 
four persons during the first quarter of 1928 is returned 
as 507 (covering rent, lighting, heating, clothing, food, 
and sundries), as commana with 524 for the correspond- 
ing quarter of 1927, that for Marseilles being returned as 
608, for Bordeaux as 571, Dijon 583, and Rouen 519. 





GERMANY.— REPARATIOWS—CREDIT—INDUSTRY— 

SHIPPING—OROPS—BOURSE. 

(FROM OUR CORRESPONDENT.) 

Berwin, April 11. 

THE revival of the Reparations question in connection 
with Inter-Allied debts and with the visits of the Agent 
for Reparation Payments to European capitals is re- 
garded here without much confidence. Some weeks ago 
there were expressions of opinion from authoritative 
quarters that Germany should not take any initiative, 
and to-day the Press makes it a point that y is 
passive. While’ the need for fixing the Reparations 
capital debt is even better realised here than abroad, 
serious obstacles’ are seen. If the capital sum, as seems 
to be the case, can only be determined as part of an all- 
round international war debts regulation, the fixing is 


THE ECONOMIST. 


[April 14, 1998, 


likely to wait a long time. Were the capital sum t 
reduced as much as—according to New York ;- be 
mation from Paris—has been suggested the he. 
annuities would presumably have to ‘be red wer 
Germans do not as a rule like to admit — 
annuities cannot be paid and transferred. Such the 
admission would imply doubts as to the finances : 4 an 
to the currency, and the effect upon Germany’s an 
as a borrower would be bad. The positive: owt" 
Positive predictions 
of a break down of the Dawes Plan have, therefo 
mostly been made by foreigners. These foreign ms 
mists have as a rule not predicted that the tenmoned eon. 
ments cannot be made; and there seems very little sees, 
pect of a failure—the Controlled revenues aione, accord. 
ing to the revised Budget of 1927-28, yield considerably 
more than the standard annuity, and there is an absolute 
claim upon them independently of whether the finances 
as a whole go well or ill. The break-down prediction, 
are based upon foreign trade and foreign payments 
balance considerations, chiefly upon the theory that it is 
impossible for Germany to create the export surplus 
which would be necessary were foreign credits to cease 
coming in. In view of the fact that net foreign 
credits ceased in 1926 the pessimistic conclusions seem 
to be precipitate. The correct description for the Repara- 
tions payment process so far seems to be that the pay. 
ments, according to the precedent with other debtor 
countries, did create an equivalent export surplus, of 
which part was in kind and the other part was purchased 
directly or indirectly by the Allies with the cash transfers: 
but that as simultaneously Germany imported capital in 
excess of the Reparations payments, which capital neces- 
sarily came in the shape of imports, there resulted an 
import surplus on the total trade account. This surplus, 
due to loans, should not, however, obscure the fact that 
the Reparations payments did create a supplementary 
export. ! 
The money market is strained. Day loans keep at the 
high rate of 74-9 per cent., and are dearer than month 
loans. An immediate improvement is not expected, April 
being a month of quarterly tax payments. The Reichs- 
bank’s return for March 31st showed the heaviest re- 
corded increases in discounts and circulation. As de- 
posits, contrary to the quarter-end rule, increased, the 
conclusion is that the discounting was not done by the 
commercial banks, but by industry. Discounts and cr- 
culation remain below the figures of December 31, 1927. 
The return for March 31st showed also a large increase in 
advances, to 85 million marks, and the repayment of 
these this month is one cause of the strain on the money 
market. Although the foreign exchanges have somewhat 
recovered from their lowest points, the condition of this 
market has not materially changed. High interest rates 
are attracting foreign funds in quantities which 
more than sufficient to counterbalance the excess demand 
arising from the import surpluses. In addition, ae 
suggested that incoming payments for freight and - 
other minor sources are larger than was believed, 
that the foreign trade figures are even more —" 
than has been determined by the Bureau of Statistics. ee 
Bill reforming the foreign trade returns system oe 
law last month; its chief feature 1s a new meth 
declarations of values. a 
Reports on employment from Western Germany ?” 
: ‘Idi ered. For ag! 
satisfactory. The building trade has recov ao tie 
cultural labour the demand exceeds the supply: ae 
official wholesale-prices ‘index number for March Is , o 
against 137.9 for February. The cost of a aa 
number for March is unchanged at 150.6. Bs. pon . 
still rising, very slowly. The average wee . on was: 
twelve industries (including railways) on we i cutpet 
skilled 49m 16pf, unskilled 37m o8pf. Ruhr co eae 
in the last reported week shows an increase- conan? 
far Kohleverwertung, which is to supply oon, or 
coke-oven gas for general consumption, 1S me 'e alread’ 
a foreign loan. The company !s. Reporte’ to roan of gas 
made contracts to deliver 1 milliard cape meatistactor. 
a year. The iron and steel situation 1s fairy ts come from 
Home orders are weaker. The chief complaints ; 


rail- 
those steel branches which depend upon ee for 
way material. The market for bars !s i forms very 


semi-products weaker, and for structura’ aa 
week. The market for thick sheets continu 
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tory, for medium 
rices of 155m an 
No change 
rt mar 
slaced upon the future. 
February sh 
iron and stee 
in home trade. 
t surplus o 
ing machinery 
1927; 


anuary ru 
put in February it increased to 150,000 tons. 


month prices were again cut. 
solid scrap 60m, steel scrap 62m. 


Export 
average 


to 


land remains Germany’s best customer. 


potash), against 164,969 tons in March, 1927. 


Reports as to the textiles industry, with the exception 
In April, 1927, the 
cotton mills had already booked large advance orders for 
the autumn and winter seasons, but at present few orders 
Home prices for yarn and cloth are de- 
clared to be unprofitable. . The linen branch is depressed 
owing to high flax prices, and to a tendency of the public 
The flax spinning mills are 


of artificial silk, are unsatisfactory. 
are coming in. 


to, buy — materials. 


mostly working only part of the week. In the woollen 


branch, which is fairly well supplied with old orders, new 


orders come in slowly. The prospects for export are not 


good. According to Hamburg reports, an agreement is 


being considered to put an end to the present unfriendly 
competition between the Hamburg-America and North 
German-Lloyd companies. The struggle between these 
two companies seems to be mainly concerned with pres- 
tige. During the post-war reconstruction years the two 
companies worked harmoniously; but the acquisition by 
the Hamburg-America Company of a majority interest in 
the German-Australian and Kosmos Lines was a signal 
for war, and the agreements for common services to over- 
seas ports came to an end, with the exception of that to 
the West Coast of South America. Before that happened, 
In 1925, the two companies, according to the Berliner 
Tageblatt, had got so far that they drafted a formal pool- 
ing agreement. The North German-Lloyd pursued the 
struggle by giving orders for two vessels of 46,000 tons 
each, with a speed of 26 knots, for the New York service, 
whereas the Hamburg-America on this route had slow- 
going steamers of 22,000 tons. As a result of the restitu- 
tion by the United States of sequestrated German pro- 
perty, the Hamburg Company’s position has _ been 
strengthened more than that of the North German-Lloyd, 
and it is reported that it proposes to build steamers as 
large as those of the N.G.L. Hamburg-America shares, 
which for long were quoted below N.G.L. on the Bourse, 
have of late risen above them. 

The crop conditions reports are unsatisfactory. The 
April index returns (2 being ‘‘ good ”’ and 3 ‘‘ medium ’’) 
are: wheat, 3.3, against 2.5 in April, 1927; spelt, 2.9, 
a 2.7; rye, 3.4, against 2.7; barley, 3.3, against 
lk With the exception of spelt, cereals are below the 
ndex levels of April, 1927, and April, 1926. The indices 
"' and meadow crops are also bad. 

Veneta movement on the Bourse continues. 
seal “a favoured stocks rose by as much as 18 points. 
mig the oe and artificial silk papers are preferred. 
1926) be a Zeitung’s indices (100 as average of 
oahie oes or April sth: stocks, 142.16, against a high 
110.36 177-46 en May 2, 1927; loans, 101.23, against 
of ieee May 2, 1927. Whereas all other chief groups 
the nadran a lower index figure than in May, 1927, 
T tor artificial silk is 327.39, as against 300.98. 
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and thin sheets bad, and the official 
d 165m respectively cannot be obtained. 
has been made in April syndicate prices. The 
ket is fairly good, but not much reliance is 
The foreign trade return for 
ows that, as was expected, the net export of 
1 has increased as a result of the slackening 
In 1926, with bad home trade, the ex- 
f iron and steel and goods thereout (exclud- 
) averaged 340,000 tons a month, and in 
with a home trade boom, only 137,000 tons. In 
this year the export surplus fell to 101,000 tons, 
i The scrap- 
‘on market is very dull, and at the beginning of this 
The present prices are 

The Solingen cutlery 
industry reports home business quiet, export much better. 
s of cutlery, which in 1927 were 6,600 metric tons, 
d 600 tons a month in January and February, and 
this vear’s export is estimated at over 7,000 tons. Sales 
England, Italy and Holland are reported large. The 
wire-products export market has improved. British home 
prices, comments the Essen Bergwerks-Zeitung, are 
materially higher than German export prices, and Eng- 
: Exports of the 
finer wire products have of late greatly increased. Ex- 
rt prices, except for wire rods, for which an inter- 
national Cartel exists, are unsatisfactory. Potash Syndi- 
cate sales in March were 161,464 metric tons (of pure 
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ITALY .— COMPANY REPORTS—OCAPITALISATION 


ADJUSTMENTS—A TRYING YEAR— 
VIEWS. OPTIMISTIC 


(FROM OUR CORRESPONDENT. ) 


Turin, March 31. 
ior ee shareholders’ meetings of the joint 
oa — atford interesting glimpses into the state 

industry in Italy. Shareholders, who hoped 
against hope that the revaluation and stabilisation crisis 
would not touch their dividends, were concerned at too 
frequent announcements of reduction and passing over 
of dividends. Sometimes things seem worse, as, for 
ome when the Shareholders of the Snia Viscosa 

pany, the great artificial silk concern, were invited 
at the meeting on March 29, to sanction the reduction of 
the capital from 1,000 to 800 million lire, and to utilise 
the 200 millions thus made free and another 300 million 
lire taken from the ordinary and extraordinary reserves 
to reduce the book value of various items on the asset 
side. After having thus put their house in good order 
the directors again raised the capital from 800 to 1,000 
millions by the issue of 1,617,667 ordinary and 50,000 
preference shares at the price of 1 50 lire, i.e., 120 face 
value and 30 lire premium. So far as capital re- 
ductions are prompted by the desire of rearranging book 
values of assets perhaps originally bought or built at the 
inflated prices of the times when the lira hovered between 
25 and 30 lire per dollar, no harm and some good will 
result from changes in capital accounts. A keen discus- 
sion 1s going on in the economic Press on the expediency 
of adapting book valuations of assets and liabilities ac- 
cording to the new legal level of the lira. At present 
book valuations in many companies are of the most 
heterogenous and haphazard kind; some items are 
written at ridiculous prices on the basis of the old pre- 
war lira, and others at the various changing purchasing- 
power levels from 1914 to the present day. Balance- 
sheets give little indication of the real value of assets and 
liabilities and of the current true probable valuation of 
capital proper and reserves. Would it not be better tv 
put all values on the up-to-date basis of 19 lire to 1 dollar, 
whick is, moreover, the present law of the land? 

As in Germany, Austria, Yugoslavia, Hungary, where 
the same problem was dealt with previously, many diffi- 
culties bar the way to a truly satisfactory solution of the 
problem. On what basis should the revaluation be made 
-—on that of the rule-of-thumb relation between the level 
of foreign exchanges at the time of buying or building 
each specific asset or of the current present value, or 
on that of the probable future income capitalisation? 
Current values are sometimes not a good guide, because 
nobody would think of investing fresh money in 
machinery bought at current prices if the probable yield 
appeared unremunerative ; which simply means that equi- 
librium in the special field is as vet not reached. An- 
other, and to the eyes of directors of companies a more 
formidable, bar to revaluation was the income-tax bug- 
bear. It was, not without reason, feared that if, for 
instance, an item originally valued in 1910 at one million 
lire were revalued, on the present prudent basis, at three 
million lire, the difference would be deemed by the taxing 
authorities as taxable profit or income subject to a tax 
amounting in all to about 20 per cent. The point was 
brought by the Turinese Nebiolo Company before the 
highest administrative tribunal. The result was that 
these revaluation differences were declared not to be profit 
and income, and therefore not taxable. The way is, from 
this point of view, open to rearrangement of balance- 
sheets. The Edison Company, the great electricity con- 
cern with a capital of 712,500,000 lire, was contemplating 
a revaluation of old assets, the result of which would 
have been the increase of the net capitalisation from the 
above said 712.5 to 950 million lire, and of the nominal 
value of each share from 375 to 500 lire. As the present 
dividend is 45 lire per share, it bulks somewhat large on 
a nominal capital of 275 lire. If the nominal value could 
be-increased to the true value of 500 lire, the dividend 
of 43 lire would work out at only 9 per cent.—not an 
excessive figure for an industrial investment, and a more 
convenient one in relation to electricity selfing prices and 
to the wages level.’ As, however, direetors were in~ 
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formed by their legal advisers that no Italian company 
can increase its capital, even if the increase 1s a mere 
book-keeping transaction, without leave from the Finance 
Ministry, all action is in suspense until the Ministry has 
made up its mind about the new problem. | 

Reports of directors, especially of bank directors, are 
unanimous in observing that 1927 was rather a trying one 
for Italian economic life, but that there are signs of better 
times ahead. As official statistics are more or less be- 
lated, improvements are as yet not visible. The total 
number of unemployed reached the maximum of 439,211 
in January, 1928, against 225,346 in January, 1927, a 
maximum of 414,283 in December, 1927, and a minimum 
of 214,603 in June. The number of partially unemployed 
was, however, only 76,327 in January, 1928, against a 
maximum of 134,251 in August, 1927. Number of sub- 
sidy days was 18,680,274 in 1927, against 6,339,665 ip 
1926 and 4,019,062 in 1925. Failures are on a rising 
scale :--617 was the monthly average = 1913, mn” 
192 in 1924, 602 in 1925, 654 in 1926, 944 1n 1927, 
ed in the first two months of 1928. Imports for 
the first two months of the year amount to 3,266.7 mil- 
lion lire, against 4,010 millions in the same period of 
1927; exports were 2,247.9 millions, against 2,518.1 
millions ; so that the excess of imports over exports de- 
creased from 1,491.9 to 1,019.8 million lire. Bourses, 
which always look to the future, are moderately opti- 
mistic. Bachi’s average index number for variable- 
dividend securities is 129.8 (basis 100 = December, 1913) 
for February, 1928, against 123 for December, 1927, and 
104.5 for December, 1926. Clearly the Bourses think 
that the reduction and passing over of dividends are a 
good policy from the point of view: of sound finance, and 
that the strengthening of reserves is conducive to better 
dividends in years to come. 


GREECE.—MORTGAGE BANK AND CITY OF ATHENS 
LOANS—ECONOMIC DIFFICULTIES AND TAXA- 
TION—COMMERCIAL AGREEMENT WITH GER- 
MANY—FOREBIGN BANKS. 


ATHENS, March 28. 


HamBro’s Bank, LiMiTED, and Messrs Erlangers have 
purchased from the National Mortgage Bank of Greece 
the unissued portion of the mortgage loan of £3,000,000, 
of which £2,000,000 were issued ast year in London. 
The net price for the borrowing bank, after deduc- 
tion of English stamp and all the other expenses, 
is go per cent., as against 8734 per cent. received 
for the first portion of the loan. The bonds carry 
interest at 7 per cent., and are, as regards security 
and redemption, assimilated to those of the first issue. 
It is understood that the. bonds will be disposed of 
privately, and will not be offered for public subscription. 

An offer by the same bankers of a 6 per cent. loan of 
#700,000 to the City of Athens has also been accepted, 
and the respective agreement will be signed shortly. As 
security for this loan will be assigned certain revenues 
and rates of the Municipality of Athens. The loan will 
be redeemable by half-yearly drawings at par in 40 years. 

After the ‘civil servants, shopkeepers and small in- 
dustrialists are threatening in their turn to go on strike 
in case the Government will not accept their demands. 
They ask for an amendment of the revised moratorium 
of rents now in force, cancellation of claims for taxes 
of previous years, modification of the income-tax law, 
abolition of the various fixed prices and profiteering penal- 
ties, and alleviation from the excessive rates paid for 
the water and the electric works of Athens. 

These demands are characteristic of the economic 
difficulties - of the moment—difficulties rendered more 
severe by: the very tardy claim of the authorities to collect 
taxes of former years on profits: which have disappeared 
in the meantime, having been either spent or entirely 
absorbed by subsequent losses and the trade inactivity of 
the last few years, Generally speaking, the tax machinery 
in Greece. is very defective, and hence taxation becomes 
often. arbitrary, unjust and oppressive. This ‘explains 
and justifies. the general outcry now raised against the 
recent activities of the tax commissioners. 
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Germany. 
parties, and are expected to promote the tra 
between the two countries. The Banque Otto 
operation with a group said to comprise a leading British 
and a prominent French bank, is opening a bank in 
Athens, under the name of the Anglo-French Discount 
Bank. A director of the Banca 

was in Greece some time ago to study the 
opening here a branch of that bank. 
developments, the possibility is also 
one of the leading American banks 
branch in Greece. 
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AUSTRALIA.—TRADE IN 1927—IMPORT BALANCE— 


BANKING FIGURES—DEBT CONVERSION. 
(FROM OUR CORRESPONDENT. ) 
MELBOURNE, February 23. 


An unofficial summary of the returns of Australian trade 
shows totals for the calendar year 1927 in comparison 


with previous years as follows :— 


1925. 1926. 1927. 
Imports— £ £ £ 
Merchandise ...... 148,451,791 .. 158,232,005 .. 160,967,513 
Gold ........- oe 10,673,129 .. 434,027 .. 680,122 
Total imports .. 159,124,920 158,666,032 .. 161,647,635 | 
Exports— 
Merchandise ...... 157,116,569 .. 132,824,764 .. 141,451,752 
Gold ecoee e@eeoreecee a 85,89 ee 12,899,983 ee! 4,971,831 
Total exports... 157,202,462 .. 145,724,747 .. 146,423.58 


The merchandise figures alone for 1927 show an increase 
of 42,735,508 in imports and an increase of £ 8,626,988 
in exports. Taking the gross figures, the increase in 
imports is £2,981,603, while exports show a net indrease 
of £698,836. Although imports are heavy, the compari- 
son for the closing months of the year shows decrease as 
compared with corresponding months in 1926, especially 
in such items as motor cars. But an excess of imports 
over exports of over £15 millions on the gross figures, 
taken in conjunction with the fact that interest and other 
payments to be remitted abroad are now estimated at 
over 30 millions per annum, means that the effects not 
only of fresh public borrowing and private capital in- 
vestment from abroad are represqnted in the heavy 
volume of imports, but also one or two items of a special 
nature, such as Bawra payments and gold shipments in 
excess of current production from the mmes. Allowing 
for non-recurring items, and also for a decline in Aus- 
tralian exports during 1928, as the result, for one thing, 
of the smaller wheat harvest, a material reduction in 
imports is required in order to preserve a proper balance. 
A comparison of some of the principal merchandise ex- 
ports reads as follows :— 

enema 


















1925. 1926. 1927. 
oral sarrSsead| cane 

Wool and tops .........0. .| 59,238,912) 58,735,6 63,745, 
Wheat and OUP. cccccccccccsecess ae eas oe ae 

Botte IIE) gipoafana) 5/g2se2a) 5:36 
Metals (copper, lead, tin, zinc and 6,312,725 

inc concentrates) ...... eeceeoee 7,273,427 7,470,191 ’ 

Silver peace , i secese! 1.247,483, 1,087,299 898,704 





New Zealand trade returns for 1927 show _ 
444,782,946, or a decrease of £5,106,617 as si 
with the previous year, and exports £,48;4991354) de 
increase of £3,220,779. In 1926 imports excee ais 
ports by £4,613,988, but in 1927 exports were 
of imports by £3,713,408, the change being nd, as shows 
by a decrease in bank advances in New Zealand, a 
below. ns 

The principal totals of the quarterly ES ee 
to December 31, 1927, of the twelve ordinary Nu in 
clusive of the Commonwealth Bank of Australis) 2 nd 
to liabilities and assets within Australia and a wit 
land (but not including London figures), corresponding 
those for the previous quarter and the corre 
quarter of 1926 as follows :— 
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Dee. 31, 
1926. 
ret TT TT £ 
Depo iis  ecantbewas oe 346 
betes ealsad kasd oeowee tel 46,619,798| 47,302, 
era aie tea 247 548.616 
New Zealand ....+++* eervcece eoee ’ 


- 374 bullion (Aust. and N.Z.)..| 34,825 
ortraliaa notes and cash with 
“Commonwealth Bank .......... 23,262,493] 23,881,403] 26,562,621 

al tender notes of other banks 


(N.Z. only) ec ee ress eers esse eee __198,088 
58,292,855 57,967,714 60,649,778 


i tee 
The Australian figures show that during the year deposits 
have increased by £.4,657,916, and advances and securi- 
ties by 4157541405, while in New Zealand there has been 
an increase Of £856,193 in deposits, with a decrease of 
£1,662,442 in advances and securities. That the upward 
movement in advances, especially in Australia, in recent 
vears has now been checked, has been welcomed. 

“The principal averages (within Australia) of the Com- 
monwealth Bank of Australia, not included above, com- 


pare as follows :— 





Dec. 31, | Sept. 30, Dec. 31, 
1926. 


| 927. 1927. 

£ £ £ 
Deposits eecccseeoseeses eoeccce ee 24,056,34 27,422,665) 25,703,194 
Do Savings banks ........- eoee| 45,143,677 45,784,030) 45,975,535 
Balance due to other banks..... «e+| 6,906,576) 8,724.172 10,606,769 
Advances .....++0 eciiniraicnun atten’ 13,010 671 19,309,532 *21,621,802 
Securities.........2eee00 dhecaéine 52,650,946) 54,440,807) 53,810,945 
Coin and bullion ..... pevbcgsdaee 1,064,84. 841,894, 901,493 

Australian MoteS ..ecsseeeescvece 7,639,093 5,994 






Balances due from other banks..|... 2,413,904 1,014,307 

* Including short term loans in Australia, £6,824,135. 
Tht final result of the Commonwealth local 5} per cent. 
cash and conversion loan issued at 984 to provide for 
War Loans maturing on December 15, 1927 (beyond 
which date the loan was kept open for some time), was 
that out of £ 36,000,000 asked for, the underwriting 
banks have received £,10,400,000. The War Loan con- 
cerned amounted to £,89,183,320, as originally issued, 
of which £67,860,840 was outstanding at June 30, 1926. 
The amount converted by holders at par on the first offer 
at the end of 1926 was 425,047,990, and the amount now 
converted at 98} on. the second offer at the end of 1927 
was 415,105,000, making total conversions by holders 
£40,152,990. 

Prospects for the new session in Australia have been 
greatly improved by the rainfall over a large proportion 
of the pastoral districts, and with encouragement in this 
respect it is expected that there will be a good demand 
for money for employment by graziers. 


SOUTH APRICA.— POLITICAL SITUATION—LEGISLA- 
TION—DIAMOND PRODUCTION—ESTATE DUTY— 
INCOME-TAX—NEGOTIATIONS WITH PORTUGAL. 


(FROM OUR CORRESPONDENT.) 


JOHANNESBURG, March 7. 

Tue ‘* Pact’? Government is beginning to exhibit most 
of the symptoms which mark advancing years in pacts 
~ In governments. The Labour party is split into two 
whige” ne charges and counter-charges thicken the air, 
a st Ministers and members of that party are speaking 
- Ss all over the country instead of attending 
a oe No exhortations from within or without the 
thei oe So far persuaded the contestants to perform 
pa oie ry work in private. The Nationalists, who 
esl loyed the almost solid support of the diamond- 
deal of cee are now experiencing a great 
mall rouble with the diggers, whose criticism of the 
“ betra — legislation may be summed up in the word 
bes . a The Minister 1s roundly accused of surren- 

© the “ big companies.’? His accusers, of course, 


me to a class. which knows little of business. Mr 
storm oon not meet with the success in dealing with a 
of hi of this sort that would usually reward the efforts 
'S colleague, Mr Roos. seas 
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Parliament has been considering several Bi | whi 
all sides of the House are divided, Aart som 
Bill, the Medical, Dentistry, and Pharmacy Bill, and a 
measure for Woman Suffrage.. The latter. has been a 
source of embarrassment to the Labour party. For years 
they have supported this Bill, but at a recent critical 
division the Bill was virtually killed by Labour absten- 
tions, and the ladies are very angry about it. The 
Medical Bill and the Liquor Bill debates proved unusuall 
contentious. The Ministers in charge had occasion XA 
complain in each case that discussions of badly needed 
measures for co-ordination of the various provincial laws 
are always marked by speeches from members who ex- 
plain that the laws In provinces other than their own 
certainly need alteration, but that their own province is 
very well satisfied with its existing laws. So the work 
of co-ordination progresses slowly, whatever the parti- 
cular subject at issue. It is anticipated that the Minister 
of Finance will again have a surplus to deal with, and 
the Budget debate is likely to witness some more heavy 
fire at the Customs figures. One of the most important 
Bills is the Industrial Conciliation Act Amendment Bill. 
The proposals contained in this Bill include one which 
would enable parties to a Conciliation Board under the 
Act to be represented by any persons they wish to nomi- 
nate. At present nominees are necessarily persons 
directly connected with the industry concerned. The 
definition of ‘‘ terms of employment ”’ is altered so as to 
leave room for—or even to invite—argument as to the 
interpretation of the phrase. 

The Government Mining Engineer has just published 
his figures for the diamond production during 1927. The 
mine production was 2,385,618 carats, valued at 
£,6, 187,860, whilst the alluvial production was 2,318,407 
carats, valued at £6,198,769. The mine production has 
remained steady for many years, but the alluvial produc- 
tion has increased enormously, the 1925 figure being 
239,257 carats and the 1926 return showing 808,329 
carats. The 1927 selling price over all sales averaged 
55S 7d per carat. 

From a report (U.G. 46-27) just published by the 
Director of Census, it appears that the proportion of 
unmarried persons in the Union is falling. During the 
inter-censal period 1921-1926 the European population 
increased by 10.34 per cent., but the numbers married 
increased by 11.62 per cent., the widowed by 11.28 per 
cent., and the numbers of those never married increased 
by 9.53 per cent. Probably this is an indication of the 
stabilisation of the population, combined with the fact 
that young unmarried persons are not immigrating in 
the same numbers as formerly. According to the Report 
of the Commissioner for Inland Revenue for the year 
1926-27, his department dealt with 8,290 estates under 
the Death Duties Act during that year. There are local 
officials at Bloemfontein, Cape Town, Kimberley, Pieter- 
maritzburg, Pretoria, and at the office of the High 
Commissioner in London. The assets were apportioned 
as follows :— 


Number of Total Value. 
eeeeo. 1,853,869 
Bloemfontein eeeeoeeeveovo ee eeee eene 9" 9 
Cape Town ...-ccceccccereers 2,428 .... 6,733,166 
Kimberley eeceoeeceeeeesveeoe ee ed 197 eeee 314,698 
Pietermaritzburg .......- cece 739 ce ee 2,723,860 
Pretoria.... cecccsccccceees wee 1,619 .... 3,141,561 


High Commissioner, London .. 2.718 .... 1,411,759 
8,290 .... 16,178,913 


The figures for number of estates at each centre show that 
the Cape Province is easily first choice in South Africa 
as a place at which to spend the evening of one’s days. 
The small showing of Maritzburg (which covers Durban) 
is surprising. Evidently a large number of South Africans 
retire to England, but probably a certain number of 
holders of estate in this country have never been here. 
The total collections of estate duty amounted to £314,205, 
whilst £306,293 was collected in succession duty. 

the total value of £16,000,000, the principal component 
items were immovable property, 4S 5,800,000 ; money on 
mortgage, 41,170,000; shares in South: African’ com- 
panies, £2,900,000 ; cash, 4 1,370,000. The estates dealt 
with by the High Commissioner’s office were worth 
£1,411,759, of which 1,400,000 was in shares in South 
African companies. ; 
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During the year ended June 30, 1927, 66,264 individuals 
were assessed to normal tax on their incomes during the 
previous year, their taxable incomes amounting to 
£55»321,893, and the tax payable to $1,736,095. The 
graduation was :— 


a 
Taxable Percentage 

anys. of Total, ot Enaome, 
1—500 teas amninkiaimiiatle 34-19 eeee 339 
501—1,000 @v.eceeeeeseseses 46:16 eeoe 4-16 


1,001—2,000.. .. cccccccccere 14-16 ecee 8:83 


2,001—2,500 .... cccccscccccs 2°15 ecee 11:07 
2,501— 5,000 .. .cccccccccccce 268 ecco 12-67 
Over 5,000... ..ccccccccecsce 66 ecco 17°45 


Super-tax was assessed on 2,795 incomes over £2,500. 
The super-taxable income was £ 13,247,022, and the 
super-tax payable £1,171,425. . The income from which 
super-tax is derived is the amount assessed for normal 
tax with the addition of dividends and debenture interest. 
These added £2,677,005 to the normal-taxable income 
for the twelve months ended June 30, 1926. The number 
of companies assessed to normal tax was 1,629, with 
incomes amounting to £25,472,053, the tax payable being 
£3,3799337- | 

The negotiations between the Union and the Portu- 
guese Governments in regard to native labour importa- 
tion are being conducted in secrecy, but there is a feeling 
on all sides that the ultimate course of events will be not 
entirely unsatisfactory to the mining industry. 





Books and Publications. 


THE INDUSTRIAL REVOLUTION.® 

In recent years a growing attention has been paid by 
historical students to the critical period in the history of 
mankind which is now generally styled the Industrial 
Revolution. Concentration on this period needs no 
apology, for it was then that those changes were effected 
in the economic organisation of society which have in 
the main determined our social environment to-day in all 
its striking differences to that of the past. 

It is remarkable that the general studies of this subject 
have not been more numerous. In part this is due to its 
vastness, to the multitude of problems, technical, 
economic, social and legal to which it gives rise, and to 
the difficulty of co-ordinating them into a synthetic whole. 
After the pioneer work of Arnold Toynbee in 1884, it 
was left for a Frenchman, M. Paul Mantoux, to make 
the first attempt to construct a general narrative of the 
period from the vast number of contemporary sources. 
His book, which appeared in 1906, and dealt with the 
period 1760-1800, filled an obvious gap in general his- 
torical works, and it soon became the standard book on 
the subject. Mantoux: La Revolution Industrielle is a 
bibliographical reference familiar to all students of 
economic and social. history. The fact that this reference 
still appears is sufficient testimony to the vitality of the 
book. Yet, curiously enough, it has for many years been 
out of print and extremely difficult to obtain. Its re- 
issue has long been overdue, while the amount of fresh 
knowledge which has been gained on the period since 
its publication has made its revision on points of detail 
increasingly necessary. It is, therefore, a matter for 
congratulation that an English translation has now 
appeared, which has the great advantage of having been 
revised by M. Paul Mantoux himself. The general 
arrangement of the original French edition has not been 
disturbed—that is to say, the volume. is still a study of 
the most critical years of the formative period of the 
great industrial and agricultural changes of the eighteenth 
century, and not a review of the movement as a whole. 
The peried dealt with remains that from 1760-1800 a.D., 
but sufficient reference is made to preceding conditions 
to enable the changes to be seen in their full significance. 
At the same time, M. Mantoux is rightly concerned ‘‘ to 


** The Industrial. Revolution in the Eighteenth Century: An 
Oatline of the aaings of the M lad” 
By Past Beginaings nee teeny ermets in Buvie- 9 


Vernon. Cape. Royal 8vo, PP. 539. 168 net, err 
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show the continuity of the historical. pr 
even the most rapid changes.’’ process underlying 

The three parts into which the narrative js divid 
‘* Preparatory Changes,”’ ‘‘ Inventions and Factories” 
and ‘‘ Immediate Consequences,”’ together give a sy s, 
of eighteenth century economic and social con ditin? 
which is remarkable for the skill in which the tenidts @ 
an immense amount of research are marshalled a 
arranged. and 

This reliance in the main on original contempor 
sources of information was the chief merit of the ér 
edition, and to it the enduring reputation of the beak 
must be attributed. Although over 20 years have now 
elapsed since the first edition was published, the bulk 
of M. Mantoux’s work has retained its original authority 
The revision to which the book has been subjected has 
been thorough, and account has been taken of the most 
recent work in its field. 





PROTECTION—A DUTCH VIEW.* 


One of the chief characteristics of protection is its love 
of an alias. In England it has been known alternatively 
as ** fair trade,’’ “tariff reform,”’ and to-day “ safeguard. 
ing.”’ In Holland, it apparently likes to masquerade 
under the name of ‘* an active commercial policy,” and 
it is in this guise that it is being energetically fought by 
the Netherlands Society for Free Trade. This organisa.' 
tion has just published a book entitled ‘‘ An Active Com- 
mercial Policy, Facts and Conclusions,’’ and while its 
contents are primarily applicable to Dutch conditions, 1t 
is sufficiently general in character to afford a notable 
addition to the Free Trade armoury. Not the least value 
of the book'lie? in the fact that the author undertook to 
write it only on the expressed condition that he should 
not be bound to adopt a wholly Free Trade attitude, but 
should be at liberty to collect and analyse the relevant 
facts and to draw his own conclusions from them without 
anterior bias. It is sufficient to add that the result of 
this ‘‘ unbiased ’’ investigation has been a convincing ex- 
position of the strength of the Free Trade case. By com- 
paring Free Trade Holland with Protectionist Switzer- 
land, the author comes to the conclusion ‘‘ that Protec- 
tion has had just the contrary effect to that aimed at..... 
the removal of native industries to foreign countries 
appears to have assumed far greater proportions in Swit 
zerland than in the Netherlands...... forces are released 
that grow over the heads of the initiators, and instead of 
being serviceable instruments, finally threaten to become 
independent powers.” Free Traders in England had 
come to similar conclusions many years ago. Is it too 
much to hope that the fact that an unbiased Dutch 
authority has reached them by an independent path may 
help to convince those who have yet to appreciate the 
paramount importance of Free Trade? For this, if for 
no other reason, it is to be hoped that this book will be 
translated into English. 


—_——— 
BOOKS RECEIVED. 


[Brief mention of a book in this column does not ence 
mean that it will not receive fuller notice in a subsequent issue. 


Stuckey’s Bank. By P. T. Saunders. (Taunton) Wes 


sex Press. 155. 
A most seed. history of this west country bank, whi 

was founded in 1806 by Samuel Stuckey, and main ith Parrs 
separate entity until 1 when it was amalgamated — Walter 
Bank. Family connections between the Stuckey family a. of the 
Bagehot lend particular interest in the book for reade 
Economist. i 
Les Batailles du Franc. Par Georges Lachape he. ~ 

Librairie Félix Alcan, 108 Boulevard Saint Ue 


’ : yjews 
A nae intended for general readers in France, ace 2 
the facts of the exchange difficulties and crises om aterial is 
passed through since the Great War. A wealth of m 
nresented without excessive detail or eae is) Payot, 
Vilfredo Pareto. Par G. H. Bousquet. (Par! 
106 Boulevard Saint Germain. 20f. wn French 
A French study of the life and works of the aparere 
savant who died in 1923. Four illustrations are inc uded. = 
y 


°An Active, Commreia! Policy, Fects »n@ Conclusions. . 


M. J. E. Vieeschhouwer, Nederlandsche Vereeniging voor 
handel, The Hague. 
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_, and the Money Market. By James Harvey 

. (Columbia. Mo.) Lucas Bros. 

investigation by the Professor of Economics in the 

A _ of Missouri into the recent campaign of stock specula- 

Univers! W all Street, and its effect upon the New York money 

n 

arket. 
Problem. 
from Bu 


stable Dollar as a Factor in the Credit Man’s 
By Professor Irving Fisher. Reprinted 
lietin of Robert Morris Associates. July, 


i in which the famous American economist lucidly 

An arg the effects of currency fluctuations and makes a strong 
ss in dollar stabilisation. 

institu International de Statistique: Bulletin Mensuel, 


Mars, 1928. (La Haye) W. P. Van Stockum et Fils. 
1.50 florins. 


OFFICIAL PUBLICATIONS RECEIVED. 
The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C. 2 :— 
Department of Overseas Trade: Report on the Industrial 
and Economic Situation in Chile, November, 1927. 


2g 6d net. 
Statement Exhibiting the Moral and Material Progress 
and Condition of India during the year 1926-27. 


38 6d net. 
EEE 


STOCK EXCHANGE NEWS. 


Tue Stock Exchange began business after the holidays with 
a firm tone, and in certain sections considerable activity pre- 
vailed. Despite‘ monetary stringency the gilt-edged market 
was strong, advances being recorded practically everywhere, 
including Indian and Dominion stacks. Funding Loan was 
the leading feature, rising over three points on American 
demand, fostered by the rumour that it was shortly to be 
listed in New York. A reaction from the highest point 
occurred on Thursday. Five per cent. War Loan was also 
assisted by a similar report, but here the improvement was not 
so marked. Dividends on both these stocks are payable to 
foreign holders free of tax, and this explains why they have 
been singled out by the market as likely to be listed in New 
York. Tax on other Government securities is deducted at 
source, which renders them less suitable for foreign holders. 

he foreign market opened quietly, but gathered strength 
later in the week. French bonds were weak at first, while 
other European issues improved on Wednesday. South Ameri- 
can issues, too, were inclined to harden, Peruvian Corporation 
stocks taking the lead. Chinese stocks were reactionary, but 
Japanese issues registered a general advance. 

Among Home Rails interest centred mainly on the London 
group, including Undergrounds and Metropolitans. The 
general tone, however, was good, and numerous improvements 
Were recorded among the stocks of the four trunk railways, 
including London and North-Eastern second preference and 
both ordinary stocks. Traffic returns were not comparable 
With those of a year ago, as those for the current week in- 
cluded Easter, which was not the case last year. 

Business in foreign rails was restricted and dull. Argentine 
tratlic was unfavourably affected by the Easter holidays, and 
prices consequently were reactionary. Little change was 
recorded in Brazilians, but French sterling bonds were strong 
and improved during the week. 

Bank shares improved in sympathy with the gilt-edged 
market, and insurance shares developed marked strength. 
This last movement was due to good results, and to reports 
that several of the companies were proposing to: split their 
shares into smaller and more marketable denominations. 

Industrials were active, and the initial course of prices con- 
firmed the views of those who expected a renewed buying 
movement after the holidays, though signs of a reaction were 
— on Wednesday. lead was taken by the 
talking-machine group, this being due to rumours of an im- 
Pending fusion between the Columbia and Gramophone com- 
faaiee and the Victor Talking Machine Company of America. 
; chief impravement on T uesday was that recorded by 

olumbias, Confirmations of this rumour failed to materialise, 
= on Wednesday prices relapsed owing to profit-taking. 
ik poco position is one of extreme instability. Artificial 
tertile res gained in stre as the week progressed, while 

rover cnn, neBlected and unchanged. Tobacco shares im- 
_ an Tuesday, it was alleged, on American su , but 

. ith gra issues prices reacted on the following 
G. The new _group also displayed initial strength. 
os and electric lighting shares were i ar, while in the 
pointe © group Cunard and Furness Withy were strong 
here = «fad O. deferred also showed initial strength, but 
Stee] a relapse followed. The same applied to the iron and 
eon group, where a i vement on Tuesday was 
weak nntained. In section Marconis were a 

Spot, but the Eastern cable group was strong, Lever 
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preference shares improved on Tue ternati 
holdings continued their recent elites eo = 

The rubber market remained in a nervous and unsettled 
condition, and the position was nat improved by the further 
decline in the commodity. Although no heavy selling orders 
were received by brokers, there was a certain general amount 
of liquidation in evidence, and the majority of share prices 
were marked down accordingly. Although conditions were 
slightly more cheerful on Thursday, Soolldics has yet to 
return, and there is ground for fearing that nervousness will 
a for — — 

Juls were neglected, and little change in prices w ; 
British Controlled common improved Se Tuesday ond ‘Mexican 
Eagles two days later, but other leading shares were 
weaker. In the mining market Kaffirs were firm, partly on 
Paris support, Consolidated Gold Fields and South African 
Trusts taking the lead. Rands were irregular and diamonds 
neglected. ere was some inquiry from the Cape for certain 
platinum shares, but this did not affect prices. Tin shares 
were weak and irregular on the fall in the commodity, but 
the copper group displayed renewed strength. ; 


NEW ISSUES. 


The new issues of the week and the dates of of th 
lists have been as follow :— one . 











Nominal Cash yub- First Lia- 
Amount previously recorded, 172,980,625. 
{SSUES OF THE WEEK— 
Nationa, Savines Certiricates, 
Net Sales, week ended April 7, 1928, nil. 
Total Receipts April 1, 1928, to April 7, 1928, nil. 
To the public— vanes — 
Power Investment Corporation, 
Limited, 739,250 Su ares of £1 
each, at par (April 11) ...... 739,250 .. 139,250 .. 73,925 .. 665,325 
Total offered to public.......... 739,250 .. 73,925 .. 665,325 
To Shareholders only— 
Premier Investment, 25,000 £10 
Shares, at £11 15; per share .. ‘ 293,750. .. 68,750 .. 225,000 
Coronet Brick, 445,000 new Shrs. 
of 2s each, at 2s 6d per share.. 44,300 ee 65,375 oe 22,150 ee 33,225 
Total to shareholders only........ on -- 349,125 .. 90,900 .. 258,225 
~—_ offered for subscription “oe Total offered for subscription for “—e 
2— ear— 
IGBB. .ccccccccccccsccccccccs 174,069,000 | 1927 ...... Secccccccccccces 355,165,970 
IGE ccccecccccccccccccecce 150,752,574 | 1926 ...... Gatepaeoceinases 230,782,601 
UGBB. ccccccccccccccccccccess 16,390,601 | 1925 ..ccccccccccccccsccces 232,214,500 
1996. ccccces eeccsccocorcosore 53,985,068 1994 eecccoce Secesccorcecee 209,326,100 
1994.... eecscevesersoeoeeee oo 45,630,361 1923 eecccocceses eecccccceos 271,393,173 
1983....006 eoccnee eeuapevene 96,178,962 | 19BB .ccccccccccccccccccccs 573,675,650 


Power Investment C tion, Limited. — Share 
capital £ 1,500,000, divided into £130,375 5 per cent. cumula- 
tive preference stock, 4,130,375 ordinary stock, and 1,239,250 
shares of £1 each. This is an issue of 739,250 shares of £1 
each at par. The shares when fully paid will be converted 
into 50 per cent. of preference stock and 50 per cent. of 
ordinary stack, the preference stock being entitled to a fixed 
cumulative preferential dividend of 5 per cent. The company, 
which was incorporated in 1919, will carry on the business of 
an investment and finance company. The auditors certify that 
the surplus assets over liabilities of the company at January 
31, 1928 (taking the quoted securities at middle market price 
and unquoted securities at a valuation made by the directors), 
was in excess of the paid-up capital on that date. The certi- 
ficate given by the auditors may be sufficient for the purpose 
of the prospectus, but it sets a bad example to other under- 
takings of lesser merit. : 

Wort Gas Light and Coke Company.—Issued capital 
£183,484, together with an issued loan capital of £88,941. 
This is an offer for sale by tender of £25,000 5% per cent. 
irredeemable preference stock ranking with the existing 
5} per cent. preference stock, the minimum price of issue 
being £495 per £100. The company was established in 1835, 
and supplies gas in Worthing, West Worthing, Broadwater, 
&c. The net revenue, before charging interest on loans from 
bankers for the year ended December 31, 1927, was £24,166, 
of which the interest on the loan capital requires 44,840; the 
dividend on the preference stock, including the present issue, 


0 NaN ie ee oe BY 8 eo eee oe Ge 64 ots, 


Grace National Bank 


Hanover Square, New York, U. S. A. 








will amount to £3,971, 

on the ordinary stock £15,355. T. 
1927 was 6} per cent. The capital is — to meet the cost 
of extensions of works, mains, &c. Subject to the narrow 
market, not without attractions at the minimum price of 
issue. 


ordinary dividend for 





The following advertisements relating to public companies 
have appeared in the Press during the week :—Compania 
Hispano-Americana De Electricidad, having a share capital of 
200,000,000 pesetas; and Photomaton Parent Corporation, 
SS Limited, having an authorised capital of £1,800,000, divided 
into 7,200,000 shares of 5s each. 

_—_—_—_—— 


ACTIVE SEOURITIES. 


The following tables show the movements of the week in 
the more active securities of the various markets :— 


Latest 
Price, 
Rise 
Pall, 
Price 
Case 

. Week. 

* Latest 
Price, 


Conversion Loan 4% Tha. 
+4 Console 93% evcevcoce ee 


ona stomenmecenesP* so 
22a of 
He 5 
suse 
at 
seeks 
Ee 283 





Pret. Ord, .... 
» OFd.. ceccoesl 
Pref. 


Ive 


eH Do 


eee 
ee 
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£7 
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eB63 Bs gags BEREs! 


Buenos Ayres Weet.... d.. o-_ 
Canadian National .... ——— 

Gtd. Deb. Stock .. 69 . 
Gamedian Pac. ($100)..217 . mited Havana ...... 59§.. 60 


1 i American Railroads. 
Chesapeake & Ohio .. 200x..204 ..4 4 | Uatom Pacito........ 201 
eeeeseseeoeseesese 59 ee 6l eot 2 BousherM ....cccccece 151 
5 %, 1888-7.102 ..102 Hungarian 1%, 1904 101}. .1022 
e ee ee ee e ee oot h 
6 Gaar.. 102 oot J ee 39 ee eo te 
5 --109 aa Maroon Cou 199. 41° 43 34'3 
— ote a oo orwegian 6% ances . 


B.A. and Pacific ...... -- 913 
B.A. Gt. Southern ....103}xd.1043.. + SERENE sovcncoves 43 
Do lst Prefs ee... 2, 


wo 
~- 
° 
° 
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Antofagasta Cons .... 913 .. 91 . — 3/Central Argentine.... a 
Qljxd .. aes Central ie Sp 
na 


-.201 ee 
--350xd. .. 
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British- 
Tobacco 533 


R A ae Hesermatenpane. Ass 3 
eeeeeseeeeeo ee ee Pref. eeeesvesece * oot 
1918 ecco ee ee ca P.L.M. eeeee ee bee - e100} 
eecoerseeo ee oe Sossenaaee 3 oe 39 aan 
io” 15 oe 1 c 
Marzeon! Caneda....' 
Maseent Wireless 10/-. 3:s.. ef +t | Mareoni Marine ... } Ps 
(a1) 3 Hedson' 
AlliodNewspapers ee a (£2).. 
Amal, Costona oe oe eo o- | Imperial 21) 198... 4 
ot co a ia mperial (oni - ° 
Apes (fria.) 08 a} 1 ee 1 ee * Imperial Tobacco (£1) 1 ce 
Barker, John ({1).... ‘a e aes Onn A Pri i 1 ee 1 ee ee 
*e ee ee ee oot a 
2. 238.04 4 at pe et 1%... lk... 
‘ aa 
a és vee ce 
i: fa-0+ dy| Bubber Paseaiscs Ot 
a: " a 


‘. 


eeccceccoce 38 oe -_- 
e+ 
Angie-Amesienen “A” 
oot 2 2 oot 
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E Crittall Manutact, - on. 1% Cum. Pret. (41) 
} + Cunard (Gs Iq. Miz..+ A] DotOmPriial, a 
2 Desig hanber <2 Mhl—jp| Daleed Toteecs (aie age". ft “> 
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4a ee oot Seeevceeseoe oe oot 
; i eats ane (<b .. 1dae.. os Watney Det. Stk. .... 267 ee oot 
ia) Mines. 
Wh Aiiaca Gait) su Ms: 1 —ah| Mommntgencat ee ap: 1 * 
iz Gum Motor ane’; sh’. of <"+'hy| Rieter ed: elf oa: 
i (&8).. oe ce ee Ropp Tin (4/).....c00- °@ ——_ 
ie | Oity | ds (41) ss ar Maxico : eeccoec5e 1H. oe ce 
: —< Mines — eeoceese ce ee ee 
oe De Beers Det (ai. —s promo goa, “eae 8 
: ; 4 East Rand ee oe eece 1 ee ee ee 
: a cata Gala assas’ dig sf.. ee jeace ee ee ee 
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MINING OUTPUT STATISTICS FOR MARCH, 1928, 


} 
Gold Reoovered. | 




















Tons 
Crushed. 









Gold. 
Ashanti .............. oene 


eeeeerseresecesess 


Boulder Perseverance .... 









Cam and Motor .......... 
Champion Reef............ 
E] Oro (clean-up) .......... 
Frontino and Bolivia...... 
Gabait Tukuting .......... 
Globe and Phoenix ........ 
Great Boulder ............ 
Lake View and Star ...... 
La Noria .........-.....20. 
Lydenburg Platinum...... 
M SED kccdusLasesanesn 
Mexico of E] Oro.......... 
BEPOOUD. ccccccoccce seven 
Nundydroog.. ............ =f ; 
Onverwacht Platinum 564; (platinum ) 
Ooregum .... ......cceeeee 584 oz 
Oriental Consolidated a 82,500; 9 
PEED <cpb son nxsuoneeade 2,992; 12,846! 5010 
Shamva ......sec0ee eecce ee } 
29,677) 5,463 
TEE inde sonpnmenn thine ® 3426] 
Sherwood Star ............ 5,564] 1.28 
Sons of Gwalia ............ 11,868}. 
South Kaigurli ........... 16,526] 3,046 
8t. John del Rey .......... 35,200! ~Ci«*, 
Other Notes in Return, 
Aramayo .......... a 475 | Silver, 154,000 ozs. —- 
Bangrin ...... Sdvoverese ° ‘ 
Benghin oncoceo | 
SEN a cncéscnicesconasase ll 
PE cisbekadesvddnabanee ow 4 ee 
Fabulosa i 1313 on 
Gopeng....... onde iua dieteceie 48 | Est. value, £6,475 ; est. cost, £2,345. 
EP sacdsssbnbedicrenoes €& | Black tin; amount realised, £9,300. 
Idris Hydraulic............ $38 Est. value, £6,335; est. cost, £2,017. 
an eeeeseeeeeeeeeeeeeeee ee 
os eeeereseeeseses eeeceee oo 1% ee 
Kramat oe padapes a Est. value, £1,667 ; est. cost, £1,015. 
ee siddune phases até » 
ongu ( igeria) e oe 
Naraguta Extended ...... 5 on 
Northern Nigeria.......... 120 | Valued at £19,750; est. gross profit, £14,750 
TNE dsccesnmubenesnss 34} Est. value, £525; est. cost, f 
EERE ee 130 piculs 
— coees oasenee ee a Est. value, £3,945 ; est. cost, £3,490. 
Rambutan eeeereveeereeeoe 15 Eet. value, £1,680; est. cost, £1,305. 
Rantan.........sccccece 72 | Est. profit, £6,065. 
ae eOeeeeeseeseceee ecc0oe ast oe 
San Pind ......22..cc22.] 20 | Concentrates; 12 tons wolfram. Est. valve, 
£3,840. 
Siamese ........00 bscce ee 
South Bukeru ..... aisles = Valued et . 
eeeeeetesesese @eeese a £8,500. 
eer weed 49 | Est. value, £6,535 ; est. cost, £3,315. 
ping : 3% | Est. value, £4,900; est. cost, £2,860. 
Tinfields of N. Nigeria 12 oo 
Harbour ee eee : 
Bwana M’Kubwa.......... 595 | Copper oxide, equal to 462 tons refined 
copper, assaying 99°88 per cent. 
Messina (Transvaal) ......| 1,298 | Concentrates, containing 472 tons copper. 
ceaasvahessencedane 1,102 | (Metric) est. at 25 per cent. copper. 
Union Miniére ..........00] 9,700 oe 
Engineering ......| 98,000 | Sold during week ended March Sist. 
South African ........ eoce| 65,269 Be 
alnibabatidie secccess| 61,730 | Coal sales ; 16,788 coke sales. 
Zinc. 
Rhodesia Broken Hill ....| _ 750 | Slab zinc; 360 tons lead. t: 95 
Tetiuhe...... seccceseseceee| 2,335 | Concentrates, assaying 444 per cen); 


tons lead concentrates, assaying 682 per 
cent. ; 71 ozs silver. 


1,700 carats. 
7,000 carats. 


, Lamirep.—During the four 
Tas Mounr Lrect Minne - mentees ae 8,547 tons of ore, producing 









oa eeks ended on March 
le et an 3sal tons of slimes, were smiled 
1,978 tons of leady concentrates (inclodi ng ae ther 
F nem gen assayed 55 ozs silver, 65 per cent. eer) 


6. ’ 
9 oss silver, ne "Ts oss silver, 14 pet 





tions for March oes 


Lamrrep. 
* tons, lead seomusiies apebeset 2,623 tons, zinc concentra’ Parasia 
oe . roa I. (Oftce ae So he eee includes Pits 


Hetimasea $101,401. valus 
adjustment of $2,718, ga.ri8, boing excess of realisations of products over 


Zinc oe March :—Lead Ba pe yd treated 2,261 oma Ea 
tons cencentrates 3,815 tons ; a 
mated gross prott, with lec at average price for March, £20 114; sae 
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COMPANY MEETINGS, &c. 


BANK OF 








SCOTLAND. 


PROSPERITY OF THE BANK. 
STRONG LIQUID POSITION—INCREASED DIVIDEND. 


The annual general meeting of proprietors of the Bank of Scot- 
land was held within the head office, Edinburgh, on April 3, 
1928, the Right Honourable Lord Elphinstone, K.T., presiding. 
In submitting the directors’ report the Chairman said :— 

| assume that, as usual, we may hold as read the report by the 
court of directors of the affairs of the bank as at February 2g last, 
a copy of which you have no doubt received. 


THE PAST YEAR. 


It is unnecessary that I should occupy your time at any length 
with a review of the industrial conditions during the past year, 
as these have been fully discussed in the Press during the last 
two months. The after-effects of the general strike and the coal 
stoppage of 1926, which the chairman foreshadowed last year, 
were unfortunately only too fully realised, and there is no doubt 
that the coal industry is still working under most unfavourable 
conditions. I would also refer to the disastrous experience of 
farmers occasioned by the prolonged wet weather in the latter 
half of 1927. At the same time there are indications of better 
davs aheed, and the widespread desires of masters and men for 
co-operation has certainly been strengthened throughout the year. 
As that movement develops, we shall find ourselves on the way to 
secure a lessened cost of production and a larger output, which 
are essential if we are to recapture our export trade, without any 
diminution of the standard of living. I might also say that the 
country does now appear to realise the severe handicap imposed 
on industry by our heavy imperial and local taxation, which un- 
doubtedly increases the difficulty of meeting foreign coinpetition. 


THE BANK’S BALANCE-SHEET. 


Turning to the bank’s report, you will see that deposits at 
£30,984,000 show a decrease of £952,000. This was anticipated 
in our report last year when we referred to temporary money then 
in our hands. The note circulation is less by £141,600, caused 
partly by the increased use of currency notes. 


STRONG LIQUID POSITION. 


On the assets side cash, bank balances, documents jn /ransitu, 
and money at call and short notice amount to £7,669,000, or 21 
per cent. of our liabilities to the public; bills discounted (includ- 
ing £1,610,000 Treasury bills), and our investments—almost all 
British Government securities, which included a considerable hold- 
ing in 3} per cent. War Loan payable on March 1, 192S—amount 
to £15,723,000, or 44 per cent., giving a total of £23,392,000, or 
65 per cent. of our liabilities to the public in liquid assets. 


RECORD ADVANCES. 


Advances at £14,285,000 show an increase of £953,000. This is 
a record figure for our balance-sheets, and is all the more satis- 
factory seeing that many of our customers are at present not re- 
quiring their usual facilities because of trade depression. On the 
other hand, the conditions of agriculture during the year have 
Cccasioned assistance to many of our farmer customers. Our ad- 
vances are well-spread. Every known bad or doubtful debt has 
been fully provided for. 


INVESTMENTS. 


Investments at 413,621,000 show an increase of £1,965,0co. 
Since the date of our balance our holding in the 3} per cent. 
War Loan maturing March 1, 1928, has been collected. 

The investments are, with the exception of a trifling amount, 
all British Government securities. The market value is very sub- 


stantially in excess of the value in our books. 


BANK PREMISES AND HERITABLE PROPERTIES. 


cut the year we have carried on the work of reconstruction 
heat - Premises in various towns. The whole properties of the 

, including let properties, stand in our books at under 
aig 5 a figure is very much below the real value, and in 
a that we have this year reduced the allocation out of 


A SATISFACTORY YEAR. 


The. : . 
. = Profits, slightly over those of last year, are...... 372,335 
© balance from Jast WOME: sivssesiics iikdibeidiastinegns’ 153,466 





£525,801 





Of that we allocate— £ 
Be IE IE” shcstcinicnvrnnccacesoramnsuiteccacds 125,00¢ 
To bank premises and heritable properties 30,000 
155,000 
In all Scddennabilipihtbhalbinasabihnudeinnwnidintviidesievtices 155,000 525,801 
Dividend 16 per cent. per annum, less tax 
for first half-year, and 18 per cent. per 
annum, less tax, for second half-year...... 204,000 
359,000 
Leaving to be carried forward ............cccccccscseccccececeseee 166,801 


The directors have given very careful consideration to the 
question of an increased dividend, and they are of opinion that 
in view of the margin of profit available after deduction at the 
increased rate, and the substantial resources of the bank, the 
stockholders should participate to a larger extent in the prosperity 
of the institution. 

With the above allocations made the combined reserve fund 
and balance carried forward are now £1,924,301, or £424,301 In 
excess of the paid-up capital. 

The proprietors can hardly fail to be gratified by these figures. 

BANK STAFF. 


I wish, on behalf of the court of directors, to express our appre- 
ciation of ‘the services rendered by the executive, managers, agents 
and staff generally, and more especially our keen appreciation 
of the services rendered by the treasurer, Mr Scott, for his ex- 
tremely able management of the business of the bank during 
the past year. The spirit throughout the bank is excellent, and 
the staff joint council continues to do its work admirably. 


DIVIDEND. 


I have pleasure in moving the adoption of the report and balance. 
sheet as submitted, and that a dividend for the past half-year 
at the rate of 18 per cent. per annum, less income-tax, be now 
declared, payable on 16th instant, making with the dividend paid 
in October last at the rate of 16 per cent. per annum for the 
previous half-year, 17 per cent. for the year, less income-tax. 

The motion was agreed to. 

The Lord Elphinstone, K.T., and Sir Ralph Anstruther, 
Baronet, were unanimously re-elected governor and deputy- 
governor respectively for the current year; and Mr. Henry 
Edward Richardson, W.S., was re-elected an ordinary director. 

Mr H. L. Usher, C.A., and Mr C. E. W. Macpherson, C.A., 
were re-appointed to conduct the audit of the books for the cur. 
rent year, and a vote of thanks to the chairman terminated the 
meeting. 





JAMES W. COOK AND COMPANY, LIMITED. 
DIVIDEND OF 73 PER CENT. 

The thirty-first annual general meeting of James W. Cook and 
Co., Limited, was held on the sth instant, at the offices of the 
company, 130-135 Minories, London, E., Mr W. J. Clarke (chair- 
man and managing director) presiding. ' 

The secretary (Mr Alfred E. Pike) read the notice convening 
the meeting and the report of the auditors. 

The Chairman, before moving the adoption of the report and 
accounts, paid a tribute to the memory of Mr Edward Cook, who 
died last July. Mr Cook’s death, he said, was a very great shock 
to them, and by his passing they had lost a very good friend 
of the company and a faithful colleague. 

After paying a high tribute to the loyalty of their permanent 
staff, the Chairman concluded by moving: ‘** That the statement 
of accounts, the balance-sheet and the report of the directors for 
the year ended December 31, 1927, be, and the same are hereby, 
received and adopted, and that a dividend at the rate of 1o per 
cent. per annum for the half-year on the ordinary shares of the 
company, making with the interim dividend already paid, 7} 
per cent. for the year, less income-tax, be now sanctioned and 
declared, payable on April 14th, and the balance of £76,938 
19s 6d be carried forward.” 4 i 

Mr Ernest G. Devitt seconded the resolution, which was carried 

imously. 
"The aadinins (Messrs Lescher, Stephens and Co.) were reap- 
pointed, and the proceedings terminated. — 





aig eet 


AF et Bh 


a eee 


a 


ee 


PPE NL OEL RESTRET EREA RE | To 


eer 


(nau! 


Pane 


ra aa acne apn gr ntl ro aap get a en A tl AER 
a ¢ aghag Naik cd Ky ye 
BoP ED ate a a ae ey } 
. ’ adhe . t 


s eT 


in he a Nan sad c 
er Me ae ed i 


Seria + oageiene Mt mucmash wanmiinaee etna mate ack. co cig aon 
ina a ‘ 


Mich 


pena a 


to iris 


eee Semen s en en 





770 


PROGRESS OF 


THE ECONOMIST. 






Osanna caine ge 
HONG KONG AND SHANGHAI BANKING 
CORPORATION. 


RESULTS “EMINENTLY SATISFACTORY.” 


THE COLONY. 


CONDITIONS IN CHINA. 


HON. D. G. M. 


The ordinary yearly general meeting of the shareholders of the 
Hong Kong and Shanghai Banking Corporation was held on 
February 2sth last at the City Hall, Hong Kong. 

The Hon. D. G. M. Bernard (the chairman) presided. 

The chief manager read the notice convening the meeting. 

The Chairman said: Ladies and gentlemen,—The report and 
statement of accounts having been in your hands for some time, 
I shall, with your permission, take them as read. 

Before we proceed as usual with the adoption of the report 
and accounts and a general survey of the past year, there are 
two matters upon which I should like to touch. First, I wish 
to invite attention to the record of progress in this colony, the 
domicile of our bank, as described so graphically by his Excel- 
lency the Governor in his speech to the Legislative Council last 
September, when he recorded the achievements of the past 30 
years. We see from the illuminating figures then given that, 
comparing 1926 with 30 years ago, the revenue of the colony 
had been multiplied by over eight, the civil population (now 
mounting toward a million) had more than trebled, and there 
had been a rise of over 100 per cent. in the volume of foreign 
shipping. The figure for this last—namely, 27,000,000 tons, ex- 
cluding junks—increased last year by 7,000,000 to the imposing 
total of 34,000,000, of which almost exactly one-half was British. 


ADVANTAGES OF BRITISH AND CHINESE CO-OPERATION. 


His Excellency showed on that occasion what can be accom- 
plished by British and Chinese co-operation in normal times, and 
although the needless and senseless boycotts and the internal 
strife throughout China may have checked the colony’s growth— 
even given it a temporary setback—yet once peace and order 
are restored I feel certain that its vitality will be abundantly 
demonstrated in renewed prosperity and progress, and that Hong 
Kong, acting in mutual co-operation with her great neighbour, 
will show an increasingly fine record in the years to come. 

Perhaps it is not out of place to quote a remark made by the 
late Dr. Sun Yat-sen in an address to the students of the 
University of Kong Hong in 1923. Dr. Sun said he wondered 
how ‘‘ Englishmen could do such things as they had done, for 
example, with the barren rock of Hong Kong within 70 or 80 
years, while China in 4,000 years had no place like Hong Kong.” 
It is unnecessary to point out that, with an administration of law 
and order and consideration for her industrious population, 
China could accomplish equally wonderful changes throughout 
the country, and she would receive the whole-hearted co-opera- 
tion of all foreigners in China, as well as that of their Govern- 
ments, in bringing about such conditions as would make China 
one of the most prosperous countries in the world 


CHANGE IN CHIEF MANAGERSHIP. 

Secondly, I have to refer to the change which has taken place 
in the chief managership of the bank since we last met. 

As you know, Mr A. H. Barlow, at the end of his six months’ 
leave in September last, desired to retire, from the East, and 
your directors accepted his resignation with very much regret. 
Mr Barlow during his 36 years’ service on the Eastern staff 
did very valuable work for the bank. The three years of his 
tenure of the chief managership were troublesome and arduous 
ones, and the thanks of all shareholders are due to Mr Barlow 
for the able manner in which he conducted the affairs of the 
bank and looked after their interests. The results accomplished 
during that period speak for themselves, and are evidence of his 
capable handling of affairs. At the request of your directors, 
Mr Barlow agreed to make a short visit to one or two of the 
important branches of the bank, end also to Peking, where we 


suffered a heavy loss owing to the complicated and dishonest | would soon react on the price of the metal. 


transactions of an old and trusted Chinese servant of the bank, 
who had been our compradore there for many years. At the 
conclusion of this visit it is the intention of your directors to 
invite Mr Barlow to accept a seat on the London consultative 
committee of the bank, where his up-to-date knowledge of Far 
Eastern banking conditions will be of value to our management 
in London. 

Mr. Barlow is succeeded by the Hon. A. C. Hynes as chief 
manager of the bank. Mr Hynes is well known to all of you, 
and in appointing him to the important post of chief manager 


BERNARD ON. POSITION 


be in sound and safe hands, and we all wish Mr H 
and successful tenure of his responsible position. 



















your directors did so in full confidence that your interests would 


AND OUTLOOK. 
ynes a long 


PROFITS. 
Turning now to the statement of accounts, you will see that the 


net profit for the year, after making full provision for all bad and 
doubtful debts, amounts to $14,239,288.14, which, together with 
$3,399,065.84 brought forward from 1926, makes a total of 
$17,638,353-98, or $82,563.74 in excess of the Corresponding figures 
for the preceding 12 months. You will, I know, agree with your 
directors that the result is eminently satisfactory. After deducting 
the interim dividend of £3 paid in August last (viz., £480,000 
at 28=$4,800,000) and $50,000 remuneration to directors, the 
balance remaining for distribution is $12,788,353.98, which we 
recommend being dealt with as follows :— 


A final dividend of £3 per share plus a bonus of {2 $ 


per share (subject to deduction of income-tax), 


amounting to £800,000 at exchange of 2/oj 7 876,923.08 
Transfer to silver reserve fund ... 500,000.00 
Write off bank premises account ... +» 1,000,000,00 
And carry forward to the new account ... «+ 3y411,430.90 


12,788, 353.08 


Our investments show a very satisfactory margin on current 


market prices. 


COMPARISON OF BALANCE-SHEET FIGURES. 
A comparison of the balance-sheet figures for 1926 and 1027 


shows a decrease in total assets of $62,000,000. The decrease 
occurs principally under the headings of cash and bills receiv- 
able, there being an offset in securities, which stand $24,000,000 
higher than in the previous year. 
side will reveal a corresponding drop in deposits, which, taken 
in all, are less by just upon $60,000,000. 
know that the fall in deposits is traceable almost entirely to the 
diminished balances held with us at the end of the year by other 
banks. This is partly owing to the fact that in 1928 China 


Reference to the liabilities 


It will interest you to 


New Year—when the demand for cash reaches its maximum poitt 


—fell at an exceptionally early date in our own calendar. 


There was also, especially in Malaya, a great improvement 
in trade towards the end of 1927, and more or less idle funds 
deposited with the bank found active employment. Another 
reason for the decrease in the dollar figures is that the assets 


and liabilities of branches operating in gold currencies have been 


calculated on the basis of exchange at 2s ogd as compared with 
1s 114d. 


PRICE OF SILVER. 


During the past year the fluctuation in the price of silver was, 
with the exception of 1923 and 1925, the narrowest since 191}, 
the range being between a maximum of 28d in February and @ 
minimum of 243d in January. The average for the year was a 
fraction over 26d. The sale by the Government of India ¢ 
9,200,000 ‘standard oz. from their holdings in the silver reserve 
in July was quietly and cleverly effected without immediate dis: 
turbance of the market. News of the transaction becoming knows 
after the sales were complete caused the market to take fright 
and produced a sharp decline in price from a level of 26d to on 
As the fear of further eales by the Indian Government subs! : 
there was a gradual, though hesitating, recovery in the price, 
and 26d was again reached in October. : itis 

The chief absorbing countries for silver continue to be . 
and China and any serious falling off in their consumptive pow 
In forming an ~ 
upon the future trend of the silver market, an important rd 
to be borne in mind is the policy which is likely to be SO 
by the Indian Government with regard to their ho a 
silver in the form of silver rupees and uncoined silver 0 a “ 
fineness, which at the end of the year represented the equ 
of about 407,000,000 standard oz. 

WORLD’S TOTAL PRODUCTION. 

The world’s silver production for 1927 is put @ 
standard ounces, which is roughly the same as 
for 1926. 


t about 275,000,0° 
the revised figu 
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ive at the total amount of silver available during 1927 

To arr uld be added to the production figures about 30,000,000 

there - resenting silver sold by the Indian Government, sales 

a a of France, and silver shipped from Japan to 
V 


Shang of the importation of silver into India during the past 
ae ee the figure at about 110,000,000 standard ounces, in 
ition to which the silver sold by the Indian Government, viz., 
additi ounces, was delivered in India. Allowing for shipments 
000 bay to China of about 13,000,000 ounces, we get the 
tion for the year, 106,000,000 ounces, as against 


year P 


g,200, 
from Bom 
Indian consu . 
113,000,000 ounces 1D 1926. 
Importations into China were about 98,000,000 ounces, as com- 
pared with $2,000,000 ounces in 1926. 
DISCOUNT MARKET. 


The discount market in London ruled very steady throughout 
the year, and, with the exception of a few weeks in April and 
Mav, when the quotation for three months’ bills dropped a little 
below 4 per cent., the rate was more or less stabilised at 4%, per 
cent. The only alteration in the Bank of England rate was a 
reduction, on April 21st, to 43 per cent. from the 5 per cent. level 
at which it had stood since December 3, 1925. Day-to-day money 
did not pursue quite the same even course, and, while the average 
rate over the whole year was a little under 4 per cent., there were 
irequent variations in the daily rate between 3} per cent. and 
< per cent., owing to the constant changes from a plethora to a 
stringency in the floating supply of credit. 

The total amount of Treasury bills outstanding was rt its highest 
in January at £675,000,000. The figure fell to £568,000,000 in 
April, but at the end of the year had increased to £651,000,000. 
With a diminished supply of mercantile paper, Treasury bills play 
a very important part in the London discount market, but it is the 
mercantile bills, representing as they do actual trade, which make 
the London market the clearing-house for the finance of inter- 
national trade, and it is to be regretted that financing by means 
of loans and overdrafts, without any definite maturity date, is, to 
some extent, replacing the old-established and admirable system 
of bills being drawn under bankers’ credits. 


DISCOUNT MARKET—CONTROL BY BANK OF ENGLAND. 


The control exercised by the Bank of England over the London 
discount market during 1927 is no doubt justified by the necessity 
of placing a guard against any weakening of the Bank’s gold 
position in view, especially, of the possibility of the Treasury note 
issue being taken over by the Bank in the near future. _It is probably 
a temporary expedient, and there is certainly good reason to hope 
so, for it is unquestionable that to retain its premier position as 
the centre for international trade the London discount market must 
be a free one so as to attract an ample supply of mercantile bills. 
Such bills are the true index of trade, besides affording the 
simplest possible instrument for regulating the volume of credit. 
lhe measures adopted have met with success, as instanced by the 
upward movement in the London-New York exchange, but it will 
be a relief when the situation permits of the withdrawal of any 
control and the money market regains its former freedom of action. 


COTTON INDUSTRY. 


_Itis a matter of grave concern that the Lancashire textile trade 
is suffering so severely from the contraction of their China market. 
The inevitable damage to the trade resulting from the troubles 
mn China 1s accentuated by Japanese competition, the statistics of 
which show a steady improvement at Great Britain’s expense and 
by the increasing proportion in which mills in China are supplying 
= local demand. With any return to normal conditions in China, 
the cotton industry is bound to make rapid growth, and it will 
need closer co-operation and cheaper production on the part of 
the Lancashire manufacturers to meet the keen competition. 

In contrast to cottons British woollen goods seem to be holding 
their own in the China market. 


EUROPEAN ECONOMIC SITUATION. 


a ee economic situation has improved in complexion 
ioe nd © past year, helped by the progressive stabilisation of 
Currencies and the smooth transfer of Reparations 
payments from Germany. 
. ao between discount rates in London and New York, 
sani on was appreciably lower, induced, on the one hand, 
other - , ancing of cotton bills, &c., in America, while, on the 
mainte “assisted by our return to the gold standard—it 
other ba > London the floating balances of European central and 
sain 4 which now run into very large figures. Sterling in 
hea ee States dollars advanced during the year from 
thine 4-58}, and in December there arrived in London the first 
€nt of gold from the United States since 1920. 


CHINA—TRADE CONDITIONS. 


Be. State of China’s trade in 1927 is reflected in the Customs 
ne returns, which show a fall of 12 per cent.—from 78 to 68} 
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millions of taels—-the first serious decline since 1914. This setback 
is the natural result of civil disorders, party, war, labour and 
agrarian unrest, military oppression, and the absence of public 
security having combined to place every sort of obstruction in 
the way of foreign and domestic commerce. It is a depressin 
ene which A pape to give, and I regret that I can tr 
ign as yet of t i i i 
a a ao hat clearing of our horizon which we are all 
Here in the South we have again suffered from the depredations 
of pirates, while a series of political changes at Canton has also 
had a hampering effect on mercantile enterprise. In spite of this 
the trade of this colony has shown a steady and healthy recovery 
from the low point reached in the previous year, though by no 
means equal in volume with that of three or four years ago. A 
distinct improvement has occurred in piece-goods, though the 
trade is now feeling the effect of increased manufacturing costs 
and there has been a noticeable activity in the export of wood oil, 
which, blocked on the Yangtze, is finding an exit in the South. 
Taking all into account, Hong Kong’s record for the year is not 
unsatisfactory, and there are fair indications that the improvement 
is likely to continue. 


YANGTZE VALLEY AND THE NORTH. 

In the Yangtze Valley the anti-British boycott has died down 
except at isolated points, but the benefit of this has been counter- 
balanced by the hindrance to transportation arising from war and 
brigandage, and by the crippling effect of depreciated currency. 
To illustrate the extent of the former of these evils, I may instance 
the rise in the cost of freight between Shanghai and the province 
of Honan, which has reached as much as nine times the normal 
figure, while in regard to the latter I need only refer to the 
embargo on silver and compulsory use of currency notes at a 
heavy market discount. 

In the North the ‘situation has been less acute, military inter- 
ference, though severe, having been within relatively narrower 
bounds, but there, too, merchants have been heavily handicapped 
by irregular taxation and the disorganisation of transport. 

Business throughout the country has thus necessarily been of a 
hand-to-mouth nature, but an encouraging feature is the rapid 
improvement which everywhere takes place as soon as_ local 
conditions become in the least tolerable. With the exception of 
silk, which has had to contend with a very depressed market, 
exports have been surprisingly good, thanks largely to the dogged 
pertinacity of the native merchants, who have found ways and 
means of getting cargo down to the treaty ports in the face of the 
greatest obstacles, and have, one is glad to add, found remunera- 
tive prices, on the whole, to compensate them for the risk and 
expense. A good harvest in Central China and a steady level of 
exchange have been helpful factors. 

INDIA, STRAITS SETTLEMENTS, AND PHILIPPINE ISLANDS. 

In India a good monsoon has again been accompanied by 
somewhat disappointing trade conditions. Imports have been 
generally dull, while the export trade in cotton has suffered by 
the reduced capacity of two principal markets, China and Japan. 
In stabilising the rupee, India has reached a goal to which we 
have long been looking and from which we may hope for beneficial 
results in the future. 

The year has been uneventful in the Straits Settlements and 
Malaya, trade being, on the whole, easy. The American demand 
for rubber fell short of expectations, and restriction on export had 
to be slightly raised to keep prices steady. ; 

The Philippine Islands suffered a serious loss last summer in 
the death of General Leonard Wood, under whose wise and able 
administration so much advance had been made towards stability 
and prosperity. With a steady and general improvement in the 
state of the population, the finances of the islands are getting on 
to an increasingly firm footing. 

JAPAN. 


s received a severe check last April 


n’s economic progres . 
Japa oe the important 


in the financial crisis which followed the failure of 
firm of Suzuki and caused some 30 banks to close their doors. 
The crisis was, on the whole, met with the courage and persever- 
ance which we have learnt to expect from the Japanese in their 
national adversities, and the work of reconstruction, which, though 
far from complete, has continued unabated, will, it is hoped, 
bear fruit in the near future. A substantial increase in the ex- 
port of raw silk, although at low prices, set off the loss on cotton 
goods due to conditions in China, and the year closed with an 
adverse trade balance lower by 145,000,000 yen than that of 1926. 


FEATURES OF THE YEAR. 


his brief survey of Far Eastern trade conditions I pass. 
s ennas general tenia in our principal field of operations. 
In the political, as in the commercial, sphere it is disappointing 
that the course of affairs in China during the last 12 months 
shows such small improvement and that there 1s 60 little progress 
to record towards a settlement of her domestic problems or of her 
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foreign relations. But though poor in result the year has been 
unusually rich in incident. 

The arrival of the British Defence Force and the conclusion of 
the much-debated Hankow Agreement at the beginning of the 
vear were followed—within a few weeks of our last meeting— 
by the Nanking affair, which with its lamentable tale of murder 
and outrage marked the culminating point of the fierce anti- 
foreign movement along the Yangtze. This led to the evacuation, 
as a measure of safety, of British subjects from all unprotected 
areas in Nationalist territory. Shanghai was, meanwhile, ex- 
periencing a terrorist régime, instituted and organised by Com- 
munist agents, which, but for the presence of the British troops, 
would almost certainly have ended in the overrunning of the In- 
ternational Settlement, with serious loss of life and incalculable 
damage to property. 

NATIONALIST MOVEMENT. 


The advance of the Southern armies continued during the spring 
and brought the Nationalists as far as the Yellow River. In 
May the situation was so precarious that Japan found it necessary 
to send troops to protect her nationals in the interior of Shan- 
tung. Peking was already threatened when a breach in the 
Nationalist Party paralysed their military movements and put a 
stop to further progress. Since then the tide of war between 
North and South has ebbed and flowed, but the Yellow River has 
remained the high-water mark of the National thrust northward. 
The re-emergence of Marshal Feng Yu-hsiang in the autumn sup- 
ported by Shansi forces placed Peking again in danger—this 
time from the west—and the Northern military allies, though 
they successfully repulsed the attack, find themselves at the end of 
the year in control of a much reduced territory. At a rough esti- 
mate two-thirds of China now flies the Nationalist flag. 

The superficial expansion of the Nationalist movement is, 
however, more than outweighed by the ruinous cleavage in its 
ranks. The solidarity which marked the initial advance from 
Canton has been replaced by dissensions which threaten to 
wreck the party and render nmpossible a united Nationalist 
Government. The Kuomintang (the party on which the Nationa- 
list Government is based and the theoretical source of its power) 
first split into two, with rival Governments established at Nanking 
and Hankow, and now tends to dissolve into a number of separate 
factions. Thus at the end of another twelvemonth, so far from 
unification being nearer in sight, the political map of China shows 
more divisions and subdivisions than ever. : 


COMMUNIST EXCESSES. 


Communism is the rock on which Nationalism has spilt. Fostered 
by Bolshevist agents, the Communist movement spread over 
Nationalist China and plunged both cities and countryside into 
all the miseries and horrors of embittered class warfare. With 
mob violence and terrorism as its weapons, it has devastated the 
economic life of the country, not even shunning the wholesale 
massacre of defenceless merchants and farmers, as we have lately 
seen in the regions around Swatow. 

The appalling excesses of the Communist faction brought about 
a reaction which terminated in the expulsion last December of all 
Soviet representatives in Nationalist territory and the official re- 
pression of Communist activities. But the Nationalist cause had 
already suffered irreparable damage, and the eradication of Com- 
munism is, I fear, very far from complete. Such is the harvest 
of Bolshevist friendship bought with the price of open enmity 
towards ourselves and the other Powers, and of an undermining 
of the Chinese social system, a process of which the end is not 
yet in sight. Truly China has reaped the whirlwind. 

The development of the Nationalist movement in the South has 
not materially changed the situation in the North. The Northern 
militarists have drawn somewhat closer together, and, with their 
approval, Marshal Chang Tsolin has assumed the position of dic- 
tator at Peking. The Government nominated by him is, however, 
in constant financial stringency, and is unable to pursue any ad- 


ministrative policy beyond the raising of funds to oppose the 
_ advance of the Nationalist armies. 


SINO-BRITISH RELATIONS. 

Turning to Sino-British relations, the principal facts to record 
are, first, the British Government’s abandonment of direct diplo- 
matic relations with the Nationalist authorities owing to the 
latter’s refusal to make reparation for the outrage at Nanking and 
failure to make good their claim to act up to the standards of a 
civilised Government; secondly, the débdcle of the Hankow Agree- 
ment and the consequent deterioration of the ex-British Conces- 
sion and paralysis of British trade on the Middle Yangtze. 

Whatever may be the differences of opinion as to the policy 
announced by the British Government in December last in respect 
to British Concessions in China, it must be clear to all reasonable 
Chinese that the British Government’s 


Hankow Concession, which would have been more than justified 
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refusal to reoccupy the 
by the conspicuous failure of the Nationalists to implement the 
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Chen-O’Malley agreement, is a striking testimon 
of British declarations. 

To resist the widespread and well-founded dema 
subjects for action in regard to Hankow cannot ha 
matter for His Majesty’s Government, who, tho 
means at hand, have strictly abided by their ex ete 
to use the troops at Shanghai solely for the —_- 
lives and property in that city. Although evidence of reci reign 
is still painfully absent, it is impossible to believe that the 
fices we have made can remain without effect on our mutual = 
tions, and, indeed, I am glad to say that the anti-foreign a 
particularly anti-British, agitation has visibly and onnnldecaaty 
lessened. With the decline of Communist influence we may hop, 
for still further improvement. Pe 


Y to the Sincerity 


nds by British 
ve been an easy 
ugh having the 


A WARNING TO CHINA. 


The Chinese should, however, realise that they cannot expect a 
continuance of such magnanimity unless they respond in a similar 
spirit. Nor must they drift towards the conviction that forbear. 
ance on the part of the foreign Powers means a short cut, through 
outrages and the violation of treaties, to equal international statys 
We may hope, too, that His Majesty’s Government, while firm in 
the policy of helping onwards all constructive reform in the 
country, will not suffer honest friendliness to be mistaken fo; 
mere weakness of purpose, but will strictly abide by their dictum 
that concessions and treaty adjustment can result only from {air 
and amicable agreement, and are not to be wrung from Great 
Britain by lawlessness and force. 

The military exploitation of the country, which now equally 
prevails in North and South, continues to play havoc with the 
security for China’s foreign loans. 


POSITION OF THE RAILWAYS. 


Interference with administration and sequestration of revenue 
has reduced nearly all the Chinese Government railways to 1 
state of partial or complete default on their loan services and 
other obligations. An even more serious matter, however, is the 
deterioration\ of the railways themselves, which goes far to destroy 
the hope, so long cherished by the holders of railway loan bonds, 
that with a return to normal conditions the railways would soon 
recover their earning power and clear off these accumulated debts. 

It is well known that the maintenance in a state of efficiency 
of any railway necessitates the current expenditure of a consider- 
able portion of the earned revenue for the upkeep of the permanent 
way and rolling stock and a hundred and one other essentials, but 
the Chinese military and civil authorities into whose hands the 
control of railways has passed have so far entirely ignored this 
fundamental principle. Intent only on extracting as much money 
as possible, they have starved the railways of even the most urgett 
requirements. In such circumstances the rate of deterioration 
rapidly gathers pace, and it is to be feared that if some settlement 
of China’s political disputes is not shortly reached and the revenues 
restored to the railway administrations, some of the lines will 
before long become unworkable and will need the expenditure 
of many millions of dollars before they can again be rendered fit 
for regular traffic. 

As regards the salt revenue, I will not burden you by repeating 
the wearisome tale of illegal seizures and disorganisation. Receipts 
are now reduced to a negligible figure, the reserve of funds held 
by the group banks is practically exhausted, and unless a marked 
improvement occurs the whole of the loans dependent on eal 
revenue are doomed to fall into default. I understand that a heav! 
reduction of local revenues has resulted from the supersession 
of foreign employees of the Chinese Government Salt Administra- 
tion in Nationalist territory, and I sincerely hope that the we 
authorities are correctly reported to be inclining towards = 
reinstatement of the inspectors and the re-establishment of the 
legal service. 


CUSTOMS REVENUE. 


The Customs revenue, although so seriously diminished, = 
sufficed to meet in full its foreign obligations, as well as . 
interest charges of the Consolidated Domestic Loans, the oe. 
of funds which led to a temporary suspension of payment aa 
1896 Anglo-German loan in the early part of the year ee haiate 
mor: than a legacy from the time of China’s rupture with at 
during the Great War, and having nothing directly to aaa 
the current state of affairs. The continued integrity of the * tical 
time Customs service and its relative immunity from ans 
and military interference which has befallen other nationa mn 
(including now ‘the posts) with such disastrous effects, one 
reckoned to China’s credit. It implies, at the same time, aff both 
to the energy, patience, and tact of the members of the stall, 
foreign and Chinese. t for inter- 

The Nationalist Government showed scanty respec heavy 
national treaties in their attempt last summer to impose ot : i 
increase of the conventional duties without the SE ratte 
ence to the foreign Governments concerned. They have, 
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The annual Customs figures are the recognised barometer of 
China’s commercial progress, and the sudden drop from the 
steadily rising curve of many years past will give serious thought 
to many thousands in China. We must hope that the obvious 
lesson will not be lost on Chinese both in the North and the 
South, but will stimulate a determination to reach some kind of 
agreement on the disputes which are keeping militarism rampant 
throughout the country and depriving the people of China of the 


prosperity which could so easily be within their reach. 


If I may venture an opinion as to the most crying need of the 
country it is that the great middle classes, together with the 
Nationalist element in the true sense of the word which exists all 
over China irrespective of party and clique, should develop a 
united and practical opposition to the rapacious military tyranny 
which is holding China in bondage, but which is so utterly alien 


to the native spirit of the country. 


TRIBUTE TO STAFF. 


Before closing I should like, on your behalf, to express our 
appreciation to the staff for the work they have done during the 
last year, which has been one full of difficulties, and I feel sure 
7 approve of the decision of your directors to award them 
a 


nus of 10 per cent. on their salaries. 


I now beg to propose that the report and statement of accounts 
be adopted. After the proposal has been seconded and before the 
motion is laid before the meeting, I shall be pleased to answer to 
the best of my ability any questions which shareholders may have 


to ask. 


81R ROBERT HO TUNG’S SPEECH. 


Sir Robert Ho Tung, seconding, said :—Mr. Chairman, ladies 
and gentlemen,—In rising to second the motion just proposed by 
Mr, Chairman, I should like, first of all, to say that we heartily 
associate ourselves with the deserved tribute which our chair- 


man has just paid to our former chief manager, Mr A. H. Barlow. 


Absolute devotion to duty was, to him, not merely an ideal but 


an ever-active principle which animated his daily work. His long 


and faithful record of service to the bank, and the able manner in 


which, as chief manager, he directed its affairs in the midst of 
financial Stringency and political upheaval, have placed us all 
under a debt of gratitude to him. We rejoice that he has accepted 
a seat on the London consultative committee, and that his expert 


: ; cs 
nowledge of Eastern banking conditions will thus continue to be 
available to this institution. 


TRIBUTE TO MR. HYNES. 


awa ne has rightly remarked that the Hon. Mr Hynes 
vt i to us all, and we feel that in appointing him to 
ee aaa nt and responsible position of chief manager our direc- 
ite aa wa have made a sounder choice. Endowed with a 
ledge P = 7 ae outlook, and equipped with an intimate know- 
men ibis anking problems and intricacies, he is the right 
that the fins ght place. It is a happy augury—a good “‘ joss ”— 
dain, ao of his assumption of his high office should syn- 
generally Fe marked improvement in the Colony’s affairs 
the rate eee by the increase of the Colony’s population, by 
hen data, tonnage of ocean vessels passing through, and 
We (slice ene in value of the shares of public companies. 
cure of his high. no ey in wishing him a long and successful 
3 ‘ 
have cme for me to say much on the accounts which 
satisfactory, ‘sented, for they are, as we all must agree, eminently 
citcumstances tne having regard to the adverse trading 
We ane sing o which our chairman has alluded. 
- flowin — our directors, in their allocation of the profits, 
ional, of coe and conservative policy which is tradi- 
» for we feel that it is only by pursuing such 
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ecognised the fact that to sacrifice the magnificent 
e Chinese Customs to political motives would be 
The position of the Customs service in a divided 
d to remain a delicate problem, and we can only 
mon sense and patriotism will combine to prevent 
disastrous steps which would have the effect of 


of the pressing needs of the Peking Government, 
certain attempts at interference with the administration were made 
he year. One of these led up to the regrettable depar- 
r Francis Aglen, who as Inspector-General has served 
China with such conspicuous devotion and ability since the retire- 
ment of his great predecessor, Sir Robert Hart. His curt treat- 
ment by the Government who employed him provoked much indig- 
ion as a regrettable display of ingratitude towards a loyal 
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a policy that its unrivalled i 

polic and un 
2 il Shakable solidarity can be 
tee directors’ decision to award the staff a bonus of 10 per 
: on their salaries in recognition of their meritorious work 
uring the last year has our hearty support. 




























CHAIRMAN’S IMPENDING DEPARTURE. 


We desire to express our appreciation of the characteristicall 
capable and conscientious manner in which our director dis. 
charged their onerous duties. In view of our deine i 
pending departure from the colony, we take this opportunit ae 
wishing him a pleasant voyage and every success and pros ae 
in his new spheres of activities. A man of stoic taste ladies 
plicity, of genuine kindness and sympathy, of lofty ideals and wna 
capacities, courteous and unostentatious, the Hon. Mr Bernard 
will be much missed in Hong Kong. We hope that through the 
channels of the China Association the London consultative com- 
mittee of this corporation, and other bodies, the colony in general 
and this bank in particular, will continue to have the benefit of his 
valuable services. 

We have all listened with deep interest to our chairman’s 
general survey of last year. A comprehensive review of finance 
with its kaleidoscopic reactions to political and other conditions, 
weighty in its pronouncement by reason of the informed know. 
ledge it displays, and wide in its geographic scope which is 
co-extensive with the bank’s world-wide activities, your speech 
Sir, will be read with close attention by the public, and I venture 
to congratulate you on your fine effort. 

The state of disrepair and neglect of the Chinese railways and 
the failure of the authorities to meet the debt obligations, to which 
our chairman has made pointed references, are matters for deep 
regret. But speaking as a Chinese, I am convinced that the 
necessity of maintaining and revitalising the potential capacity 
of railways as an important factor for the development of the 
country is fully appreciated by the Chinese, and that China, as 
soon as her financial position permits, will honourably meet all 
her pecuniary obligations. Time will show that China’s word 
is her bond. 


DISASTROUS RESULTS OF COMMUNISM. 


The picture which our chairman has drawn of the disastrous 
results of Communism in, and of the consequences and effects of 
the present chaotic state of China is painfully realistic and true. 
It provides much material for anxious reflection to ali true 
patriots and well-wishers of China. 

As regards Communism, there is no doubt to my mind that to 
those unacquainted with its stern implications, its dangers, its 
utter futility as an instrument of political remedy, it may exer- 
cise an abiding and irresistible appeal. But if the great suffer- 
ings inflicted on the mass of innocent people by the recent Red 
régime should serve to convince the people of China that Com- 
munism is destructive and not constructive, a fatal poison and 
not a panacea, then such sufferings, terrible and poignant as they 
were, would not have been endured in vain, for they would 
become instrumental in eradicating this pernicious doctrine from 
China. 

As regards the existing Chinese political chaos, we should re- 
member that political strife and turmoil, with their concomitant 
dislocation of trade and business, are but incident to political 
transitions. Looking at the Republic through the vaster and more 
detached perspective of world history, I think we should con- 
gratulate ourselves that the trade and business are no worse than 
they are. The progress from lawlessness to order, from diversity 
to unity, must of necessity be slow and tedious, but is, neverthe- 
less, as I believe, discernible. There are, I think, already hopeful 
signs that, at all events in the province of Kwangtung, the political 
conditions are moving towards an equilibrium, tv the untold bene- 
fit of its teeming inhabitants. And, bringing our view even closer, 
I hope and trust that the restoration of friendly relations between 
Hong Kong and Canton is but a prelude to an era of ‘mutual 
understanding, mutual respect, stability, and prosperity in both 
places 

‘* FUTURE FULL OF HOPE.” 


Ladies and gentlemen, the future, though pregrant with anxious 
and difficult problems, is also full of hope. There is an increasing 
recognition of the common origin and common destiny of mankind, 
and this recognition must bring about a closer, franker, and. more 
friendly co-operation between peoples of different nationalities, 
especially between such traditionally friendly peoples as the British 
and the Chinese. ‘That such co-operation has infinite possibilities 
for good is evidenced by the ever-increasing prosperity of. our 
corporation. 

I have been associated with this bank for nearly so years; I 
have grown with its growth. Encouraged by his Excellency the 


Governor’s illuminating record of this Colony’s progress, already 
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mentioned by our chairman; confident of the lasting continuance 
of the co-operation to which I have referred, and looking towards 
the future with unbounded optimism, I wish, and predict for, our 
premier bank every success and prosperity. 

I have much pleasure in seconding the report and the statement 
of accounis. : 

The confirmation of the appointment of Mr C. G. S. Mackie, 
Mr A. Macgowan and Mr N. S. Brown, and the re-election of 


April 14, 1999. 


= Hon. D. G, M. Bernard, Messrs. A. H. Com 
attenden as directors, was Proposed by th ee 
Hughes, seconded by Mr F. C. Hall, me ee J. Owes 
carried. 
The re-election of Mr C. Bernard Brown and Mr 
as auditors was proposed by Mr E. Davidson 
H. Humphreys, and was carried unanimously, 
This concluded the business of the meeting. 


John Fleming 
’ seconded by Mr 





BELL’S UNITED ASBESTOS 


COMPANY. 


LIMITED. 


GRATIFYING RESULTS. 
YEAR’S RECORD PROFITS. 
ARRANGEMENT WITH BRITISH FIBROCEMENT. 


The fortieth ordinary general meeting of the shareholders of 
Bell's United Asbestos Company, Limited, was held at the 
Cannon street Hotel on Wednesday, April 12, 1928, Mr J. Alfred 
Fisher (chairman of the company) presiding. 

The Secretary (Mr Frank G. Brook) having read the notice 
convening the meeting and the report of the auditors, 

The Chairman said :—Following our usual procedure I propose, 
Ladies and Gentlemen, to take the directors’ report and accounts 
as read. 

First of all I should like to say how pleased we are to have our 
colleague, Mr Lightfoot, with us again after his extensive—almost 
world-wide—business tour. At the meeting last year I referred to 
the valuable services he was rendering to the company in the 
course of his journey, services which have been much appreciated 
by your board. 

Three meetings are being held to-day, namely, this, the ordinary 
annual general meeting of the company, which will be followed 
by an extraordinary general meeting, to increase the capital, so 
enabling the directors to carry out the arrangements with the 
British Fibrocement Works, Limited, referred to in the report, 
and to make certain alterations in the articles of association. The 
third is a special meeting of holders of preference shares only, 
as a class, to ask them to confirm a formal agreement recording 
their approval of the creation and issue of 250,000 further pre- 
ference shares. 

All these meetings were timed to be held as stated in the notices 
in order that, as a matter of convenience, all shareholders might 
have an opportunity of being present throughout the proceedings 
before being asked to vote on the resolutions which will be 
submitted. 

It is gratifying to your directors, Ladies and Gentlemen, as I 
hope it may be to you, that we are able to present a statement 
to-day which shows considerable improvement notwithstanding 
that there has not been time for the new capital issued in June 
last to become fully remunerative. 


RECORD PROFIT. 


The profit for the year constitutes a record, and shows that 
the increased capital authorised and issued from time to time has 
been well employed. I may illustrate this by pointing out that 
while the paid-up capital (excluding the last issue for the reason 
just mentioned) was increased during the past 15 years by 77 
per cent., the net profit improved by 167 per cent. The rate of 
dividend paid during this period was never less than 1o per cent., 
and the average was 13$ per cent. During the same time, and 
including to-day’s appropriations, also the carry forward, reserves 
have been increased by over £250,000, a large part of this being 
employed in the business. 

It is also satisfactory to the board that estimates upon the whole 
have been justified by results. There has been departmental fluc- 
tuations, both in turnover and profit, as there must always be. 
J.oss of business in some directions, caused by variety of circum- 
‘stances, such as the substitution of electricity for steam, must be 
faced, but if this is made good in other directions, and net results 
continue to show improvements, I think we may not only feel 
satisfied, but may regard this as an indication of the resiliency 
and vitality of the business. The wide range of possibilities for 
the use of asbestos, the introduction of mew products and the 
opening up of new markets, constitute an increasingly valuable 
insurance against loss and may well inspire confidence regarding 
the future of this industry. 


BELL’S POILITE AND EVERITE COMPANY. 


In this connection you will be pleased to know that the turnover 
and profit of our associated company—Bell’s Poilite and Everite 
Company—have substantially improved, and that the new decora- 


tive materials and the Poilite and rubber flooring tiles, to which 
reference was made in May last, are meeting with a favourable 
reception. You will, of course, appreciate that the introduction 
of new materials such as these is usually a costly process. Archi. 
tects and builders must be satisfied by personal observation that 
they will stand the test of time and exposure, and long periods 
frequently elapse before turnover attains such volume as to cover 
cost of advertising and selling expenses and leave a profit. I may 
say, however, that the sales managers report that good progress 
is being made, and that after the further experience gained during 
the past few months they are even more confident regarding the 
favourable prospects for these materials than when they were first 
introduced. 

I will now refer to the principal changes in the balance-sheet 
figures during the year. 


ISSUE GF NEW SHARES IN JUNE LAST—A VALUABLE BONUS. 

The issue of 140,000 preference shares and 56,468 ordinary 
shares in June was largely oversubscribed. Although ‘the final 
instalment only became due on December 31st, practically all was 
paid up in full or was in transit by the close of that day. % 
enabling us to include the total amount of the issue in the balance. 
sheet at the end of the year. The premiums received, after de- 
ducting expenses, were credited to the general reserve accoutt, 
which at £220,365 shows an increase of £17,950. 

The price—viz., 27s 6d per £1 share—at which the ordinary 
shares are issued, compared with the market prices then and 
now, and the improved conditions attached to the preference 
shares constituted a valuable bonus for shareholders, which | 
hope it may be possible to repeat in some form if a suitable 
opportunity should occur. 


OFFER OF NEW SHARES TO COMPANY’S EMPLOYEES—A GRATIFYING 
RESPONSE. 

Shareholders may recollect that when this issue was made 9,2 
ordinary shares were reserved for the company’s employees, custo 
mers and others (at the same price as to shareholders), who in the 
epinion of the directors were able to advance the interests of - 
company. Special facilities were given to workers in opt 
weekly wages to pay for any shares allotted to them in we y 
instalments at the rate of 6d per share by deduction from - 
wages, and it is one of the most pleasing features of this - 
that over 8,000 shares were applied for by about 400 employees, 
and that the amounts due have been punctually paid. - 

This policy of giving employees an opportunity when es 
capital is required of subscribing for shares on the same term i 
those offered to shareholders themselves is much favoured 10 7 
United States, and we are told that the workers there are Sea 
taking a larger interest than formerly in the general well 
of the corporations with which they are associated. 

The extent to which, in our own case, they have bec ae 
of shares shows their confidence and goodwill, and I a 
further opportunities may be given to them to increase their = ue 
ments, and in this way to participate in any success 
trying to achieve. . 

You are aware that the principal purpose of the new aes 
to provide additional capital for, and to acquire a further ne 
shares in Bell’s Poilite and Everite Company, thus eel ies 
voting control. This accounts for nearly the whole of rt com: 
of £1%1,000 under “Shares and debentures in — beh 
panies.” It also accounts for the larger amount of cas: 
shown on the credit side of the balance-shect. by redemption 

Investments, at £107,583, are reduced by £3,799 y oall adjust 
of securities due for repayment and by one or two 
ments 

The other items on the credit side of the balance sheet do 0) 
call for special remark, except that your directors 


ome holders 


sue was 
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stock valuations were made on the usual conservative 
. and that ample provision is reserved for bad and doubtful 
basis, pay by trade debtors. The usual allowances were also 


made for depreciation. 


NET PROFIT FOR THE YEAR. 


ACQUISITION OF SILUMINITE INSULATOR COMPANY. 


I may remark in passing that the use of asbestos as the basis 
of moulded articles for electrical insulators has developed very 
considerably im recent years, and the Fibrocement Company in 
1926 acquired all the shares of the Siluminite Insulator Company, 
which concern has very good connections with the electrical trade. 
The plant of the old company was recently transferred to Erith 
and greatly enlarged, thus providing a valuable addition to our 
existing trade with builders of electrical machinery. The new 
plant has just started to produce commercially, and sales are 
making encouraging progress with excellent prospects for the 
immediate development of this important section of our trade. 


The net profit for the year is £65,453 18s gd. Of this amount 

m of £22,193 58 4d has already been applied to the payment 

wpe ‘m dividends and to the balance dividend for the year 
dese reference shares due on February sst last. It is now 
- wath pay a further dividend of 7} per cent. on the ordinary |. 
oe aking 12} per cent. for the year), to place £3,000 to 


_ ee of the staff pensions account, £15,000 to general reserve, | Now, ladies and gentlemen, I do not propose to occupy your 
wd aaa forward £45,454 118 ad, which is £1,481 2s 11d more time by going into further detail regarding the Fibrocement 
me a emnt beongin. in from the previous year. factory and operations, because our managing director, Mr Bell, 


will second the resolution which I shall presently submit, and as 
he, with the assistance of our secretary, conducted the lengthy 
negotiations that have taken place, he will no doubt say something 
of interest regarding these matters. 

In reference, however, to the financial aspect of the negotiations 
I may say that after satisfying ourselves, in consultation with the 
auditors of both companies, that an equitable basis of amalgama- 
tion was feasible a more detailed investigation was made which 
resulted in settlement of terms, subject to verification of figures, 
inspection of the factories, books of account and other records 
(which has been completed), and subject, finally, to your approval 
of the resolutions which will be laid before you at the meetings 
called for this purpose. 


You will probably agree, ladies and gentlemen, that, taking into 

-ount the dificult conditions under which the trade of the 
- try is still being carried on, the balance-sheet presented to 
mage may fairly be classed with those sometimes described 
a giltedged,” and I hope that I may again be allowed in your 
name 0 offer our congratulations and thanks to the managing 
director and all those members of the executive, and to the 
staff and workers generally, who have contributed to the improved 


results. 


ADVANTAGES OF AMALCAMATION. 


AGREEMENT WITH THE BRITISH FIBROCEMENT WORKS, LIMITED. 


| may now direct your attention, ladies and gentlemen, to the 
paragraphs in the report regarding the negotiations with the 
British Fibrocement Works, Limited, and to the proposals to 
further increase the capital of the company, which, coming so 
soon after the issue last year, may possibly have caused surprise. 

You may be quite sure, however, that if your directors had then 
believed that these new developments were likely to mature so 
soon they would not have taken ‘‘ two bites at a cherry,’’ but 
vould have sought your authority at that time to increase the 
capital to such an amount as would have sufficed to meet present 
requirements. 

I have referred on several occasions at these meetings to the 
advantages of amalgamation, which until a few years ago was not 
popular, chiefly because it was believed to be likely to lead to 
the creation of monopolies opposed to general interests. 

That idea is now exploded, and I think it is generally agreed 
that trade combinations, if wisely conceived and administered, 
are advantageous alike to manufacturers and consumers, because, 
through rearrangement and concentration of manufacturing opera- 
tions, factory costs and other expenses are reduced, thus making 
it possible to supply at lower prices, thereby stimulating the 
demand, increasing the output, and affording more opportunities 
for enployment, while overhead charges, selling, and administra- 
lion expenses, in proportion to turnover, are reduced. 


This has been our own experience, particularly in the asbestos- 
cement industry, and I have no hesitation in repeating that, 
through amalgamation, the position of this company has been 
materially strengthened, and that we have been enabled thereby 
to extend our trade connections to markets overseas which 
previously had been practically unexplored. 


PURCHASE PRICE. 


The price conditionally agreed to be paid to the British Fibro- 
cement Works, Limited, for the whole of its shares (which, of 
course, means that we take over its assets and liabilities in accord- 
ance with the terms of the agreement) is 205,000 64 per cent. 
preference shares of £1 each and 175,000 ordinary shares of £1 
each in this company, all at par and issued as fully paid. 

The basis of this purchase is that the average profits of the 
Fibrocement Company in the three years ending April 30, 1927, 
were considerably more than sufficient to meet the dividends at 
the present rate on the shares to be issued as purchase considera- 
tion. Consequently, when the savings and expansion resulting 
from amalgamation become effective the profits of this compan 
should be proportionately increased. 

In many of the matters to which I have referred your directors 
must to a great extent rely on statements made, and be guided by 
the advice of responsible officials, but having carefully and, I 
think, exhaustively considered their statements, and taken into 
account all the circumstances, they are of opinion that the terms 
are equitable, that the earning capacity of this company and the 
position of its existing shareholders will be improved, and we 
hope that you will give the proposals your unanimous support. 


LARGE NUMBER OF PROXIES IN FAVOUR. 


May I here say that your directors have been gratified by the 
confidence shown in them by an unusually large number of share- 
holders, who have again sent us their proxies in favour of the 
resolutions. So far as I am aware there has not been a single 
dissentient. I cannot but feel that viewed in its true perspective 
this mark of confidence throws added responsibility on the 
directors. If, however, they are conscious, as we are, of having 
done their best in the interests of their shareholders, and if things 
should not pan out exactly as they would wish, they may at least 
plead ‘‘ Nothing venture, nothing win.’ Sut, ladies and gentle- 
men, we are going in to win! 

I should like before closing to express the board’s appreciation 
of the courteous way in which the numerous questions arising out 
of these negotiations have been discussed by Mr Beadle and Mr 
Buxton with Mr Bell and ourselves, and we look forward with 
pleasure to their active co-operation, as members of our board, 
after the proposals have been approved, and, where necessary, 
confirmed at the further extraordinary general meeting to be held 
on the 27th instant. 

Having regard to the large number of shares these gentlemen 
will hold in this company in payment of the purchase price, it is 
satisfactory to know that they are regarded as an investment for 
future appreciation, and that Mr Beadle and Mr Buxton willingly 
assented to a reasonable limit being placed upon sales during the 
next three years. 

It is due to Mr E. Fontana Jucker, our esteemed colleague on 
the board of Bell’s Poilite and Everite Company (of which he is 
joint managing director), that I should also say that the arrange- 
ments with the British Fibrocement Works, Limited, have been 
facilitated by his willingness to agree, on behalf of himself and 
all outstanding 


BRITISH FIBROCEMENT WORKS, LIMITED. 


With regard to the British Fibrocement Works, Limited, which 
has been one of our principal competitors, the business of that 
concern was carried on as a private partnership to the date 
of its registration as a limited company in August, 1919. The 
chairman of the company (Mr Frederick Beadle) and the managing 
director (Mr G. H. Buxton) between them hold all the share 
capital and are, therefore, sole proprietors of the business. Both 


these gentlemen have been known to several members of your 
board for some years. 


The head offices and works are situated on the Thames at Erith. 
They are well laid out on an excellent freehold site of about 14 
“res, and are suitably built and equipped, and have a large 
wens capacity. There is good wharfage accommodation, also 
“ansport and other facilities for economical working. 

Ret hardly necessary to say that the company is widely known 
in oan and abroad. They have branch offices and agencies 
teas ous parts of the United Kingdom and overseas, and an 

a Sales organisation. 
of — doing a large business, principally as manufacturers 
ending ae building materials, which during the five years 
made ae 1927 {the date to which the annual accounts are 
in volume ed a substantial increase from year to year, both 
over and profit. There was a temporary falling off in turn- 


and profit during part of their present financial ce 
by difficulties which t bo cies, so on aaa — other shareholders, to terms of exchange whereby 
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shares of the Poilite Company will be owned by this company as; Unfavourable weather in the early part of the yea 
mentioned in the report. affected the coconut 'crop, but as the season ady ram adversely 
I now move: “‘That the report of the directors and of the | improved considerably, and the total falls little shiek the yieig 
auditors and the financial statements submitted to this meeting | last year. Of that for 
be and the same are hereby approved, adopted, and confirmed, We have again to acknowledge the excellent Service r 
and that, in addition to the dividend at the rate of 64 per cent. | the Eastern Staff, acting under the instructions of My a b 
per annum paid upon the preference shares, a dividend .at the ot Erench, 
rate of 1s 6d pef share be paid out of profits on the ordinary 
shares, making, with the interim dividend already paid, a total 
dividend at the rate of 12} per cent. for the year.”’ 
Mr C. S. Bell seconded the resolution, and it was carried 
unanimously. 















THE FUTURE. 


In regard to the future, I feel sure that 
to endeavour under present conditions to forecast the probat 
course of events. The statement of the intentions of the * . 
ment made to the House of Commons yesterday by Mr oon 
is of a most startling nature. The basis on which the ae 
is founded is, of course, not yet known, and until further car 
mation is forthcoming any attempt at prediction will be aa 
guess work. One thing seems certain, however, and that is that 
unless some alternative policy to that of restriction has been 
evolved, we are in for a trying period during which markets will 
be extremely nervous and prices low, but the shareholders may 
rest assured that this company, with its great resources, will be 
able to give a good account of itself in any circumstances which 


you will not eXPect ne 





Special meetings were then held, at which the resolutions 
increasing the capital and altering the articles of associations were 
approved. 


JUGRA LAND AND CAREY, LIMITED. 
POSITION AND PROSPECTS. 


| regret to have to refer to the death of Mr George A. Macdonald. 


The eighth annual general meeting of shareholders was held in 
the Hall of the Institute of Accountants and Actuaries, 220, St. 
Vincent street, Glasgow, on Thursday, April 5, 1928, at 12 o’clock 
noon—Mr L. Dougal presiding. 

Mr Allan Macdonald, for the secretaries, having read the notice 
calling the meeting, and the auditors’ docquet, the Chairman 
said :— 

Gentlemen,—You have had the report and accounts in your hands 
for the prescribed period, and if agreeable to you we shall, as 
usual, hold these as 1ead. 

Before we proceed with the business of this meeting I deeply 


Though his health had been unsatisfactory for some time pre- 
viously, no serious apprehension was felt by his triends until a 
few days before he passed away. His loss has therefore come as 
a very severe blow to all those who were associated with him. His 
intimate acquaintance with the details of the company’s affairs, 
his whole-hearted devotion to the promotion of its interests, and 
his loyal co-operation in the work of the board have always been 
very highly esteemed by his colleagues, by whom his loss will be 
severely felt. lt is their desire, and shall be their endeavour, to 
carry on the tradition of thoroughness and efficiency which he 
has left behind him. 


SATISFACTORY CONDITION OF ESTATES. 


Mr Mustard, our visiting agent, has been absent from the 
Federated Malay States on holiday for the greater part of the 
year, and we have consequently been withcut his usual reports. 
Mr French, however, who is making one of his periodical visits, 
advises us that the estates are in the usual satisfactory condition. 
He further reports that the damage sustained as the result of a 
wind storm, accompanied by an abnormally high tide, which 
occurred when he last visited the estate, has now been made good. 
While this has unfortunately occasioned considerable additional 
expenditure owing to the necessity for heightening the bunds— 
or dykes which keep out the tidal water—it has assured the pre- 
vention of a repetition of a similar occurrence in the future. 


ENCOURAGING TEA EXPERIMENT. 


A further survey of the island by the Government engineer has 
recently been made, but particulars have not yet been received 
bere. <A revision of the acreage statement has also been made, 
adjusting the figures contained therein so as to show the present 
position of the cultivated area and to correct slight inaccuracies 
in the dates of planting which have crept in from time to time. 
It will be noted that a small area has been planted experimentally 
with tea. The requisite time has not elapsed to enable a market- 
able quantity of the produce to be obtained, but the results to 
date are sufficiently encouraging to warrant a continuance of the 
experiment. Should present expectations be fulfilled the directors 
are of opinion that this product should prove a valuable addition 
to the resources of the company. 


AVERAGE PRICE REALISED 


In view of the adverse market conditions which have been ex- 
perienced during the year, the average price of 1s 5.84d per lb 
realised for the company’s rubber will, I think, be regarded as 
satisfactory. We had no forward contracts, but for 1928 we have 
sold 10 tons per month at 1s 10d c.i.f. New York. It is unfortu- 
nate that—coincident with the falling market—the more stringent 
operation of the Restriction Scheme has necessitated a further 
considerable portion of the mature area of the estate being thrown 
out of tapping in order to keep the crop down to 2,421,406 Ibs, 
as compared with 3,334,993 Ibs last year. This, in conjunction 
with the expenditure of £6,486, incurred as the result of the 


storm to which I have already referred, has increased the cost of 


production to 7.84d per Ib. 

















may eventuate. 


CONSERVING FINANCIAI. RESOURCES 


With a view to consolidating the position and until { 


uture 


prospects have become more settled, the directors have thought it 
advisable to discontinue further new development work meantime. 
They are also of opinion that the best interests of the shareholde:s 
will be served by conserving the financial resources of the cop. 
pany, and therefore do not recommend the payment of a final 
dividend. 


I now beg to move that the report and accourts for the year 


ended November 30, 1927, be adopted. 


I shall ask Mr MacLellan to second this resolution. After te 


has done so, and before it is put to the meeting, I shall be glad 
to answer any question which any shareholder may care to ask. 


The repost and accounts were adopted. 
Mr James French was re-elected a director. 
Messrs Gibson, Anderson and Co., C.A., were ! re-elected 


auditors 





LONDON ELECTRIC WIRE COMPANY AND SMITHS, LIMITED. 


SUCCESSFUL YEAR—GOOD PROSPECTS. 


‘The annual general meeting of the London Electric Wire (. 
and Smiths, Limited, was held, on the 12th inst., at the Hote 


Metropole, Northumberland avenue, London, S.W. 


Sir George H. Fisher-Smith, J.P., in moving the adoption of 


the report and accounts with the recommendation of a find 
dividend of 6} per cent., making a total of 7} per cent. for the 
year, said:—There is a balance in the favour of the compaty 
as between creditors and debtors and our cash position shows that 
we have ample resources to pay for all our commitments. The 


general reserve has been increased by an amount of £20,000, and 
now stands at £170,000. The special reserve has not been in- 


creased this year; the amount still stands at £150,000, and it 1s 
thought that the sum is sufficient for the moment to ensure the 
equalisation of dividends during the periods of uncertain trade. 


The profit and loss account shows an increase of £9,745, although 
the total for distribution is slightly less by £2,691, because the 
balance brought forward from 1926 was less. 

The result of the company’s trading during 1927 may be te 
garded as satisfactory because the requirements of a 
of a variable nature owing to difficult trading conditions. : 
are signs, I think, of some recovery in trade which appear oe 
of a more stable character at the present time, and I v— nf 
future as distinctly hopeful because of the much better a. : 
conditions now prevailing, and the beneficial results whi a 
hoped will arise from the legislation recently passed in res 
to the electrical industry of this country. 

For the last few ‘alien there were not sufficient _ to 
satisfy all the manufacturers in our industry, and as s sl 
there has been in recent years severe competition both 7 walk 
and from abroad, and for a time these conditions may tad rf ; 
but your company is in a strong financial position, : 
be able to meet such competition as may be vn : a 
am hopeful, however, that with a general ans semen ae 
better prices may prevail, when your company’s factor! rrespont: 
more fully employed, and the profit and loss account 00 
ingly improved. 


ae assets 
This company is in a very sound position, a oe rest | 
being good and valued on a conservative basis. he existing 


consider to be satisfactory, taking into account t 
conditions. 
The report was adopted. 
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April 14, 1928.] 


ESLEYAN AND GENERAL ASSURANCE SOCIETY. 
CONTINUED PROGRESS. 
+ how coy nnual general meeting of the members of 
The eigh ” ~~ oe kamen Society was held, on the 3rd 
oe age Central Hall, Corporation street, Birmingham, Mr 
iavamt, . Smith, president of the society, in the chair. 
B. Shirley man in moving the adoption of the reports, said : 
The aaa department new business has for the fourth 
In the aaa passed the million figure, and the new 
= aie of £65,058 has orly twice been surpassed. 
annual artment the mortality experience has also been 
In this casdactat’ It has been very little more than two- 
mene expected. The industrial department has, to a large 
ae overed from the effects of the coal strike, the number of 
_ aad being considerably over the previous year, and 
8 assured reaching the large total of 42,511,215, as against 
ae during the previous year. The death claims in this 
Sn are well within the expectations according to the 
mortality tables employed in the valuation. The annuity and the 
capital ‘redemption departments are still of small size, but are 
occupying quite useful niches in the society's scheme. The sick- 
ness department shows steady diminution. 
The fire, accident, employers’ liability, and general insurance 
department is only three years old, but it is making satisfactory 
progress. The premiums last year show an increase of over 


£2,002,61 


a house-purchase business we have had a year of steady 
progress, and in connection therewith have issued 93 life policies, 
assuring altogether the sum of £411,000 subject to a premium of 
{2,70;, and have advanced to the life policyholders, on the 
security of these policies and of carefully selected freehold and 
aschold dwelling-houses, the sum of £303,007. This helps the 
rdinary department in providing ordinary or endowment policy- 
holders, and also procures for the society satisfactory investments 
of our premium moneys, and that at a satisfactory rate. It also 
helps the fire and general department with dwelling-houses to 
cover against fire. 

Taking the departments as a whole, the total premium income 
shows an increase of £19,322 over the year 1926. The net income 
credited to the various departments from interest on investments 
is £368,603, being an increase over 1926 of £41,088. It is not 
only the amount of income but the rate of interest that is im- 
portant. Last year the gross interest on the whole of the society’s 
funds was £5 28 7d per cent., as against £5 1s 2d in 1926. This 
shows a gratifying increase of 1s 5d per cent., and this, in face 
of financial conditions favouring lower rather than higher rates, 
is eminently satisfactory. The total income of the society for the 
year is £2,065,032. 


BALANCE-SHEET ITEMS. 


The balance-sheet from-every point of view compares well with 
any former one. The item of mortgages on property within the 
United Kingdom shows an increase over 1926 of practically half-a- 
million pounds. This is largely from our house-purchase work, 
but opportunities have arisen of investing considerable sums on 
gcod securities at remunerative rates of interest. In connection 
with mortgage advances we are also able to get the fire insurance 
and often a capital redemption policy as well, so we look with 
favour on this form of investment. We have added £100,000 to 
our investment in railway and other debentures and debenture 
stocks, and £57,000 on railway preference and guaranteed stocks. 
Outstanding premiums are 423,000 below the figures I gave you 
wiry months ago, and are only £10,000 up on the figures of two 
years ago, 

The balance-sheet shows the total assets to be over £8,000,000, 
which is an increase over last year of £675,599. 


ANNUAL VALUATION. 

The annual valuation report is in every way satisfactory. The 
actuary gives his report on the liabilities of the society. From 
this report you will gather that there is an increased surplus in 
cach department. This surplus, after deducting £30,000 set aside 
. Pensions, amounts altogether to the respectable sum of £276,585. 
‘ou have already learned that the directors recommend rever- 
“nary bonuses on all with-profit policies, at the following rates :— 


ndowment assurance policies, £2 2s per cent. on the original 
SUM assured. 


Whole life 


Policies, £2 8s per cent. on the original sum assured. 
These are 


a the same rates as we paid twelve months ago. Some 
aoe, may remember that I then said there should be no doubt 
in the society being able to continue the bonuses at these 
ae cates. We have done it for the year 1927, and I have 
fu “sitation in saying that we hope to be able to continue it in 
uture Years, ; 

: nae n ’ last year’s surplus has gone by way of bonus to 

Tt e ° 
g0Ne to the “ao policyholders, and £14,800, less tax, has 


‘ oe 
Proposition wag carried unanimously. 


THE ECONOMIST. 
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SHROPSHIRE, WORCESTERSHIRE AND STAFFORDSHIRE 
ELECTRIC POWER COMPANY. 
SATISFACTORY RESULTS OF THE YEAR. 

The ordinary general meeting of the Shropshire, Worcester- 
shire, and Staffordshire Electric Power Company was held, on 
the 12th instant, at Electrical Federation offices, 88 Kingsway, 
London, Mr E. Garcke (chairman of the company) presiding. 

The secretary (Mr R. P. Beddow) having read the notice con- 
vening the meeting and the report of the auditors, 

The Chairman said that the securities of electrical power supply 
companies had lately received much attention from investors, and 
the quotations of market values seemed to indicate a high appre- 
ciation of the probabilities of further prosperity. It was not for 
one who had for nearly half a century been concerned in the 
development of the electrical industry, and, despite many obstacles 
and disappointments, had never wavered in the conviction of ulti- 
mate success, to belittle those prospects. The scheme of the Elec- 
tricity Commissioners for dealing with the area known as Central 
England had quite recently been published. Undertakers in the 
area covered by the scheme were invited to express their opinion 
before the end of the present month. Even SO, it would take some 
little time before the scheme was made definitive. It was a fact 
that with regard to interconnection and also the concentration of 
generation in large-power stations, those principles had, in con- 
junction with their neighbour, the City of Birmingham Electric 
Supply Department, already been adopted and practised by them 
for some few years, and in that area known as the South-West 
Midlands, of which the company’s undertaking formed a con- 
siderable part, it was difficult to visualise much advantage by the 
proposals. 

The area covered by the Central England scheme was, however, 
a large one, and a great number of authorities were included. At 
this stage of the deliberations he could only say that they were 
closely examining the provisions of the measure with a desire to 
be helpful to the central authorities in the large, responsible, and 
difficult task imposed upon them by the legislature. It was their 
determination to act in a spirit of loyalty to the important and 
essential principles of standardisation and co-ordination in the 
supply of electricity throughout the country on sound economic 
lines, for the recognition of which some of them had striven during 
very long periods of time. The South-West Midlands Advisory 
Committee had now been in operation for four years, and con- 
tinued to function satisfactorily on these lines. Thus the close 
relationship existing between the City of Birmingham Electricity 
Supply Department and the company had been a considerable 
advantage in dealing with electricity problems in the area de- 
limited by the Electricity Commissioners in the year 1923. 

IMPROVED OUTPUT. 

The effects of the disastrous trouble in the mining world of 1926 
remained with them until well into April of 1927. Since then there 
had been a steady improvement in their output of electricity, this 
improvement being more largely due to additions of new con- 
sumers than to increased activities on the part of their large in- 
dustrial consumers connected to the mains in previous years. In 
common with other large electrical undertakings they had had 
difficulties due to the failure of higii-tension cables, and to no 
small extent the output of their Stourport station had been hampered, 
and consequently the bringing down of their costs of generation 
over the year had not been realised to the extent that they had 
hoped it would be. Additional transmission lines were, however, 
veing provided which would lessen that difficulty, and they had 
been met fairly by the cable manufacturers. 

Wuring the year they had provided and brought into com- 
mission, in conjunction with the City of Birmingham Electricity 
Department, a large trunk cable for an interchange of current be- 
tween the two undertakings, of much benefit in normal business 
conditions, and a reciprocal support of reserves in time of — 
gency. The company had continued its policy os ae 
tricity supply available in all parts of its area, and consider 

ei tac head and underground—had been 
cmearane of oe. — a general supply of electricity 
made into new : i intainin 

not previously been available. The company, in main g 
aceon and in carrying out eres Mtge er 
net work of mains, dealt with a cons . i ok sale 
authorities, and the helpful attitude of those 


i r eciated by the staff. 

a rk he hoped shareholders would sno 
i isfactory development of the company 1es 

due acco veiw: They recommended the payment of a ee 
end of 8 ae cent. on the ‘‘A” ordinary shares and 7 per cent. 
so : id in the previous year—on the ““B” ordinary sana. 
a wine forward £45,628 to next year’s account, béing about = 
ie ~y amount brought into the account. The directors con- 


i isfactory. 
sidered the financial result of the year’s working as satisfactory 


The heavy industries in the district which in normal times made 





large demands on the company’s output of electricity, were suffer- 


ing during 1927 
troubles of 1926. 
The report and 


from trade depression, following on the industrial 


accounts were unanimously adopted. 
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BRITISH AUTOMOBILE TRACTION COMPANY, LIMITED. 
MERGER AND NEW TITLE. 

The twenty-fourth ordinary general meeting of the British Auto- 
mobile Traction Company, Limited, was held on Thursday, April 
12, 1928, at Electrical Federation Offices, 88 Kingsway, London, 
W.C. 2. 

After the secretary (Mr W. E. Bennett) had read the notice 
convening the meeting, and also the auditors’ report, the chair- 
man (Mr Sidney E. Garcke, M.I.Mech.E.) said: The balance 
available for appropriation is £86,039, as compared with £70,416 
last year. Generally speaking, the position of the different com- 
panies in which we are interested has been well maintained. 

Some years ago the company operated in its own name several 
omnibus branches in different parts of the country. Usually, with 
the object of merging our interests with those of local people, 
these branches have been turned into subsidiary companies. This 
has been going on over a period of years, until to-day we have a 
substantial shareholding in 19 transport undertakings. In eleven 
of these Thos. Tilling, Limited, also have acquired holdings, in 
some cases equal to ours and in others less. The anomalous posi- 
tion arising from the fact that Thos. Tilling, Limited, have a 
substantial interest in this company, and yet a direct interest 
in about half of our subsidiary undertakings, is one which your 
directors, in consultation with the directors of Thos. Tilling, 
Limited, thought it advisable to clear up. It was felt that practi- 
cal difficulties relating to the control of the different undertak- 
ings might arise, and a consideration of the whole situation has 
resulted in those proposals outlined in the report, which relate 
to Thos. Tilling, Limited. 

It having been arranged, as I have just explained, that the 
whole of Tilling’s holding of shares in provincial omnibus com- 
panies should be transferred to this company, it was thought 
that a good opportunity had arisen, in like manner, to transfer 
to this company the shares held by the British Electric Traction 
Company in those undertakings which derive their revenue wholly 
or almost entirely from omnibus operations. 

The result is that from Tillings or the B.E.T., or from asso- 
ciated companies of the latter, we acquire 920,325 shares in 18 
undertakings, in 13 of which we already have holdings, and we 
issue for them 868,296 of our own ordinary shares, and I can 
tell the shareholders that the arrangements should be decidedly 
advantageous to this company. 

ADVANTAGES. 

Although the original idea was to obtain unity of interest in the 
underlying undertakings as between this company and Thos. 
Tilling, Limited, it is also realised by your directors that other 
advantages will be derived. I should like to mention in particular 
that by introducing new investments in undertakings operating 
in fresh parts of the country we spread our risks. We also im- 
prove our position in regard to future finance, and, perhaps more 
important than anything else, we shall obtain the many advan- 
tages which follow upon the improvement in our status, which the 
enlargement of our field of activities is bound to bring about. 

CHANGE OF NAME. 

The change of name to “ Tilling and British Automobile Trac- 
tion, Limited,” is designed to convey the fact that Thomas 
Tilling, Limited, are substantially concerned in the company 
without at the same time losing the benefit of the valuable good- 
will we have built up over a long period under our present 
title. The company was formed as long ago as 1905 as the 
British Automobile Development Co., to carry on pioneering work, 
as the title indicated. In 1912 the name was changed by the 
replacement of the word “ Development”? by ‘‘ Traction.” 

Our undertakings, old and new, are of a progressive nature, 
and will require further capital for their development. It has, 
therefore, been decided to issue to the existing ordinary share- 
holders a further 331,704 ordinary shares at 22s 6d. Having 
regard to present market values this issue is in the nature of a 
bonus. It has been decided that the blocks of shares which 
the large company shareholders are to acquire shall not be issued 
to them until after allotment of the new issue, so that they may not 
rank when determining the allotments to be made. This is a 
substantial concession to the small shareholder. 

The direct operations of Thos. Tilling, Limited, and the motor 
transport interests which remain with the British Electric Traction 
Co. are being carried on in close association with the twenty-five 
undertakings in which we shall now be interested, and it will 
interest you to know that, as a group, we control the largest 
—— ee the world, operating in nearly every country. 

report and accounts were unanimously and the 
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BIRMINGHAM SMALL ARMS COMPANY, LIMITED 


SOUND POSITION. 

The annual general meeting of the Birmin 
Company, Limited, was held, on the 11th instant at Small 
Birmingham, Sir Edward Manville, MILEE. qe tt 
Chairman, presiding, in the absence, through ecticns if ta 
the Chairman (Sir Hallewell Rogers). of 

In the course of his speech the Chairman 6a} 
would derive satisfaction from the sound Position 
and its subsidiaries. Liquid financial resourc 
actual needs had enabled the directors to take advantage of 
present favourable time for retiring the 2,500,000 64 : - ? 
twelve-year notes, which fall due for repayment on cos 
1932, by an arrangement whereby £500,000 would be santa 
and paid off out of the company’s funds, and the Temainin 
£2,000,000 would be met by the proceeds of an issue of 6 ; 
cent. debentures. oe 

Under this scheme not only would the interest be saved alt 
gether on one-fifth of the original total, but interest on the 
balance would be reduced, thereby achieving a considerable 
financial saving to the company. 


gham Smal} Arms 


d shareholders 
of the company 
es in €Xcess of 


APPEAL TO PATRIOTISM. 


The Chairman referred very strongly to the fundamental ip. 
portance to British industry of a patriotic attitude on the part of 
the buyer towards the purchase of British goods. His attention, 
he said, had been drawn to the anomally of leading manufacturers 
in this country and of newspaper proprietors advocating the 
purchase of British goods and delivering their own products in 
American-made delivery vans, thereby denying to an important 
section of industry the benefit of trade which they claimed for 
themselves. 

He appealed to the shareholders; and to the public generally 
to buy only cars of genuine British make, and to see that their 
friends did likewise, for such action not only increased employ. 
ment thereby decreasing the burden of the dole and taxation, but 
it gave the purchaser a first-class car, which was, in fact, far 
better value for money, because it was designed for conditions 
under which it was used. 

Referring to the balance-sheet, Sir Edward drew attention 
to the somewhat altered form of statement which had been arranged 
in anticipation of the probable requirements of the Companies 
Bill now being considered in Parliament and which went a long 
way to meet the views recently expressed by the leading financial 
writers in the Press as to the need for greater detail about the 
financial position of subsidiary companies in the hands of a hold 
ing company in the detail of the balance-sheet. 


BALANCE-SHEET ITEMS. 


Dealing with the items in the balance-sheet, the Chairman 
explained that the capital and note issue was the same as 0 
previous years, that creditors were lower by about £200,000 and 
that the company’s reserves, amounting to £2,103,000, were now 
subdivided into assets, capital reserve, depreciation reserve, 0 
vestment goodwill reserve and general reserve. The depreciation 
reserve included amounts set aside out of profits since 1919 ™ 
addition to which, it was explained, no less a sum than £1,463,00 
had in that period been spent in upkeep and maintenance of 
plant. On the other side of the balance-sheet assets had also 
been subdivided so as to show freeholds and leaseholds and aso 
the amount of machinery, fixed plant and tools separately. 

Dealing with the productive assets, the Chairman laid emphass 
on the fact that these had all along been maintained on the 
highest pitch of efficiency, so that their present capacity was 
greater than ever before, and placed the company in a posit 
to respond instantly to any opportunity for an increase 10 output. 
While able to deal with a business of a greatly extended charactet, 
a moderate increase would put the company into a prosperous 
condition. The greatest economy is being practised in _ 
possible direction with a view to maintaining the highest state © 
efficiency compatible with the conditions of trade. sel 

Moving the adoption of the report and the payment of dividen® 
on the “A” and “B” preference shares for the six — 
January 31, 1928, the Chairman said that the diminished profits rd 
the year, due to the continued stagnation of trade in the _ 
chief markets, rendered the Board unable to declare 4 divide 
on the ordinary shares. ratio 

The Chairman having replied to several questions, the reso 
was then put to the meeting and carried unanimously. - 

The retiring directors, Brigadier-General Sir H. C. L. ve “ 
K.C.B., Mr Albert Eadie and Mr P. J. Hannon, M.P.. Wir, 
‘elected, and the election of Mr Kenneth R. Davies a5 * ® 
‘was confirmed. ana. 

The meeting terminated with a vote of thanks to the Cha! 
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gAFBTEX SAFETY GLASS, LIMITED. 
SUPERIORITY OF SAFETEX. 

rhe statutory general meeting of Safetex Safety Glass, Limited, 

ro on the 11th instant, at the Holborn Restaurant, London, 
was cuties Schooling, K.B.E. (the chairman), presiding. 
om Chairman, in the course of his address, said that when the 

the Chatvas issued he thought it would take some little time 
facturers realised that safety glass would have to be 
dard to all cars and passenger vehicles and before the 
lic would insist that such a precaution was essential. Opinion 
aopeeet more rapidly than he had anticipated, and in three 
- ~ he had received abundant and complete evidence of the 
aperiority of the company’s product. The growth of public 

i and the volume of testimony to the excellence of Safetex 
- d “better bettered expectation” than he anticipated. 

“The recognition of the necessity for safety glass was due in large 

ure to the high quality of Safetex glass, together with the low 
measure 
cost at which it could be sold. ‘The Safetex Company was, be- 
yond question, the pioneer in giving that protection at a price 
which brought it within the reach of every motorist. There was, 
however, another reason for the almost universal opinion that 
safety glass was essential for both motorists and the public. The 
creatly increased number of cars in use had made accidents more 
numerous than formerly, and insurance statistics showed that 
approximately two-thirds of the personal injuries from motor 
accidents were caused by the broken fragments of shattered glass. 

After paying a tribute to the inventive ability of Mr. George 
Raker Riley, and giving a brief account of that gentleman’s work 
during the last six years in perfecting his invention, in spite of 
formidable difficulties, the Chairman said that when an invention 
came at the right moment and met a recognised need, when it was 
completely efficient, and when it could be produced and sold at a 
low price, they had all the conditions requisite for a great success. 
Those conditions existed in a high degree for Safetex glass. 

FARADAY HOUSE REPORT—TRIBUTE TO SAFETEX. 

A few days ago the Faraday House testing laboratory made 

some tests with Safetex, with plate glass, and with two different 
kibds of safety glass. 
The Faraday House report concluded with the words ‘“‘ From 
the above tests we are of opinion that the Safetex glass samples are 
superior to the other samples as regards their shock-resisting and 
non-splintering qualities.’’ 

In the prospectus it was modestly stated that ‘‘the directors 
are confident that they have a commercial product which is an 
exceptional combination of efficiency and low cost.’? The company 
could, with complete satisfaction, use inexpensive glass instead 
of plate-glass, which costs ten times as much. For practical 
purposes this cut the cost of production in half, also very little 
skilled labour was required in its manufacture. It was expected 
that the new factory would be fully installed in about six weeks’ 
time and ready to go full steam ahead on a mass production basis. 

PROTECTION FOR MOTORISTS AND THE PUBLIC. 

Safetex had been fitted to many thousands of cars, and cars 
fitted with Safetex had met with numerous accidents, while many 
people had written gratefully in appreciation of the protection they 
received, the directors had not heard the smallest semblance of 
4 complaint of any lack of protective efficiency. It was not only 
motorists who needed this protection. The public travelling in 
omnibuses and motor-coaches required it fully as much, and the 
companies and municipalities owning such vehicles were realising 
that the introduction of Safetex provided them with a practical 
solution of the problem. The cost of other glass for one large 
coach or omnibus might have been £80, but it was reduced to £30 
lor Safetex. But that was not all. The continual running of 
these heavy vehicles set up a severe and peculiar vibration of a 
‘ifferent kind from that of private motors. The resistance of 
Saletex glass to this strain was uniquely efficient. It was for this 
reason that one of the large omnibus companies employed only 
“letex glass for its vehicles. The board had under consideration 
the necessity for another factory, which would probably be 
established in the Midlands. 

Pe conclusion, the chairman expressed his confident belief that 
— of the Safetex prospectus would be more than 
a en were then made with the object of demon- 
4 Ihe . ; — of Safetex glass. Leaden weights varying from 
inate S were dropped from different. heights in such a way 
ws hrs @ vertical blow to sheets of Safetex glass. In every case 
via was starred by the impact, but in no case did it let the 
tient through. Similar experiments were conducted with 
oe aan oe of considerable thickness, which in every case 
Saletan “i » even by smaller weights. It was pointed out that 
ot tha siass, even when starred by the blow, produced no splinters 
Tp edges. 


A 
th hearty vote of thanks to the chairman and directors concluded 
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BRITISH ENKA ARTIFICIAL SILK COMPANY, LIMITED. 


EXCELLENT QUALITY OF COMPANY’S PRODUCT. 

The third ordinary general meeting of the British Enka Artificial 
Silk Company, Limited, was held, on the roth instant, at Win- 
chester House, Old Broad-street, London, Sir Henry Strakosch, 
G.B.E. (the chairman), presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said :—We made an operating profit of £ 17,308 at No. 1 
factory. That was earned during the period from May to December 
last. Though very modest, it may well be regarded as a gooi 
augury, taking into account, on the one hand, that our artificial 
silk has had to win its spurs amongst consumers in the trade, 
and that, on the other hand, the quality and cost of the pro- 
duction during a portion of the period have not been as satisfactory 
as they are at present. After taking into account debenture inter- 
est, less interest received, there remains a credit to profit and 
loss account of £4,467, which has been applied in writing down the 
development account. During the period under review the only 
piant fully employed, and then only for a part of the time, has been 
the small No. 1 factory, the other and bigger unit having been 
under construction. If adequate profits had been made, no doubt 
some provision would have been made for depreciation, but in the 
circumstances it was thought that the setting up of a reserve 
for depreciation should be postponed until the end of the current 
year, by which time the present installations should be running 
under normal conditions. 

PROGRESS AT SECOND FACTORY. 

A year ago I expressed the hope that the No. 2 factory would 
be producing at its full capacity within a few months. The fact 
that it was impossible to adhere to this programme is a disappoint- 
ment to us all. We have learnt by experience that so highly com- 
plex and delicate a plant as that for the manufacture of artificial 
silk cannot be turned over to production immediately the con- 
structional work is completed. Thus the No. 1 factory, or bobbin 
plant, which was practically completed in October, 1926, came 
under test machine by machine until it reached standard full 
production in May last, eight months being thus absorbed. It 
was believed that the time required for putting the No. 2 factory 
into commission would be less. However, this running-in and test- 
ing period depends more upon capacity of the employees to learn 
how to work at the process than upon the tuning of the plant. 
Our staff increased during the year to over 2,2c0, equal to 75 per 
cent. of the personnel needed for full production. The training 
of so large a number of people, all of whom had had no previous 
experience in the tasks assigned to them, took longer than we 
anticipated. 

We came to realise that it was more economical to be patient 
and not to force the speed at which the machines are turned over 
to production. No advantage is gained, and there are many dis- 
advantages, in producing artificial silk not up to our standard in 
quality. Inferior qualities, although readily saleable, naturally 
command a materially lower price, and there is, moreover, the 
risk that consumers may form a false impression of the charac- 
teristics of our material. 

You will be pleased to hear that our product from No. 1 factory 
is fully equal to the artificial silk manufactured by the Enka 
Company in Holland, which has a very high reputation in the 
trade, and there is no reason to think that the same will not also 
be true of the material to be turned out by our second factory. 

EXCELLENT VISCOSE SILK. 


Summing up, we have now reached the stage where, to the full 
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capacity of the No. 1 factory, we ere producing viscose silk which 
is really excellent and in respect of which we attach our guarantee 
to all we claim for it. The larger No. 2 factory is steadily getting 
over its teething troubles. We have no doubt that when it is 
in full and regular production we shall be able to place on the 
matket a product fully equal in quality to the best material pro- 
duced by the older factories and therefore commanding prices, 
according to denier, grade, and so on, freely comparable with any 
other artificial silk produced or sold in this country. In brief, 
therefore, our initial difficulties have been nearly surmounted, and 
the plant, so far as it is definitely in commission, is working 
satisfactorily. Good progress is being made in training our in- 
creasing labour force. 

By reason of our close association with the Enka Company and 
the Maekubee Company of Holland, and in turn by reason of 
their connections with other world-renowned producers of artificial 
silk, we are entitled to enjoy the benefit of their wide experience, 
their discoveries and improvements which otherwise might not 
be available to us. That should prove very useful to us as time 
goes on. I am sure you will be pleased to know that the British 
Enka is at present the second largest producer of viscose artificial 
silk in the British Isles. 

The report and accounts were unanimously adopted. 
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Term. Annuities ........ 3 20; 14 13 13 12 
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% Conversion Loan ..' .. -- | 666) 709) 760) 740 
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Treasury Bills .......... 
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Total Liabilities ...... (m1 [8.079 | 7,707 | 7,666 | 7,633 | 7.653 |7,832 | 7.688 |7,697 
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POSITION OF THE FLOATING DEBT. 
Ways and Means Advances 
Outstand 


Movement 
Week ended 
Apr. orm vee Apr. 5. aon. 


Advanees by Bank o 
Advances x Public, Doptmte 13 751,000 161,850,000. . 161,650,000. .— 200,000 
Treasury Bills Outstanding . » Bndiagos 0,000. .*526,940,000. -°519,930,000. .— — 7,010,000 





Total Floating Debt........ . 709,261,000. . ” 688,790,000... , 681,580,000. . - — 7,210,000 
* Includes £5,000, the proceeds of which were not carried to the Exchequer 
within the period of the account. 
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PUBLIC INCOME AND EXPENDITURE 


Revexvs and Oruer Recziprs, 


Total Receipts into the 


xchequer { 
April 1, 1928, apa 19, 








April. 1928 
Balances in ee on lst April :— ' £ spi ’ va 
Bank of England CO CC OCH COLE re eseece 5,918,513 a 6; 
Bank of Ireland .........0cccccc0. 408112. 777" tu 
_————— 
REVENUE. wennees eee 6459656 
CORO 0c60kcbeenssebeaes s e@eeeeeeecne = 1,62 
ND. weie wana a wats obue e@eereeeeeces ee on ae 2.882.000 
Motor Vehicle Duties ........ce..ceess+ 1,606,000 121" 2200 
Estate, d0., Duties ..........0c...c0006 860,000 * hn 
Stamps eeoeeeeeeseeesesesseeeeeee 220,000 . “410,009 
Land Tax, House Duty, and Mineral , 
Rights Duty @eeeeeeseeeeseesseseseceor 10,000 eees 
Property and Income Tax ............ 8,058,000 <... 107519 
Super Coeeeesesecesseoerscecseocses —_—— eee 3,120,000 
Bxoees Profits Duty, do. Sbwbcteieied i mae 
Corporation Profits Tax ......cc.sceeees 20,000 ..., ‘1 
Post Office ......cccccccscccseccs seeees 700,000 ..., an 
Revvints ten Oenihiy Lee Cl eccecesces ee ecce 
Receipts from Sun seeeseeces 2,216,450 1... 2066 
a Ordinat Recei oo 
nD PtS woeceeseceeee «++ 840,536 254; 
Special Receipts secccccesececeeees 290,804 Wah 
Revenue ....ccccccccccccsscecs 18,935,790 eeee 24,443,994 
Total, including Balance ...... 25,258,415 .... 30,9035 


Oruzr RECEIPTS. 


Temporary Advances d— 
Under the Unemployment Insurance 
Acts, 1 @eeeeveeveneees eee 
Mone Rai by Creation of Debt 
By Treasury Bills.............see000+ 43,658,000 
By 4 per cent. Consolidated Loan...... 
By National Savings Certificates ...... 700, ,000 
By 5 per cent. Treasury Bonds, 1933-35 57,950,000 


Waysand Means Advances............ 41,800,000 
a. 
respect of Issues under Land Settle- 
ment (Facilities) Acts, 1919 and 1921 10,772 
Total sbpnaenonseneneccecsosooneetteeet 


EXPENDITURE and OTHER Issvzs. 





Total Issues out of the 


Exchequer to Meet Payments 
from 
April 1, 1928, April 1, 1927, 
to to 
April 7, 1928. April 9, 1927. 
. —— £ £ 
ational Debt Services— 
ne eeeeeeeseeeoeeeeeee eee ee 19,217,027 eeee 22,237,849 
Sinking Fun @eeeeeevneeeeeeeeeeeeeeee 713,515 ecoe 636,764 
Road Fund eeeeeveeeeeeseeeeeeeeee eee ee ee 


Payments to Local Taxation Accounts .. oe 
Payments to Northern Ireland Exchequer... 
Other Consolidated Fund Services ...... 32,501 
Supply Services eeeeeeeeseseseseeoeeere 11,600,000 


Expenditure @eeesesceeeeeseeeeseeee 31,563,043 


Orner Issvzs. 
Temporary Advances— 
Under the Unemployment Insurance 
Acts, eer eres 
Redem t— 
Troeeary Bills » ovis Certificates .. meres 








Principal of Nat. Savings Certifica’ 700,000 
Principal of Nat. War Bonds paid ‘oft, we 41,819,524 
Ways and Means Advances Repaid .... 42 ,000,000 
Balances in Excheque 166,752,567 
1. 2, , 1928. Apl.9, 1927. 
Bank of Englacd. .£2,223,738 .. 153.082 
Bank of Ireland.. "400,882 ae 0,604,620 
Total Sie scenes e bo MOR TTT 
Treasury, April 10, 1928. 


—_—————" 


TREASURY BILLS BY PUBLIC TENDES. al 5 
Tenders for £40,000,000 in Treasury Bills were opened al i 
1928, and the total amount applied for was £56,275,000. 


3 months, dated Monday to Saturday, at £98 19s 11d, 
and above in full. The amounts allotted 
£40,000,000 


{April 14, 1998, 


were in bills at 5 montbt, 


oeee 180,000 
eeee 62,067,000 


e+ +) 15,710,000 
eee» 1,000,000 
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—— 
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ad 
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e verage Par Tannen siinitesatiineniieeeiinnieslasinieiataemttiniisdiennianss din 
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re pee | ifee | —_tensnene, _|_teuire baN 
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197 ‘ 2 1 Number of Working Days 27 
‘ £ 
) 68,085,00C & SIRMINGHAM eeccccecce } £ 
3.023 I6..+ 6 1165000 | 3 18 lou BRADFORD . SroTo oe 
na NE ee ses | 8 Se | Somme cc | SAS | ret 55 ci 
— oY, Dees eoooeerersr® ee a + 8 o 159,900 
19,656 . a3 Iss 00 
- Bankers’ Gasette = fy 
20 The Dankers asette, aa 
ea + 34 
0,000 : + 0 
BANK OF ENGLAND. 
009 Return for Week ended Wednesday, April 4, 1928. iil sii ee BANK RETURNS. 
0 — ¢ return of the Canaii 
_ TT DEPARTMENT. . oe of Mar. 31; India, ‘aan bana ee Helen 
0,00 
M0, tes issued eeovccece 175,919,815 Government debt eoo50e 1l 015, 100 
ohne 0 Other securities ...... 8,734,900 U.S. FEDERAL RESERYE BANKS.—In $’s (000's omitted). 
5 Os Gold coin & bullion ..156,169,815 | eee iin oar ae 8 
eee seidiengepie taaee ee y Mar. 29, | Mar. 22, | 1 Apr. 1 Apr. 15, 
si 175,919,815 | 175,919,815 | Total gold reserves... 2,743,530 | 2.759960 | 2,775,770 | sosageo 
8 , 
na BANKING DEPARTMERT. | Bisbee, in open iki] Se1a00 | Sasoe0 | otoo| Santgo| ase 
securities 383230 | 385,830 | 385,260 . 
395 rior capital .. 14,553,000 Government securities 34,790,447 | Tomy mult tnd securities 1,329.30 1,195,470 | 1,030,340 
— vases 3,093,989 | Other securities ...... 57,351,004 Lusiuems, 5/048,060 | 4:920,960 | 4,954,470 | 5,098,280 
3,650 slic deposita®. weeee 25,998,081 | Notes .......e.-e0e0 39,315,045 | Federal Reserve notes in 
er depots 88,885, 475 | Gold and silver coin .. 1,074,870 meneame. ana 1,565,290 | 1,743,830 
ven-day & other 
2,400,810 2,322,240 | 2,264,760 
nee —_____ | Total deposits , 
132,531,366 132.53 Capital soibte ond sungies 370,460 yy ae | eee 
0.000 951,366 Total liabilities 5,069,590 6&002'860 4,920,950 aseuano 6569280 
| Return for Week ended Wednesday, April 11, 1928. Ratio of setal sessrves ts ; 
7,000 ~ DEPARTMENT. Reserve note liabilities 
t a ined 721% 138% | 751% 188% 
fotes issued sececcee 176 351.215 Government — eoce 7 Torun NEW YORK FEDERAL RESERYE BANK.—In $'s (000's omitted). 
Other securi eeooeee —— 7, ke? hak aes 
1000 Gold coin and bullion 156,601,215 a” | ‘ee | teen 
—— —_——_———— | Total bills discounted .. 207,040 
176,351,215 176,351,215 Bale boughs | in open rat 119, 150 
To 
7,449 — DEPARTMENT, Total bills and Seana 320 
- a | een! ones 
099 Proprietors’ capital .. 1458, 000 | Government securities 33.110,447 | Batic of total res. to dep. 
Stssssssseeseesses _3y117,098 | Other securitios...... 62,689,493 | Aud Rederal Res. note! 
able deposita* "<°°. 17,799,981 | Notes .. 40,790'920 ce combined. T89%_1_TS%_|_T8%%_ | _ 28% 
he deposits oe 1 220,166 de ~ ay ies gliale-Geeleaiad » ” 
oa wen-day & other bille 02, pang | Coldand silver coin., 1,101,964 SOUTH AFRICAN RESERYE BANK.—In £'s (000's omitted). 
Mar. 16,| Mar. 9,| Mar. 2,/Feb. 24, Feb. 17, I 
- 137,692,824 137,692,824 | Gola soin and bullion 77401 | 7506} “8a59| ‘“gese| 8.3 
* Including Exchequer, Subsidiary coin.......... | 182 
oo zchequer, Savings Banks, Commissioners of National Debt and en dees gee 8317 |  8¢8s 
£ mesma Investments .........00e 515 §75 675 
189 Amount, | Ino. or Dec. on | Inc. or Dec. on 1,000 
Apr. 11,1928.| Last Week. Last Year. Reserve 423 423 
4 . Notes in sr dope seo | 7669) 8,037 | 8,668 
. vernmen 
" nblio Seeeoocceccceseccoooees 3,117,098 + + Bankers’ de BB. wccccce ois rs He 
| Diber deposit scccccccccccccce| 17,799,981 | — — Ratio of cash reserves 
s ne sesseeees ‘ 18.230 166 | + + to liabilities to public.. | 483% | 484% | 504% | 544% 1 537% 
,000 : wea “| 6x689405 | + = BANK OF FRANCE. Inf 000's omitted 
a 41,892,884 | + : n francs (000’s omitted). 
414 4 “ Apr. 12, Apr. 6, | —, 29, | ape. 14, Lada an . 
% a 
= + 3,673,541 | 3679525 | 3679,524 ‘) : 
Gold available abroad ....| 462,771 | 462,771 | 462,77 3,730,696 
| Circulation Gold balances abroad .... | 140 549 1401,549 | 1401 4g 1,864,321 Ij 
Date, | Coin and | (excluding in Reserve and Bilver coin and bullion. . 342,94 342,936 | 342,938 342,303 | — 632,650 
| (SiS) Se | Pee parkng| ofan! | Eeteceey | marcaemun bias tae ihe | as | 
z | Bills). — (oe “DIVOEE "cc onssseee <a7,149,990 (26,753,736 18001287 11442467; : 
9%, g ) 60,026,888 60,293,026 58,580, 136 | 5,811,875 
000 tb. 15 157906 589) 134 ‘ é ... io 026 $88 00225008 (S85 as | 9rsts | "183,700 
5 tats 1 asia ware Sriveaael teehee nel aneotees 3 vate deposits .......... raseiss | 7,982.06 | 8.386697 | _3801;272 | 845,960, 
00 . "398,057 a eis | 85,270,225 4150408 * Includes foreign balances. 
bs . 2 she 1, 9 THE REICHSBANK.—In Reichsmarks* (000’s omitted). 
(685 anes | 111,883,034 461,000 in aS, | Mar, St, [Mar 25, Ape, 
105,175) 138560,298 0295 |1909000;147 95,799,940] 433,000 i | poe. ison | see iss 1712 
TUENS (roomie, | uated | eae | Sake | as ses 
6 Of which deposited abroad oases | *asene | e626 | 101;383 
_— Reeerve in foreign currencies .. 196,631 188,866 191,807 
(099 Bills of exchange and cheques....| 2,600747 | 2,652,019 1,923.94 
Silver and other coin 51.008 69,947 103,756 
1928, eemelitentencnteenrae —_______ | Notes of other eae banks . 6,886 25,954 hore 
eauary 1 to Mar, 28, & & & 3, 407 92,905 
eek ending A Apr. 4.. *resces 9,443,763 “rH 623,781 
pa ending Apr. Nl eeeccece 908,445 1,996 61,220 Bom 
122, 122,788 
15, 
. 177,212 
y at Rx ses +| 20,605,526 512,033 11,978,097 pare asa 24.205 
7% | = % “foazra 
tbs, % tor year 1937 en : eae 185,106 


Year gag *""***0""* 2,972,837 

*teececees! 36,546,429 1,660,757 231 39,825,064 ae Ee 

02 decrease in + d reserve is calouated in accordance with the new legal prescription 
wer {| SASS | ETS RAGT | |The gold rossrre i co onieie 1 32 Helohemarks 
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Coin, bank and a . P , x 
currency notes, an 
balences with the Bank of England ..| 32,811 1,590 | 2,605 37,544 8,498 | 44,534 | 3,722] 28 
Balances with and cheques in course of v282 | 26,919 | 3,563 190,068 
oa senna apelecyncesincpcancheaemnne _— 634| 14671 7.6951 9 a 
King SPeeeesessecesseeeseseeseseors , ’ ’ 262 6 171 ’ 
irene aiarsevrtasyeeeeeshss 26.176 2 488 2.693 ee ee _ ee = _ 1,094 = 
oney at call and short notice..........| 26, / t 7,484 | 25,802 | 4,190 | 20,181 | 31. 9 
Bille discoun: Scececcessesceseseoeere ’ 2,024 739 40,967 3,212 44,179 2,373 27,054 = oo a 
Investments Soeceeceosescessecessseoseece 53,489 4,227 8,554 38,683 ¢ 19,623 31,230 15,330 34,810 39,537 5,090 pi 
Advances to customers and other sooounte| 165,243 | 9,057 | 11,898 | 189,348 | 45,494 | 211,794 | 15,799 | 147,037 | 130.236 | 18677 | on 
Liabilities of customers for acceptances, ; VE | ARS 
endorsements, &o. .......seceeeecee+| 16,541 300; 1,777! 48591) 7,474 51,404 12 | 13,031 | 16,183 | 1,126 | i565 
Bank premises account ........ees2200-| 5,406 372 695 | 6649) 2027] 7,633 769 | 5,506} 4,413) 969) yay 
Investments in affiliated banks ........{ 5,620 ee ee 6,213 a 6,666 ee 2,754} 2992] .,, | 94245 
350,388 | 20,692 | 30,428 | 404,316 | 96,074 | 435,738 | 42,366 | 286.271. “panes tune 
ae = _—_ 10-66 &°64 969] 11:38 ~ : —* — 
accoun' eeeeeeeeeeneeeoeseeeoes "| * 10°49 12°40 10:1 . e ‘ 
Capital paid 15,858 | 1,000] 1,060] 15,810| 4160 sas — 
UP. ccccccccccccccccccccccs 9 s 4,160 12,666 1,500 9,479 9,320 1,87 
Reserve fund.....cccccccccccccccccccce 10,250 1,000 530 10, 3,458 12.666 1,410 9,479 9,320 1358 | a 
Current, deposit, and other accounts ..../ 307,740 | 18,392 | 26,866 | 329,910 | 80,982 | 358,912 36,581 | 254,281 | 264,102 | 31,243 ‘1,709,009 
Aoseptonees, endorsements, &6......2+2+-| 16,540 300 | 1,777 | 48591 7,474] 51,494 . on 13,032 | 16,183 | 1,126 | 1565 
Selssionel bask poumismacsmst'-cc| :. | 2 | ‘tel .°| cs fc | oe ft | a, 
ms __'} 350,388 | 30,428 1404,316 | 96,074 | 435,738 | 42.366 298,940 | 35,594 200mm 


NATIONAL BANK OF BELGIUM.—In Belgas (000's omitted). 


Apr. 4,| Mar. 29, | Mar. Mar. Apr. 7, : 
A 1928, ise ise” ices” f27.' me 
SRST aT 2| 751,127| 750,974 632,916 |) (b) 
Taine Abroed 454,948 | 449,055 | 428,028 | 437,112 414 | sac 
Silver & other coin} 2,266 2259| 2273| 1995 “riser 
ni 522,401 | 515,887 | 525,102 | 467,820 | 697,600 
Notes in circulation| 2,111,919 | 2,075,935 | 2,056,854 | 2,084,080 1,878,083 |. 180 
Curreat accounts..| 52918 95,256 74,445 54,690 72,45 Tiaiss 


— 


(>) In thousand francs. 
NETHERLANDS BANK.—In florins (000's omitted). 


Apr. Mar. M Mar. » il, 
feon.” | “ise” | “igen.” | asa.” | “Rear.” lgeosontare 





435,178 45191 435,182 | 435,184 419.145 Sosa 
306,863 | 345,113 | 350,699| 347,453 | 368,557| 153,504 
| ena wos 36.938 tt 5.016 


BANK OF JAVA.—In florins (000's omitted). 


ar. 


. 3, 24, 17, . 10, yt | Foils 
_— 1928. | 1928. | 1928. | 1928. | 1927. '|May 30,1914 
Silver «-....~-7.7.777777} | 281,600 |192,300 | 192,700 | 193,300 | 218,545 | SBEz 
Discounts, advances, and 
t...0.- | 130,600 | 130,800 | 137,100 | 139,400 | 11! 77,567 
Notes in circulatien...... 308,900 | 308,600 | 312,300 | 312,600 109,493 
Deporits and hills payable | 45.000 | 44,000 | 41.500 | 40,600 ae 11.250 
SWis8s NATIONAL BANK.—In francs (000's omitted). 
April 4, , ac. . A 7, |. Position 
Ascave. Hose.’ |“ ages.’ | agas.’ | tgas. | “ozs.” [macsi.tg1e 
quate .| Site] Ste| Stn| S| Setue Pies 
Shiver ......cccccs 60,063 60,338 62,765 62,661 71,938 18,360 
Advanoes ........| 204,393 | 199,825 282,569 | 292,995 257,376 103,000 
Motes in eirculain 457 
— ms] sass aes] ass] sem! ae 


BANK OF HORWAY.—In kroner (000's omitted). 
7 $1,| Mar. 22, » Mar. 31, 


147,33 147,235 
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NATIONAL BANK OF DENMARK.—In kroner (000's omitted.) 








Mar. 31, | Feb. 29, | Jan. 31, | Dec. 31, | Mar. $1,| Positica 
1928, 1928. 1928. 1927. 1927. | May30191¢ 
Coin and ballion..| 181,983 | 181,978 | 181,971 | 182,016| 192.716| "66m 
Loans & discoun' 189,435 | 180,769 | 191,864 | 203,872 | 228,802) 6847 
abroad ..| 70,221)  64,783| 73.181; 92,061) 31,7%| mu 
Securities ........| 15,815 | 14,386 6.438 5,252 | 4,695! 11,088 
Circulation........ 352,533 | 335, 335,808 | 351,178 | 360,857| 15796 
err aie | 24,654 | 45,268 ab 

BANK OF SPAIN.—In pesetas (000's omitted). 

A . r. Sl, ar. 24, | Mar. 17, , April 9, 

Ascnrs. 1928. 1928. '| 1928 928.°| 927. 
ae 2,607,961 | 2,607.57 | 2,607,935 | 2,607,768 | 2,594,371 | SULTS 
Bliver ............ 698,386 701,853 | 638,359 | 695,702 | 78/00 
* Loans&d@iscounte) 1,880,691 | 1,826,747 | 1,751,456 | 1,780,076 | 2,211,263 | soos 
% stock| 344,475 | 344475 | 344475 3444 344,475 | WANS 
vos to 150 000 150,000 150,000 | 150,000 
aah 4,155 4,174,618 | 4,337,807 | 901580 
Sopa cL SRS SNES RE | GSE te 





1928, 
117,199 
508,208 





NATIONAL BANK OF CZECHOSLOYAKIA.—In Cs. K. (00's 
omitted). 


Mar. 31, | Mar. 23 | Mar, 15 "Mar. 1, ay 






1938. | 1928. 19, | 
Gold and silver holdings...... | 117,890 | 1,117,868 | 1,117,850 L183) | aes 
currency Rreceedie tam 1,826,553 | 1,942,005 | 1,936,358 esas Ue 
Discounts and advances ......| 24880) | TOG | , ross aston “166 
Other 080086 ...ccccesccoce. nce 954,799 1,049,321 1,017,303 ad 
Rank notes in circulation ....| 7,396628 | 6495081 | 6638177 | 681625 | Teiry 
Check acocoan: balances ..ccce 411,460 1,304,904 oy 396.128 | qnsls 
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THE SERBS, &6,—In dinar (000's omitted.) BANK OF DANZIG.—In Dansig gulden (000's omitted). 


as 3, | Mee | re | ieee A r. SI, Mar. 15,/Feb. 39, Yan, 31)Jan, 1¢,|MMar,31 
1928, 1928. 1997. SsETs, 1928. | .928 | 1998 1998. | 1928. | 1928.1 1987.” 
37 Coin and bullion ...... 2,854 2,950 


TIONAL BANK OF 


$9,380 89,334 390 2,393 2,571 2,595 2,962 
ail on 18.087 17672 | Of which gold coin .. 6 1 ? 9) 7) 
re 1,103,212 coin .. @Cersee «+ « 2,386 2,848 2,564 2,843 2,793 
§ eS 4,401,855 Bal., Bk. of Eng., ine. 
e . 4,588, Bille of exch ee | 14,292 | 12,407 | 14,485 | 12,63 11.936 
LusiLitiEs. 6.326.372 “ne Loans ....... em ee | — “eo Ieeng 
5 762027 | Foreign exchange .... 4 on 
8 ereess 1.272.815 - Other bals. on demand ts a 3 7 4,3 
OF HUNGARY ee +a 5M8| a1 aera 
wi _ omitted) upital paid op -o. Seibe | Sea | eeUD | 57802 | 800 | 71500 | 7,500 
190,068 caters and bullion eocecceecorese ____ NATIONAL BANK a £E (000's omitted). 
d otes eocescseererere e' Jan. 31, Nov. y Oct 31, |8 t. 30, ’ 
Drafroin and pullion ..seceee-eseee 79 793 79 aves 1928, 1937, | cay. "Ton 7 a Bs — A 
50,40 pad bl a ery secnvesecese 105/989) 118919 | Gove. securities .| 45711| sioll| stose| aaeee ws | aa 
arances to the Treaenry a ‘asin | tt strane : 0 52,092 | 48,545| 48,706 | 2,084 
149.79) pare capital (gold crowns 30,000,000*) 454'862 | 388,807 421.360 4igo76 | No ame rolatn, 4 33,192 35,457 33,998 
, eocecececesesesere je its... 17,7 
a an Other doponte:| 179s | tesit| isast| ivaus| tas 
sis *Calculated at pre-war parity of exchange ae? authority of the Rgyptian Government British Treasury Bills were 
NATIONAL BANK OF ROUMANIA.—In lei (000's omitted). Saenes Se Sen of cae. 
Mar | Mae | age CENTRAL BANK OF CHILE.—In 9's (000's omitted). 
34,439 1928 1928. . A 
94.245 ld... — — o Gold at home. secre. eee 
—— sien. 11,326,065 | 11,319,301 | 11,296,557 | 12,585,130 | Gold abroad 
000,807 vsavanee® cece 13,267,718 | 13,231,087 | 11,514,948 | 6,057,438 Loans to Government 12,245 
LiaBILITIRS. eeeeceeee 
a : 91,026,248 | 22,031,569 | 21,024,848 | 15,845,426 LraBILitigs, 
nk es ; MOTT 10,151.733 | Totes 9,154,221 | 1,077,380 | Notesof the bankincirculation| 298,203 
Depe Govt. notes in circulation .... 38,272 
72,708 JATIONAL BANK OF BULGARIA.—In levs (000's omitted). Deposits ....++++++. +044 sreeeee — 
5 a] Mag. 31, | Mar. 23, ) Mar. 15, | Mar. 7, | Mar. 31, 
1709,009 Assrrs. 1928, 1928, 1928, 1928, 1927. 
156,529 and sliver holdings, sevee | 2,454,040 | 1,452,958 | 1,451,566 1,378,819 
Bal oreign 
MS Piscean" | ARGS | BAR| Saee| SRR | ae 
ee U0 a athe Treasury.......| 4470613 | 4,470,613 | 4,470,613 4,512,064 
000,807 LiaBILITIES. 
eo | pean ante | ae 
ted. Bank notes in ciroulation......| 3,637,827 | 3,611,485 | 3,622,592 
a fight linbilitios..........006 ;..] 1,198,644 | 1,219,322 | 1,220,716 1,08 
—. Deposits 1,415,958 | 1,416,635 1 2,149.375 © days’ bankers’ drafts s 
months’ : 
‘s HATIONAL BANK OF GREECE.—In drachme (000's omitted). | ¥ imonthe’ do 3 3 
i Feb. 15,| dan. 3l, Jan. 14, | Dec. 31, | Feb. 15, Discount. (Treasury Bilis)— ry s 
1198 Assars. 1928, 1928. 1928, 1927. 1927, 2 months 3 o 
Ss 
in 2,636,657 | 2,608,142| 2,512,372) 2616103 | 2,698,087 Loans—Day ¢° day $ s 
or 


and securities .... 699,876 702,174 3,701,436 3,697,236 3,783,843 
Discounts cad tans Sees oa2 esos 40s 3,555,878 3,555,916 3,599,821 7 
At notice 


LiaBILITIEZG, 
ola, I gone 2 ciroulation) 4.916 st | tet ey | Laeeise | “evcesT |  __f Additional to those offered by tender in the preceding we 
hn Private sight depste.| 3,010,420 | 2,890,978 | 2,902,853 | 2,858,555 | 2,847,864 Comparison with previous weeks :— 

"owe uiszcet | (iti‘;SCi*dC™!” 

Bred dates _».....!__ 350,368 |___ 544,489 |__ 341.535 |_ 538.078 |__ 1,192.027_ i Bank Bills, Trade Bills. 


BANK OF POLAND.—In zloty* (000's omitted). 
- Mar. 31, | Mar. 20, | Mar. 10, | Feb. 29.| Mar. 31, 
928. 1928, 1928. 1927. 


Bos a 
° | | | 
s4 '3 Months. 4 Months. 6 Months. 3 Months. 4 Months.'6 Months. 


ot] 
800,78 
WANS 
150,000 
nas % % % % % 
Ot which held abroad. ... pry vases ise ~~  99.: 4 tts : i i 
4 4 
ed). Bills discounted 476,259 | 469,216 12 zli4 : os ‘ 
Mar. 31, 
197 
sie | 
lage Usance, Par. 
seercececees | 
= Hotes . clroalation aoe ‘jdollare to “Gable | 4 
a Screrament “coonnts oe 7 francs to At = : 
i tom October 13, 1927, 8°91 slotys equals one U.S. dollar. : marks - a ” 12 109-11 
mT BANK OF FINLAND.—In F. marks (000's omitted). liecrog | Rar 
Mar. Mar. 23, ar. 15,| Mar. 31, Position francs to 41 T.T. 
‘ 1938. 1928. 1928. 1927.  |May30,1914 roner to £1 | T.T 
00's 313,595 | 314,069 | 314,479 | 325,935 | 35,098 wal | 2. | 18 
bills agen ee . . 7 
— 1,112,782 | 1,162,236 746 7 dahnnt 41 | T.T. 
Mar. 3, nee . — — Gisbon........ evou.| T.T, oa 
1st Discous 338 338,443 | 352,174 | 345,144 Vienne ...... 41) TT, | 
1003545 952,302 923,305 921,102 654,601 Belgrade eeeoece oa | 2-20 
Last se) Notes in circulation 1,590,239 4 4 en T.T. | 27°82 
ua Pavesi at notice ..1°°°221 | 435.961 | 280875 MSaa0s | “seeri4 Bakarest *... 2s | Saf 
114805 BARE mae , Athens ...... TT. | 25° 
” OF LITHUANIA.—in It. (000's omitted). a: atin'pis|pisctres 10 4! 3 a 
° e eo. eecoee e 
st 928. a 1928, 927. Heleingtor .. |B rr ye 
= 4 4,951 ceeeeee"lKroon to £1 | TT. | 18159 
4 — TT, | 25-22 


aS 
es 


aHinnw 
nA 


a be | 1, 
te ee 
*Peecee 1 
Advances siphnien 247188 722,435 | 717,055 | 722,813 
tor 


**eeece ‘ . von 

deposits?” 155,087 Toms ‘1,190,681 | 1,211.81¢ 362,270 cial wvilisatl Oo’. 590-303 dollars to 100 krone, é.c., approximately 
Cove 6,585 q 665,541 669,267 631,454 (a) An offi stab tion at 

Meponite.... | 08.265 214,913 | 287,774 | 292,095 —, 


| BrSrararavas 
aspnananAns 
Z : 23 & Bees 
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Call money ....cccccccccoccccce 4 
Time money(90 days’ mixed coll) 
acceptances : 





% % 
- & . 5 
Soaeaghis . 10 oo 
ch aete —- osonsban a 
eeeerreore . 7 eeecsece ee + 
Sibca sae s “i sheoubeuha ae 
Peery. z 6 Riga eeceseceee April 1, 1938 ee {3 
Aap ° ¢ Rome .......... Mar. 31, 1938 .. 6 
. 6 ah cod oe Aug. 5, 1924 .. 10 
eesack * g | Stockholm...... Deo. 31, 3 
es Swiss Bank 
POI AES a | eecesess Oct, 22, 1925 .. 3 
ids nai . 8 Tokio .......... Oot. 18, 5 
Vienna ........ Jan, 37,1928 .. 6 
.. Feb. 2, 1928 .. 4 arsaw ........ v - 8 
Madrid ........ Mar. 23,1923 .. 6 iiesseenaans’ Apr. 21, 1927 
Central Bank of Chile.—Discount rate for member banks, 74%; discount rate 
for the public, 8%. 


+6% applied to banks, &c., charging not more than 11% p.a. for their loans. 
1% aoe lied to banks, &e., charging more than 11% p.a. for their loans. 


MOSCOW QUOTATIONS FOR TCHERVONETZ. 
According to advices received in London, the following are 


the Moscow quotations for tchervonetz :— 


oie sterling equals 947°78-949'68 tchervontzi. 
1 tchervonetz = 10 gold roubles. £1 sterling = 946 gold roubles 
CURRENT RATES IN NEW YORK. 

The American Exchange Irving Trust Company cable the 
following money and exchange rates in New York :— 
ARor” Msgs” sek. “Yous. ie. Anges.” 

Skee 


% % % 
Se oe 














Mem ble, 90 days.. ‘ a B i oa ae 
eee ble 90 a 7 a : oe | «2 
ne ee eg oe See 
‘ " | 4 -1l 
Deseo Resa | oP, |ABa Masa “ese [4p 












eoceese @ for 1 13°90 13 13°95 
Switzerland .., (Cents for 1 franc 1930 | 1923 | 
Italy ...cccccoe » |Conts for 1 lire 19 48750, 5°2825 
Berlin --27--°° > ts for 1 mark 1 | 23685 | 23°895 
Vienna ...ccc0s » for Austrn. shig., 1407 | 1410 | 1408 
Madrid ...... 4 |Centes for 1 peseta 1930 | 1748 
Amsterdam .. ., teforlguilder | 40195 | 3998 | 
eo 0 26°665 
Geko mined pece =| for 1 kroner 26°80 4 | 25°76 
Stockholm .... 4, 26°77 | 
Athens ......00 ts for 1 drachma| 1930 13425, 
Mon eceoeee 88 Cents for $1 100 4% pm. 
ion Kong.... ro tor t Kong $ 4950 
coco 65 eo 
Shanghai eooe of for} Shng. tae) ee 61°50 
eecseo 98 for 1 rupee ee 3605 
POS.. a pesos for $100 | 10365 | 104-45 
Rio de J > for 1 milreis 3242 | 11°73 
-. » [Cents for 1 peso 13-166 | 12:05 


SOUTH AFRICAN EXCHANCE RATES. 
The South African Banks quote the following rates :— 


Union of South Africa. Union of South Africa. 
From Febru From February 6, 
1928. ss 1928. 

London on South Africa, | South Africa on London. 





Buying. | Gelling. Buying. | Gelling. 


T.T. Secesccesscecccsocscs ee dis. to - 
_ eeccceces eeccccese x % dis. : ” a ae egy 
GO days oo... sc. csseee Ss | tee es 
99 days POecerceovesesece 3 ” ” 1 % w % ” 
120 days eeccsesesoces eeoe x oy 1 % ” ie ” ee 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 
The Anglo-South American Bank, Limited, quotes the 
following rates of exchange :— 











Country. | gee ty | Par Value.| Usance | Rate. 
pivesuceneeded Sueres to £........ 24°3325 | Sight London | 2435 
Venezuela ............ Bolivaresto£ .... 25°25 ” 535 

Colombia (Bogota) ....|Pesos to £20 ...... 100 ” 99374 
bceendvenl \olones to£ .. 48665 ” 32 
ooneeseackpekinl Colones to £ ...... 973 ” om 

Raa pence to Boliviano 19°20 90 davs i 
OVERSEAS DOMINIONS RATES. 


COMMONWEALTH OF AUSTRALIA AND Dominion OF New ZEALAND. 






Demand eecces 











ROYAL 
INSURANCE COMPANY, LIMITED 


€ Meas Orricas: Livenroor ans Lonpon 


INDIA COUNCIL REMITTANCES, 


The total remittances from the Governm 
Secretary of State for India in Council d 
year ended March 31, 1928, were as follow 


ent of India to the 
uring the financial 


. 
qu» 


Purchase of sterling in India ...................... aa 
ae from the = wv. reserve in England te ’ 25,000 
e Treasury account o: e Secret 
India in Council....... metary of State for 


@eeeeeeeesesececsceces 


6,074,000 


* Includes £2,250,000 remitted on behalf of the pa 
reserve. 

During the week ended April 7, 1928, £720,000 was 

remitted from the Government of India to the Secretary oi 

State for India in Council by means of purchases of sterlin 

in India. : 


*34,399, 
per currency 


BULLION. 


The following statistics of imports and exports of gold fr 
week ended April 4, 1928, are issued by the Statistical 
Department of H.M. Customs and Excise :— 
———. $e 


Imported into Great Britain and Exported from Great Britain 
Northern Ireland. Northern Ireland = 

















From— &£ To— | 8 
United States of America ..| 208,815 || Germany .................. | 5,100 
British South Afrioa........ 15,677 BTITED cw cccnceccocecce feos 15,370 
Other countries ............ 1,589 {| France ..........ccscedeees! 137 

Pree 17,00 

ee ree 2,000 

British India .............., 48,265 

Straits Settlements ........ | 8325 

Other count ies ............ 680 

Total declared value of Total declared value of —— 
ebetiinn iieoen 224,881 exports ak Se asaal ae 

Rertvarn for Weex Enpep Apniz 11, 1928. 

From— & ‘o— | & 
Russia......... bdnosateehees 19,500 Germany ..........cecesees | 49,600 
British West Africa ........ 21,735 |} Netherlands...............- 34,320 
British South Africa........ NS el at cies keh hemi 6,712 
Other countries ............ 1,000 pueenetnnd Lets ahdotnadeael Fi 

Dh seu ded ewan oes neenentes 
AUStriA ....ccccceecseeeees: 5,450 
Gibraltar . 2,000 


Bombay, via other ports... 40000 
Other countries ... . ..... Wb 
Total deciared value a" 


Total declared value of) ——-—— 
im 57,620 Oxports ...........0065 | 


GOLD MOVEMENTS. 


The arrivals and withdrawals of gold during the past weth 
as announced by the Bank of England, have been as follow :— 


1928, ARRIVALS, £& 1928. WITHDRAWALS. ‘ 
April 5—*S, Africa........ sows. 500,000 | April 5 .....s..sesceererereners . 
" aS ee = ” Bs eorerccecesers bers sold 24,000 
SE ceapeenanesensng MM PG oEE cases oo nT 
” 12 POCO SS ESET SESE EEES ES EES nil ” 12 RepweensoeesaaenETyTerr” aw 
I asi estate +.2ee 500,000 Total .....ccccesececeeeees 6100 


* Released from set aside. 
Net arrivals, £433,000. 


GoLp STANDARD RESERVE. 


Statement showing the form in which the balance “ 
reserve was held on March 31, 1928 :— 


the 





In India ‘nae bdd oe bdddbHOS6 Od CEKHOCEH OO SG eooeescesecree Nil 
In England— ; ws 
Geld ” ~~ os: sete ee eee cee 2,152,334 
British Treasury bills— 
Value as on March 31,1928 ..... seceee. 10,919,981 
Other British and Dominion Government 
securities— 923.657 
Value as on March 31, 1928 eoveoeveseee 26, ’ 40,000,000 
eoomnom 


SIDNEY TURNER, Accountant-General 
India Office, S.W.1, April 11, 1928. 


: 5 
Messrs Samuel Montagu and Co. write on April 1th 3 
follows :— 






GOLD. 


There was a net influx of 4 433,000 durin 
review. 


g the week under 


Seok Sin 
REEsSs” 


§| of 


of the 


iil 


ith as 


under 


April 14. 1928.) 


SILYER. 


ing to the Easter holidays there have been but three 
Owing davs since qur last letter, during which the market 
a rather inactive. America has sold silver, and small 
” have been made by China. The Indian bazaars 
ave not shown interest save for a few selling orders, which, 
sever, were operative only at a slight advance in quota- 
The following were the United Kingdom imports and 
silver registered in the week ended the 4th inst. :— 
mports.—U.S.A., £:63,971; Mexico, £156,839; other coun- 
ries, £7,040 -4:227,856. Exports.—British India, £31,750; 
ther countries, £:7:282—£539,032- 
Inp1an CUBRENCY RETURNS, 
(In Lacs of Rupees.) 
Mar. 22. 


18,527 .. 
10,585 .. 
2976 .. 


-orkin 


nurchases 


jons. 
sports of 


Mar 31. 


18,487 .. 
10,638 .. 


Apr. 7. 
18,610 


‘ in Ci ulation eoeccceeegece 
ee 10,561 


in and bullion in India .. 
iver a and bullion outof India .. oe 
hold coin and bullion in India .. 2,976 2,976 
1d coin and bullion out of India... se dee 
scurities (Indian Government) .. 3,789 ee 3,796 
eurities (British Government).. 377 vs 377 
ills of Exchange .....- ods 800 .. a 900 
e stock of silver in Shanghai on the 7th inst. consisted 
yf about 53,800,000 ounces in sycee, 85,700,000 dollars, and 
Soo silver bars, as compared with about 54,600,000 ounces 
sveee, 84,500,000 dollars, and 1,780 silver bars on the 31st 


Itimo, 


GOLD AND SILYER PRICES. 


Bilver, 
Cash. 


Gold Silver—Per Ounce. 


Per Date. 
Ounce. Cash, Forward. 


— a 
1928, ed d ' od a 
pril 6.00.) Good |Friday -»  |April21,1922..; 34 
| 7.006] | Bank |Holiday ee 20, 1923.. rH 
Yoo! Market |Closed ee 18, 1924.. 
10...) 84 1l a Ms 17, 1925.. se 
1...) 84 11 268 16, 1926..| 293 
12....' 84 llg 264 26 9, 1927.. 


NOTICES. 


At a meeting held on April 4th the Right Hon. Reginald 
IcKenna, chairman of the Midland Bank, Limited, was 
ected chairman of the committee of London Clearing 
Bankers for the ensuing year, and the Right Hon. Lord 
Bradbury, G.C.B., director of Williams Deacon’s Bank, 
imited, was elected deputy-chairman. 
We regret to announce the death of Mr Isaac Seligman, 
‘mor partner in, and founder af, the firm of Seligman 
Brothers, in his ninety-fourth year. Mr Seligman in 1853 
oined his brothers’ firm in New York, which was subse- 
juently converted into a banking business under the name 
f J. and W. Seligman and Co. In 1864 a London branch, 
peligman Brothers, was opened by Mr Seligman, and since 
men and until quite recently he has not only taken an active 

in the affairs of the City, but has alsq devoted himself 
ansparingly to charitable work. 
The Midland Bank have opened the following new 
ranches :—35 Maida vale, London, W.9 (manager, Mr F. E. 
oo 21 Westcliffe drive, Layton, Blackpool (manager, 
rF, E, Wedge); 112 Dunstable road, Luton (manager, Mr 
- T. Broadbent), 
ae Bank have opened a new branch at Thornton 
“ee ). The address is Woodley place, Victoria road, 
“s a Thornton Station), and is under the manage- 
Barcle rP.R, M. Stedman, of Fleetwood. 
' The Gu nN Limited, have opened new sub-branches at 
bent of Be anor House,” Elstree, Herts, under the manage- 
a Mr F, H. Jefferies, also manager of Radlett branch; 
0. Nut Anlaby road, Hull, under the management of Mr 
Ree: Dr Pre manager of Trinity House lane, Hull, 
i - undial House, The Green, Billingham-on-Tees, 
buckion-onTee of Mr R. Thompson, also manager of 
he mana " ees branch; and at High street, Pensnett, under 
Ros gement of Mr G. F. Chamberlain, also manager of 
The mins, Dudley, branch. 

tandard Bank of South Africa, Limited, announce 


at an agency wil] be . 
“at . opened on April 11th at Kalkfeld, near 
Warongo, in South-west Africa. 
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WEEKLY TRAFFIC RETURNS 


ED 


RAILWAYS OF GREAT BRITAIN AND IRELAND. 


Aggregate 14 Weeks, 
1928 , 


(b) Week ended (000's omitted.) 


April 6, 1928. | Miles) . 
(0) Week endea OPED: 
April 7, 1928, 


SSR855" 


eee eee 
Sit? 9 99.8 © ae 
an 


5,397 
‘ia 530) 
te | ee | 38400 
tt ID | gong 
Great Northern b| 562 | 13-4] ;- x. | 237 . 
Great Southern bj 2,187 | 316) . | .. -- | 653°81 1,015°3 
t Includes receipts from independent omnibuses acquired during current year. 


OVERSEAS RAILWAY REOCBIPTS. 


8S | Gross Recei 
Z| "tor Weekn 


Total Grose 
& Receipts. 
| 1928. | + or— 1928. | + or = 


INDIAN. 


Assam Bengal ......|/SOweeks|Mar. 10) 2,111 
Barsi Lt, Ry, eoks 17} 118 
Bengal & N. Westorn |24weeks 17| 2,082 
Bengal-N 3,002 | 20,02,000 
ae 28,87,000) +4 1152, 


+ 22,399,000 

733] 3,99,42,6 32) + 36,57,681 
2,882] +39,74,358 

— 2,48,844 


agpur ....\48#eeks 3 
Bombay, Bar., & 0.1./52veeks 31 
weeks 3 

7 


ercceecoscrcoce 


Madras & 8S. Mahr ../48weeks 3,060 
Nisam’s Guarantd.(s) 50weeks 17} 1,018 
+Rohilk’d & Kamaon'24 weeks 17| 569 
8 uth Indian \SOweeks 17] 2,008 


t Including Lucknow-Bareilly State Railway. 
ARGENTINE (a). 


(s) Total receipts of all lines. 


& & | 
tine N.B, ...... 40weeks| April 7 763 | 12,800— a 
Pacific eoks, } 2,694 | 1 + a 

7| 4,720 
_ apecers _ - 7| 1,926 
Argentine .. wee 7| 3,306 
Cordoba Central .... weeks 7 Lals 
40weeks a 728 


Entre Rios 
CUBAN. 


el & & & 
United of Havanat \¢oweeks|April 7\ 1,301] _81,971|—_ 28,960] 2,757,833— 194,590 
+ Figures include Havana Central Railway. 
URUGUAYAN, 





—3——.— 
1,226,250) + 60,702 
278,431}+ 29,857 


142,23,;+ 17,060 
120,352\— 7,132 


foi. § 
31,082 1,757 
6537\— 1,914 


GO, Urag, (North.Dxt.)\40weeks 7| 185 3,446|— 207 
O, Urug. (West, Bxt.)'40weeks vii) | 4.173] + 986 


CANADIAN. 


casei Rise accctaccctbighate laces 
Central Uruguay .. sowoeks| April 7} 273 | 
O, Urug. bxij 40weeks 7 Sl 


. $l § | $8 
Canadian National .|13weeks|Mar.31 19,136 7,234,125) 4 462,878 59,618,023) +4,625,393 
Canadian Pacific -lameeks Apl. 7} 14,586! 3,567,000| + 334,000 50,264,000] + 3,795,000 


BRAZILIAN (b). 


Leopoldina 4 
oro Termn!.|14weeks' 
San Panio .. ... . ./l4weaks 


| 
Gt, West. of Brasil..|14weeks/Apl. 7) 1,018 900j\— 6 22,0 - 
week 7| 1,856 44,881) + 13,826 
7| Mirs| 292,000) + 21 3,864,000} + 175,000 
9 iS 33.300} — 7,594 635.265/+ 30,189 


CHILBAN., 
oT ieetelens. @ as ras Sais 457,985 |+ 67,320 
Nitrate (j-monihly) Ioweoks|Mar.31| 402 37,985|+ 11510, 212148/+ 67,165 
OTHER OVERSBAS. 
| 
2 447,000'+ 53,500 
..[L3weeks|Mar.31} 33 (Ps 42,000 + 2h§00) 447,000+ $3804 


Delta ....'Slweeks 409 — 
Gt, . 7al— 9.56] 1,648,152'+ 431,146 
Ge dombn of Gpain|lswooks| 51/104 |Pe si - Vite 152 + ri 
24130—- 


Railway ..|llweeks 2l; 432 

i 270} 172,680) - 

Paraguay Central ..40weeks|April 7) 274) £4,130 — yan 
(b) Converted at the current rate of exchange. 


910 
Salvador eecersercere 7 100 sume 21,793 
(a) Converted at par 
TRAMWAY WEEKLY GROSS RECEIPTS. 


Total 
Recei pte. 


1928. | +or—| 1928. | + or — 
16.26 5,750 1,252,217,+ 
625 535,602, + 


Receipts for 
Week. 


Name. Period. 


aaa cece 14 ik A 1. 
Barsicy seactons Sereaks . 

w 
Calcutta Tramways. 
Qhatham 


Ending 
Present 
Mileage 


e 
5? 8 
we 


630 
lweek 4,498 
& District |13weeks|Mar. 114, 


ee (l3weeks 


@ jw Oorporati 

Isle of ThanetTrams |i 5weeks) Mar. 

Liverpool Corp. .... |S2weeks 

L.0.C. Tramways .. | lweek 

Pernambuco Tramst |14weeks 
} Tramway receipt only. 


s 
3 
a 
: 
4 
5 
B ~3~3 0 0! 
E ng 


> 
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oe SS. 
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SUMMARY OF OOMPANY PROFIT AND LOSS AOOOUNTS. 


Onmpan. met 
and ; 
Oxford Canal Navigation ........ Dec. 31° 
Electric Lighting and Power. 
Cornwall] Power ............ eee) Dec. 31 
Brit., Foreign & Colo tal Oo Dec. 31 
.. Foreign mn a 
Trust & ans of esau Dec. 31 
Primitive Gas Co.of Buenos Aires| Dec. 31 
Hotels, Restaurants, &c. 


in Hotel and Restaurant ..| Dec. 31 
Hotels e@eeevoeenaeeeee eee Dec. 3l 
and Steel. 


Iron, Coal, 
Albion Steam Coal......cccccses Dec. 31 
J. Stone and Co. eeevoeeeeeoeoeoees Dec. 31 
Welsh Navigation Steam Coal ..| Dec. 31 
Motor and Cycle. 
Albion Motor Car .........2++0+; Dec. 31 
Simms Motor Units e@eeeeesveseece Dec. 31 
Nitrate. 
‘Tarapaca and Tocopilla.........+| Dec. 31 


Rubber, &c. 
ohore Consolidated ......| Dec. 31 


Anglo-J 
Cromlix eeeeeveceaeoes eeeeeeeaeneeoeeee Deo. 31 
Edinburgh Estates ........+++: Dec. 31 


Hidden Streams ...ccccccccccece Dec. 31 
Java Amalgamated ..........--| Dec. 31 



















Java Rubber Plantations........| Dee. 31 
Para @eeeeoeeeaeoeoeoneeee2e@ Dec. 31 
Karak eeesesn eeseeeeeeoooeoeeoeeee Dec. 31 
Klanang Produce ............ e-| Dec. 31 
Langkat Sumatra .............. Dec. 31 
New Crocodile River (Selangor) ..| Dec. 31 
Rasa (Selangor) .......0..00+: --| Deo. 31 
ess en aes 
Rosehaugh nD eeeeeeeeeeee 
Rosevale ........... ceccceccces| Dec. 31 
Sercang Central ..........0e-.+-| Dec. 31 
Seremban.......ccoce eeeeeeees Dec. 31 
Sungei Kruit eeevve ecoeeceeeeesece Dec. 31 
i Sayong eeeeoeee eeeaaeaoee Dec. 31 
Ulu BBR... cccccccccese eoeeee| Dec, 31 
Anchor Line ( Bros.) ..| Dec. 31 
Court Line eeeeoenene eeeseneeeeees Dec. 31 
Houlder Brothers and Co. ......| Dec. 31 
Shops and Stores. 
ST. eeeeeeveseoeeeeece Dee. 31 
en. 
Craig Tea Estates ..........00++| Dec. 31 
Highland Tea of Ceylon ........| Deo. 31 
Rangalla e@eeeeee e@eeeoeeoeveeeoenes ee Dec. 31 
Rosehaugh (Ceylon) eorvceeeeeeose Dec. 31] 
Scottish Ceylon @eeeeeseeseseeneeoees Dec. 31 
South ye nm Dec. 31 
Direct Spaniel Teleereph....cs. Dec. 31 
and Omnibus. 
ra ic Rlys. e-| Nov. 
Trusts. 
Alliance Trust.....ccccccccccess Jan. 31 
American Investment and General] Mar. 15 
Corporation & General Securities} Feb. 29 


Foreign, American, and General... 
London & 8. American Investmen: 


British Electric Transformer .... 
City of Santos Improvements .... 
Dickson and Benson .....:ceces: 
Dunlop Rubber seeeeeeneeeeoeoeeoes 
Footman, Pretty and Co......... 
John Robertson and Son 2ea@eeneevee 
Joseph Travers and Sons ........ 
Lawsons, Limited ............0. 
London Elec. Wire Co. & 
Olympic Portland Cement ...... 
‘Tayside Floorcloth Company .... 


OIL OUTPUTS. 
Aone Oi Company, Limitep.—Production for March, 22,566 
Tr . 


British CONTROLLED OILFieLps, Limitep.--For the week ending 


April 4, 1928.—Buchivacoa: Production, 


Account.) Deben- 
ture 








130, Ie ee 
100,437), 50,000 











Dr51,088\Dr _7,949Dr 58,987 
72 234 ; 


-: 






S: Bessos: SuB8abSS5ei3 wo 








S BR8ERE & Ss: 








E eee a eet a ° ior the 
Mexican EaGie Ou Company, Limitep.—The production fi 


week ended March 31, 1928, was 111,000 
Tampico Ow, Limitep.—The total prod 
properties in Mexico during March was 57; 


39,019 barrels; ship-| of which the royalty due to Tampico Oil, 


ments, 35,686 barrels. Trinidad : Production, 4,406 barrels. 
Dacta Romano PetroLeum Synpicate, LimiTep.—Production for 
the month of March, 3,312 tons. 
KERN RIVER ; OmrFigetps oF CaLiFornia, LimitepD.—The total 
production during the month of March amounted to 158,933 
barrels, or “:pproximately 22,705 tons. 





—Productiot 
Unitep BritisH OILFIELDs OF TRINIDAD, LIMITED. 


for the week ending Wednesday, April 4, 1928, 

3 jon for 
VENEZUELAN O1L CONCESSIONS, Littep.—Production 
week ended April 7th was 99,172 metric tons. 


April 14, 1928.1 
COMPANY 


DIVIDEND ANNOUNCEMENTS. 


Rate annum, ex where 
a or sinted in Oash. 


NEWS. 


Dividend 
tor Whole 
Years, 


__ 


= 0 _ Pre 
___Paymens. _| Yeer.jrious 
Railways. : . 
Madras and §, Mahratta : : z 
Nitrate «++ Banke, 
nsland Nationa 
ee of Scotland 
Insurance. 
aledonian Insurance 

and General 

Royal Exchange 


Interim|Date of 
or Pay- 
Final, | ment. 


Name of Company: 


Less tax. 18 ‘i 
17/6ps)15/p.s. 
a7 | :. 

' 10 
rae 124 | 274 
Less tax 


24 | 
Less tax 


3/ p.s.tuly 1) Tax free” 
17%+ |. es 


and R 
biame Peak Tea T%t I mF 10 


beviot Rubber oe 
10%* |May 1 
5%t ; os 


May 2 


6%t Less tax 


Less tax 


Tax free” 


j bh Rubber | 
— Ceylon Tea & Rubber 
Igslkande Rubber and Tea .... 
Karak Rubber * 
Labu (F.M.S.) Rubber | ‘ + 
inggi Plantations 
~4 (Ceylon) Rubber and Tea % + 
Rani Travancore Rubber 8%t 
Rubber Estates of Johore oe ee 
Scottish Tea and Lands May 
Selangor Rubber (2 ps.t} .. 
Sungei Way (Selangor) Rubber..| 6%t+ jApril 28 
lok (#.M.8.) Rubber 5%+ jApr. 18 
Mining. 
Ooregum Gold 
Other Companies. 
African City Properties Trust .. 
lard, Stewart, and Watt .... 
Carlton Hotel 
Iydesdale Investment. . 
urt Line.... 
Cranston’s Tea Rooms.. 
D.and W. Murray 
Dickson and Benson = 
Egyptian Markete of1%) . 
Hardy's Crown Brewery ce 
Highi:nd Distilleries 
odgsons’ Kingston Brewery . 
Hong Kong and China Gas 
Houlder Brothers 
Imperial Chemical Indust., Ord, 
Do ef. 
haternitional Financial Society 
Ds. Sebsieccadannwseell e- 
oseph Lucas .......0e06 beseoud 
DUEL i860 <0 0hcdboees Rake a 
London and South American 
Invest. Trust 


Meadow Dairy 
cenix Beewe: 
San Paulo Coffer, Mk séseesices - Te 
scottish Investment Trust 10%* 
Second Edinb. Invest. Trust,Def.| 6%* 
Second Scottish National Trust 5%* 
Spillers, Limited, Ord. .......... 
Steel, Coulson and Co se 
Jost Steamabip......s0. 00... Shit “ 

ayside Floorclot: oe 01 

Third Scottish National Trust... . at te 


rust and Agency of Australi 01 yt 
United Citizens’ Invest, Trust ~ 2 Bast me stig or — 


SRT ARTE RREEE TOES 


May 10 
ee L 


Reet 

ou otnnen 
East Rand ~~ 
erreire Proprietary 


Glynn’ tn eecee 
a eeeeecece 
Governmen nears 


Kleinfontei New. ""or""""* 


ceceaecestee 
Bhan ea Segusee 


im and Oe ccccoccccce 
N Mines “* 


a‘ Waiates’ 


sBEREDEREE 


ey 
ere 


i 
berbougagetbance 


GEEEEEERDEEROECEEE 


Baseeee 


Ee 
: 
ks 
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ec 


Reports and Notices, 


— 


snnonaces the talowing sivoicernn ne eens Limited 
inst.:—Mr T. E. aor 7 ntments, effective as from the ist 
edi Ae ; present assistant manager, to be 
puty- ge manager; Mr Wm. J. Ralph, at present secretary 
to be assistant manager and secretary: Mr R. J. Crowe, at resent 
assistant secretary, to be assistant manager. ne 

The Royal Exchange Assurance announces that. as from Apgil 
10, 1928, its marine underwriting room will be removed ivem aa 
Royal Exchange, in which it has been situated for more than 
200 years, to temporary offices in Lloyds, Nos. 3-4 Lime stret 
London, F.C. 3, pending the erection of new ‘offices at Nos. 
36, 37 and 39 Lime street. ick 

The directors of the Scottish Union and National Insurance 
Company announce the following :—Mr Hugh Wylie Brown 
F.1.A., F.F.A., F.R.S.E., at present actuary of the company, has 
been appointed actuary and life manager. Mr John Gunn, secre- 
tary of the company, retires on September 3oth next. owing to 
reasons of health. Mr Edward Charles Somner and Mr George 
Hutchison Clark, at present assistant secretaries, are appointed 
joint secretaries as from October ist next. 

Meux’s Brewery Company, Limited, announce with deep regret 
the death of Mr H. O. Drummond, who had been a director 
of the company for over 20 years, and that Mr T. Gilbert Scott, 
of 6 Austin Friars, E.C., has been appointed a director to fill the 
vacancy caused by Mr Drummond’s death. 

The registered office of Itter’s Brick Company, Limited, has 
now ween changed to Africa House, Kingsway, London, W.C. 2. 

Mr George Algernon Perkins has been appointed to a seat 
on the board of Barclay, Perkins and Co., Limited. 

Messrs Chantrey, Button and Co., chartered accountants, 
announce that they have removed from 61-2 Lincoln’s Inn Fields, 
W.C., to Africa House, Kingsway, W.C. 

The registered or transfer offices of the following companies 
were removed on April roth from 61-2 Lincoln’s Inn Fields, W.C., 
to Africa House, Kingsway, W.C. 2:—Dominion Theatre, Limited; 
John M. Newton and Sons, Limited; Newtex Safety Glass Co., 
Limited. 


MISCELLANEOUS. 


ALLIANCE TRUST COMPANY, LIMITED.—The Report for year ended 
January 31, 1928, states that amount to be dealt with (including 
£41,881 brought forward) is £479,261, from which is deducted 
interest on borrowed money £156,356, leaving £322,904. Directors 
recommend a final dividend on ordinary stock, making 25 per 
cent., less tax, for vear, which is the same as for preceding vear 
but is paid on an increased capital. The directors place to con- 
tingent fund £70,000 and carry forward £43,720. Directors have 
capitalised £165,000 of reserves, and applied this amount in pay- 
ing up in full 165,000 unissued shares of £1 each, with a view 
to their allotment to existing holders of ordinary stock (or their 
nominees) in ratio of one share for each £5 of ordinary stock held 
as at February 28 last. On or about April 30 next these shares 
will be allotted and converted into 5 per cent. preference stock 
ranking in all respects with existing 5 per cent. preference stock 
as from February 1 last. Reserve fund having been decreased 
by capitalisation of above £165,000, directors propose to transfer 
£287,500 from premium on issue of 82,500 ordinary shares, to 
restore this sum, and to increase reserve fund to £2,000,000. 


BRITISH, FOREIGN, AND COLONIAL CORPORATION.—The profit 
for year 1927 amounts to £118,527, to which has to be added 
£12,455 brought in from the previous vear, showing £130,082 
for appropriation, after making allowance, as shown in the profit 
and loss account for taxation of £20,000, and special remunera- 
tion to the board of £8,468, which under the articles of association 
is calculated on the company’s profits after providing for a 7 per 
cent. dividend on the share capital. It is proposed to pay on 
April 19, 1928, a dividend of 6d per share, less tax, 7.¢., at os 
rate of 10 per cent. per annum, absorbing £30,800, and that the 
same amount as last vear, 7.e., £75,000, be placed to general re- 
serve account, bringing the same to £300,000, and that the balance 
of £25,182 be carried forward to the current year. The ores 
states that the past year shows a further improvement in a 
branches of the company’s activities, and constitutes a record in 
the profits earned. The Gresham Real Estates, Limited, in which 
the corporation held a 100 per cent. share interest, has been 
liquidated, and all its assets, including B.F.C. House, are now 
held by the corporation. 

CORPORATION AND GENERAL SECURITIES LIMITED.—The First 
annual report and accounts shows that for the period ended 
February 29, 1928, the profit amounted to £89,850 on an issued 
and paid up capital of £700,000. The accounts cover approxi 
mately 14 months, but the company did not begin to operate a 
Februarv, 1927, and has only had the full benefit of the m4 
-apital for about 11 months. The directors recommend that the 
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profit should be allocated as follows :—To write off the whole of the 
preliminary expenses, £20,954; to write of goodwill, £6,000; in- 
come-tax reserve, £8,500; 6 per cent. dividend on ordinary shares, 
£36,135; dividend on management shares, £4,015; carry forward, 
£14,246. Before giving effect to the above allocations, the chief 
balance-sheet items are:—Cash, £242,214; investments at cost 
(market value on February 29, £413,998), £411,918; short period 
loans to county boroughs, with interest accrued, £91,121; sundry 
debtors and reserves for unexpired expenses, £21,555; preliminary 
expenses, £20,954; goodwill, £60,000. Amounts due, less receivable 
on current issues, £47.836; sundry creditors and reserves for 
accrued expenses, £10,077. 


COURT LINE, LIMITED.— The net profit fcr the year 1927 amounts 
to £92,055, to which must be added £103,103 brought forward. 
An interim dividend of 3} per cent. has already been paid, and 
the directors now recommend that after providing £20,000 for 
depreciation, a final dividend of 6} per cent., less income-tax, 
be paid. making 10 per cent. for the year, and that the balance 
be carried forward. The steamers are being well kept out cf 
revenue, 21d are fully insured against marine and war risks. 
Reserve fund stands at £378.750. Cash is at £35,399. 


FOOTMAN PRETTY AND COMPANY, LIMITED.—The First Annual 
report and accounts show a net profit (including dividend on Curl 
Bros. Limited's shares) of £55,383. The accounts cover 13 months’ 
trading of the company and 12 months’ of Gardiner and Co., and 
Curl Bros., Limited. Deducting managers’ salaries, directors’ 
fees, secretarial expenses, &c., £6,165; interest on purchase price, 
£6,742; and interest on mortgage, £3,415; there is a balance of 
£39,050, of which £8,g55 has been capitalised and placed to re- 
serve account as profits prior to incorporation. After deducting 
preference dividend calculated on instalments to December 31, 
1927. there remains £23,377, from which the directors recom- 
mend a dividend on the ordinary shares at the rate of 8 per cent. 
per annum, calculated on instalments to January 31, 1928, and the 
balance, £0,744, to be carried forward. The directors recom- 
mend that the £8,955 standing to capital reserve account should 
be used to reduce preliminery expenses. Stock stands at £62,538, 
book debts are at £59,290, sundry debtors amount to eee 
cash is at £9,005, goodwill 4o1,7y2, preliminary expenses £27,705. 
Reserve is at £8,955. 

HOULDER BROTHERS AND COMPANY, LIMITED.—The revenue 
account for year 1927, after making provision for taxation, &c., 
shows a credit balance of £135,991, against £125,086 for 1926, 
to which must be added the carry-forward from last year of 
£19,582, giving a total of £155,574. After making provision for 
remuneration of managing directors, payment of debenture in- 
terest and preference dividend, there remains a disposable balance 
of £124,449. A sum of £5,000 has again been transferred to 
superannuation fund, increasing that fund to a total of £20,000. 
An amount of £25,c00 has again been transferred to general 
reserve account, leaving £24,449 to carry forward. The ordinary 
dividend is again 10 per cent, free of tax. Cash is at £77,154, 
against £67,759. 

LAUTARO NITRATE COMPANY, LIMITED.—The local board in 
Valparaiso have cabled the position as at March 31st as follows :— 
Nitrate movements—production. March, 657,500 metric quintals; 
production, January-March, 1,917,150 metric quintals; exports, 
January-March, 2,054.200 metric quintals; sales, June 16, 1927- 
March 31, 1928, 5,766,650 metric quintals; undelivered sales at 
March 31, 1928, 81,032 metric quintals; sales for delivery April 1st 
onwards, 344,430 metric quintals—426,062 metric quintals; stocks 
at March 31st (approximately), 657,400 metric quintals (10 metric 
quintals = 1 ton). Iodine movements—production, January-March, 
43 metric quintals ; exports, January-March, 772 metric quintals; 
stocks, March 31st, on the coast and abroad, 3,700 metric quintals ; 
Asociacion sales, January-February, 1928, £21,158. Cash situation 
at March 31st—funds in bank (steriing), £420,710; funds in bank 
(currency), $289,850; overdrafts, nil. 

NORTH AMERICAN COMPANY.—The income statement for 1927 
reports substantial increases in earnings and reductions in operat- 
ing costs. Gross earnings totalled $122,166,834, compared with 
$115,850,466 in 1926, an increase ot 5.45 per cent. Net earnings 
amounted to $56,858,213 after an allocation of more than 10 per 
cent. of gross earnings to depreciation reserve, and showed an 
increase of 10.47 per cent. over the previous year. The yield on 
the 4,514,863 shares of common stock outstanding on December 
31, 1927, was equivalent to $3.86 per share, as compared with 
$3.85 on 4,091,322 shares outstanding on December 31, 1926. A 
novel feature of the company’s policy is its practice of distribut- 
ing dividends on the common stock in‘the form of additional 
common stock, cash which would otherwise have been distributed 
being reinvested in the growing equities of subsidiaries. This 
dividend policy is in effect a combination of cash dividends and 
subscription rights. 


bank or broker, or if necessary through the company. 
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ANCHOR LINE (HENDERSON BROTHERS) LIMITE 
LIABILITIES oo 7 : 
- Com 2 
with Dec. ASSETS. Compared 
Ampent. 31, 1926. Amount, ine 
54 % cum. pref. .. 325,000 .. Value of fleet A 
Ord. shares .... 600,000. °! | Debts due to co... gag? -- — més 
Reserve fund .... 1 si ee Disbursements on ~"  ** * 1659 
Trade facilities account of cur- 
loan, &c........ 1,440000 .. —160,000} _ rent voyages ..,. 97 237 
Balance on cur- Cash.............. 316,786 | > 2s 
rent and open Securities at cot  seqs | = 
accounts, &c ... 1,683,587 .. —166,059| Expenses in con- + il 
Unclaimed divs. .. 207 .. — 24) nection with 
Profitand loss.... 89,609... + 729] newcapital .... 12,888 .. — 1599 
Toval ........ 5,158,405 .. —325,354/ Total ........ 5,138,405 .. yam 


. | 
smn. 3i, es. Amount. ‘ae 
64% ‘* A” pf. (£1).. 1,000,000 .. oe Properties ...... 2,937, 
7% B” pf. (£1) 1,000,000 :. :. | Debtors, lessre. ee? + SIM 


% 

10% ““C’”* pf. (168) 2,400,000 
Ord. 

54% deb. stock .. 


6% debs. ........ 927, -- — 172,620 
Taneene stock.... . pe jg 46 


2, 
Creditors ...... ee 1,222,851 


Stock so issued is negotiable through. any 
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ANALYSIS OF BALANCE-SHEETS 


DUNLOP RUBBER COMPANY, LIMITED. 


December 31, 1927. 


LIABILITIES. Com | 
with Dee ASSETS Conan 


av es Serves ........ $11, o- 
shares (6/8).. 6.817,412 .. + 37,759| Stooks.... .... 36. + 4 
4,843,550 .. — 80,500! Investments at 
an — cost-— 
udber ests... 515,140 .. —1,854.493 
Assoctd. cos... 9,361,960 .. + 1,855,414 
American co. . 4,371,509 .. — 10.2% 
General ...... 43 ..— 100 
Cash and bills.. 2,828,975 ., — 
Royalty agree- 


Reserve ........ 
oo — 228,123 
-. 2.857,459 .. + 147,567 





ments, &c.... 519,917..+ 850 
Total ........24,374,085 .. + 417,066! Total ......24,374,085 .. + Al1os 
GORDON HOTELS, LIMITED. 
December 31, 1927. 
LIABILITIES. Compared ASSETS. Compared 
with Dec. ' with Dec, 
canta. 31, _ cana. a 
Pref. shares ,..... 984,300 . Properties ........ 3,654,797 .. — 51,64 
. «eee 656,200 .. ° Trafalgar Square 
Deb. stocks ...... 1,622,953 .. em property ........ 11,212 .. 
8% notes........ 145,199 .. — 8,951) Freehold property ee ss. 
Deb. and note in- Investments at 
terest accrued 33,409 .. — 669) cost ............ oo — 1378 
Creditors ........ 177,037 .. + 18,701) Wines, &c......... 135,466... + 27 
Bank overdraft .. - e+ — 37,928| Linen, &......... 3,848 .. — 94% 
Premium account 109,537 .. ie Debtors .......... 869... + 
Notes sinkingfund 125,681 .. + 18,230) Cash.............. 84,982 .. + 42,921 
General reserve .. oo .- — 50,000 


Mayfair Hotel re- 
newals reserve. . 
Leaseholds re- 
demption fund.. 

Profit and loss.... 


20,000 .. + 20,000 


330,101 .. + 16,268 
+. — 6,423 


‘ial = Total ....... , 4,293,366 .. — S02 








Conunercial Reports. 





THE CORN TRADE. 
. Mark Lane, Thursday Bvenis. 


A spell of warmth and sunshine has enhanced the agricultural 
outlook in the United Kingdom, seeding of spring crops being 
well forward, while winter cereals present a more healthy sti 
ance. The general course of trade this week was of a reer 
character, the market being under holiday influences, [ rs 
rates were required for both native and imported wheat. - : 
floating and forward cargo section prices were advanced . a 
stimulating cables from the United States, due to ee oo 
reports regarding the winter crop in that country. Pate 
while reluctant to follow the upward trend, continue to s * No ; 
interest, particularly on Continental account. Steamers : : - 
Northern Manitoba (Vancouver shipment) afloat, also a ii 
51s 1o$d, South Australian mid-April loading 535 6 dy dat 
ditto mid-May 548 6d, afloat 53s 9d, West eee 8 
538 103d, and Rosafe 634 Ibs, ditto 50s 74d per e . feeer fils 
ing stuffs quiet, and ia Plata maize ruled easier : rae 
hand offers. Wheat firmer. No. 3 Northern Mani pe ted 4 

6s 6d, Vancouver 56s 3d, No. 4 Vancouver 545 64, ied $28 9 
No. 5 Vancouver 51s 6d, Atlantic 50s, Rosafe 63 a - 'gd.10s 4 
Australian 56s 6d all ex-ship, per 496 Ibs. Enghis ae us, 
per 112 Ibs. Flour firm. London standard ee counties 
whites 458, patents 46s-47s per sack delivered in the 
with 6d-1s per sack less for deliveries in the London Minneapals 
imported, Manitoba patents range from sr "485 64-398 
39S 6d-42s, Kansas patents 418-418 6d, Austra Mori May quoted 
ex store. On c.i.f. terms Manitoba top patents - P yinter patents 
398 6d-40s 6d., export ditto 375 6d-38s, Cete. Maize easiel 
378-378 6d, Australian 35s 9d-36s 3d per “op March-April 
Plate landed 46s 3d, ditto ex ship 448 6d, new “aly 458 30.8 

- ay 



















districts. 


s 3d, April 3d, May-June 35s 6d, June JP) o> .'ship 
Nip? Plate Ciaavinting landed. 46s 9d, wae _ Saat white 
to arrive 43s per 480 Ibs. Yellow maize mea’ ~ ian ex store 


i shi ton. Barley dull. 
sre 604 Chilian Chevalier 648-708, Australian -Ghev er 


% 
42,921 


30,762 
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‘ Ibs. Marmora 38s 6d landed, Algerian 
Slovakian OF en Pe persian ex ship 378, No. 3 Canadian 
385-305 - store 408 gd per 400 Ibs. English malting 10s 6d- 
Western 4 108-108 3d per 112 Ibs. Oats quiet. La Plata landed 
138 94, ge ship to arrive 318 gt: No. 3. Canadian Western 
3s, ditto d, mixed Canadian feed ex ship 28s, landed 29s, 
ixed feed 278 gd ex ship, German landed 338-348, New 
6d, Chilian black 338 per 320 Ibs. Scotch ex ship 
; od sx store 368 9d per 336lbs. English black and grey 


gdits, white 118 44-128 per 112 Ibs. 


OOMPARATIYE AVERAGES OF GRAIN. 
table gives the estimated sales of home-grown wheat 
oe eotarveet years 1927-28, 1926-27, 1925-26, 1924-25 :— 
a ee ee eee 
| iszt-918| 1s. isn| 1s 1s] 1934-1925 


3 
108 


Estimated sales of home-grown wheat— 
1 week to April 7 . ccccccccccccvcccocees 
weeks to April 7 eececosereres ecooeeesee 


is a statement showing the Quantities Sold and the 
ea British Corn in the past two weeks, and for the 
corresponding week in each of the years from 1924 to 1927 :— 


Quantitizs SOLD. Average Paice Per Cwr, 


Wets adel wrneat, | Barley. | Ose, | Wheat, | Bariey.| Cate 
aoe Owe Owe 


1a. Owns. : a 
ll ......| 286826 | 110,069 53854 | 10 
MT | tals | 61630 | 32946 | 10 
15,1904 ..| 137,913 
Meigs .| Aas. | 65182 
April 10,1996.) 134,246 | 64,661 i 
‘pril9,1927 -.| 064,804. | _68,395 aano | ll 6 


AMERICAN WHEAT MARKETS. 

The strength of the wheat position is being maintained, weather 
conditions being unfavourable to crop growth. A sharp rise in 
values took place at the close of the week, active covering and 
outside buying being stimulated 'by a bullish American Bureau 
crop report. Quotations :— \ 


44,577 


| 


\ Jan. 6,|Apr. 12,| Jan. 4 
Nearest Future, 1927. to |” 1948." 


Wi (No. 1 Manitoba)—Cents per 


ale 137 | 1443/ 150 
Chicago (No. 3 Winter)—Cente per 60 I is i324 130§ iat 1473 


Visible supplies of wheat in Canada at 77,231,000 bushels show 
an increase of 173,000 bushels, as compared with the previous 
figures. Supplies a year ago stood at 56,256,000 bushels. 


COAL. 


Our Cardiff correspondent writes :—On the Cardiff coal market 
this week practically no business was ‘arranged owing to the 
holidays. Quotations, which were purely nominal, were as 
‘ollow :—Best Admiralties, 198. to 198 6d; seconds, 18s 3d to 19s; 
best drys, 18s 3d to 18s 6d; black veins, 17s 3d; Western Valleys, 
1s gd; Eastern Valleys, 16s 43d to 16s 73d; best small steams, 
128 6d to 138; cargo smalls, 118 to 118 6d; coking smalls, 12s gd 
‘0 138; anthracite best large, 28s 6d to 338; red vein large, 20s 6d 
‘0 258; machine-made cobbles, 37s 6d to 42s 6d; French nuts, 
378 6d to 42s 6d; stove nuts, 32s 6d to 38s 6d; rubbly culm, 
08 6d to 108; foundry coke, 27s 6d to 378; patent fuel, 21s to 238; 
Pitwood, ex ship, 278 gd. 


Our Glasgow correspondent writes:—As the result of the 
organised restriction of outputs the market has become appre- 
— firmer in tone, though the colleries are finding it difficult 
Sheree higher prices in either the inland or export markets. 
ree are, however, disinclined to discount the colliery rates, 
x —s there is a sudden falling off in the overseas demand it 
lished’? Prices rather higher than to-day’s rates will be estab 
- roriwat’, Sipping market before long. Shipment prices are 
Bl be ny as follow (all f.o.b. district ports) :—Lanarkshire.— 
to 163 bd’ 6d; splint best, 16s 9d to 178; splint second, 16s 3d 
138 od: Hi navigation, 16s 6d; mavigation second, 15s; steam, 
lis 3d; artley, 16s 6d; trebles, 138 3d; doubles, 128 34; singles, 

JFethet 108; dross, 8s ol. Fife.—Screened navigation, 
138; “a steam, 12s 6d; third-class steam, 108 6d; trebles, 

eam, 1 €s, 11s 6d to 118 od;* pearls, 108 6d. Lothians.—Prime 

doubles, 18 Od; secondary steam, 118 6d; trebles, 128 gd to 135; 

Teened ad 6d; singles, 118 3d; pearls, 108.6d. Ayrshire.—Un- 
128 6d to seen, 168 6d; jewel,” 158 6d; steam, ‘138; trebles, 
dross, ros, 138; doubles, 12s 3d; singles, 10s 9d; pearls, ros 6d; 


LE 


np, Shefiela correspondent writes :—The Midland coal market- 
aida it a into operation last week, but owing to the 
t reducing «°,°t had much effect upon trade. With the object 
Was extendegeocuction, to the quotas agreed upon, the holiday 
» has many pits to seven and ten days instead of the 
0 raised pore ty Cur days. House coal prices have not yet 

generally. At most collieries in Yorkshire there are 
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large accumulations of coal at the pits. The demand for coke is 
poor, although an increased quantity of patent oven coke Pg being 
used for central heating. Current prices of coal f.o.b. are :— 
Washed trebles, 16s to 16s 34; washed doubles, 14s 6d to 14s od ; 
washed singles, 148 3d to 148 9d ; washed smalls, 11s 6d to 115 od ; 
best house, 19s 6d to 20s 6d; blast furnace coke, 12s to 13s. 


—_—_—__——_—_—— 
TRON AND STEEL. 


Our Middlesbro’ correspondent writes, April 11th :—Pig-iron : 
There was no official iron market here yesterday owing to 
the Easter holidays. At the moment very little business is being 
transacted, but makers are engaged in carrying out contracts 
already on their books, both for Scotland and inland consumers. 
Meantime the price remains on the basis of 66s per ton for No. 
g-m.b. Very few fresh orders are being received for hematite, 
and 70s per ton is the price for mixed numbers, although for large 
parcels this could no doubt be shaded. Manufactured Iron and 
Steel: Most of the steel mills have been idle during the holidays, 
and there has been a cessation of business owing to the same 
cause. Meantime prices remain as follows :—Steel ship plates, 
£8 7s 6d; steel ship angles, £7 17s 6d; iron bars, £10 5s; steel 
rails, £8 10s. Iron ore: Very little business is being transacted, 
but prices are firm with best rubio 22s per ton. Blast furnace 
coke is quoted at 17s od per ton. 


Our Sheffield correspondent writes :—Business in iron and 
steel has been held up by the holidays, and also by stocktaking 
at a number of works. In some cases British makers of soft basic 
semi steel are competing successfully with Continental material, 
but consumers seem to be anticipating an early reduction of Con- 
tinental prices. Notwithstanding the reduction in British soft 
wire rods, this material can still be obtained more cheaply from 
the Continent. No further fluctuations in the prices of British 
Pig-iron are believed to be imminent 


Our Glasgqw correspondent writes:—The holidays have 
affected general business over most of the week, and quiet condi- 
tions prevail in most branches of the iron and steel industry. 
The demand for Scotch pig-iron is steady, and stocks are de- 
creasing. The price of No. 3 g.m.b. is firm at a slight advance, 
being now quoted around 71s. Export enquiries are fairly plenti- 
ful. Some of the steel works are well placed with shipbuilding 
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OF SOUTH AFRICA, LIMITED 


Bankers to the Imperial Government in South Africa; and to the 


Northern Rhodesia, Southern 
Nyasaland and Tanganyika. 
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contracts, and, as there has been a very fair amount of struc- II.) Compared with Previous Y 

tural work placed recently, section mills are pkey to benefit. The cars, 

price of plates remains at the agreed basis of £8 7s 6d, and Price, bead 
angles at £7 178 6d. For the home trade these prices are subject Apr. Corresponding 

to rebate of 10s per ton, while joists at £7 17s 6d are subject 
to 12s 6d per ton allowance. In bar iron and re-rolled steel 


sections enquiry is steady. The sheet trade is rather quiet, alaltaetrim 
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i i aia 
Ithough there have been some very fair orders for thin gauges | Raw Cotton—Mid, American ........per Ib/ 1109 | 7°79 | 10-16 1355 

& fos “the Far East booked recently. Prices for both black and - Sabsliavidia Fully Gcod! Fut avs | aes |1565 |apes we |e 
pe galvanised remain firm. siaeman-*-+-~-Eettossnaseesheeen =} Bi 184 ‘aa 
iy Our Cardiff correspondent writes :—The oe ve —_ — 60's twist (Egyptian) ........per lb *. *, * *, MW i 
pie rupted business on the Welsh steel and tinplate markets. Tin- | ,. 1. prinsers 116 yds, 16 by 16, 38's and 50°s \26 a3 9 lo 6 ediasa 
es, plates are nominally firm at from 18s to 18@ 3d per basis box, $6-in. Shirtings, ¥ 19 by 18, 32's and 40's ois 6 |30 6 3 on 3 3 
as but galvanised sheets are quiet, with prices barely steady. The Bee. Seen . 10 Roctboseees " ¥ O}14 9)19 of ¢ i 
‘ improvement in the demand for Welsh tinplate bars is main- | 59m. ditto, 374 yds, Bh Ibe ....0006 [14 312 3 [13 9117 ¢ lig sine 
- tained. re 
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_- HEB WOOL TRADE. ~~~ 
‘ OTHER METALS. chien 





Our Bradford correspondent writes :—The deman 


~s , d for yarns has 
T1N.—The market reopened with a quiet tone, and prices gave | been disappointing during the last few weeks, 


: ! manufacturers 
way following weaker advices from the East, also quieter con- being most reluctant to place bulk business on current rates. This 


ditions in America. Holders were therefore inclined to press, | is surprising in view of the strength of the raw wool position, but 











t i i ; i ndon | apparently opposition to higher prices at the cloth end of the t d 
iF rn ae ee ee ee il ae a eee ie fas pronounced as ever, and as cheap contracts in to oa 
. a and Liverpool warehouses for week ending April 7th were retu sé = eee leap oe te ps a 
: : at 1,969 tons, compared with 1,844 tons at same time last ra _— = rm Bh oa Capea ie ween 7, . 
= ; 5 ’ ~ . or t 
4 —— “~ y ee eee A at £23 or £2 : 4232 2 ‘aon time being most spinners are well covered, and do not need . 
; po fle oe s £230 ; = = a(a%6 108 s come into the market for tops. In the absence of bulk demand 
> “on pee he End "ne cmtinwd antdket sens an & coheeed.| for taps Kt ts difficult to test values, but there have been signs 
£ acale, poor i cmned slightly, though sellers generally refrained | of a slight ease during the last week or two. The large top. 
o (ren meuien. Sangerd om sold at £61 18s gd, £61 12s 6d, | makers are in a fairly strong position, and are influenced by the 
: and ‘Lor 138 od, and three months £62 to £61 13s od and £61 15s. | strong statistical position of wool, but pr is always a tendency 
| Leap in quiet request at rather easier rates. Good soft foreign | to make concessions during a period af dcaguing sade. For the 
¥ ig, April, sold £20 2s 6d to £20, June £20 6s 3d to £20 §s, | same reason there is a certain amount of irregularity in quotations 
£ Faly £20 8s od to £20 6s 3d. 1 pee for yarns. 

z SPELTER.—A dull market resulted, with prices tending in buyers’ COLONIAL WOOL 

if favour.. April sold at £25, June £24 178 6d, July £24 17s 6d to ‘ noes 

. £aq 158 and £24 16s 3d, August £24 15s ton. (FROM A CORRESFONDENT.) ae 

|. ANTIMONY quiet. English regulus Zee 10s. Foreign, spot, £42, One of the — hay compe s ong ne Sete i & 
| April-May £36, c.i.f. ; toral life of Australia is the rainfalls reported by cable. 
: ; 7 ee early. Ingots and bars for home delivery £105 oo extensive area is enjoying an abundance of feed and water 
| a “9 : ’ f *h ing winter, which means good lambing prospects when 
of . or the comi . 

i >  Wourmas quiet. Chinese quoted 14s 6d to 14s od per unit, c.i.f. | spring parte Pas There has also been a marked improvement 
= QUICKSILVER steady. Spot £22 5s to £22 108 per bottle. in the pastoral outlook in South Africa. ‘The mail to hand this 
— Tin Piates steadier. I.C. coke, prompt and forward, 18s 13d | week speaks of dry areas, particularly in the East London district, 
| to 18s 43d per box, f.o.b. Swansea. which probably includes Kaffraria and the Midlands, but the 
i , Orange Free State and the Transvaal, as well as Natal, are 
3 ‘njoyi fairly good season. 

+ " THE COTTON TRADE. ieere £ - 4 aos in the wool position. Holidays have some- 
s what interfered with business during the past week, but interest 


remains undiminished in the course of = raw geal ee 
i is being sent out of the different city warehouses with consideral 
LIVERPOOL, April 11, 1988. tvesdons, and consuming centres are all fairly well supplied with 
The advance in prices since our last report is chiefly due to | direct imports as well as London purchases. No — 
a report from the United States Department of Agriculture of tests | taking place this month, and active trade is not expecte : b 
indicating a very large boll weevil survival in the South. Un- | makers are fairly busy, and while new business 1s not e 7 
favqurable weather in the Eastern belt has interfered with planting | the majority are finding sufficient call for tops off — al 
a. = operations. Spot sales for the period 4th to 11th (inclusive) are | regards the general wool position, no serious — - 
. 25,009 bales, of which 16,580 are American, 800 Brazil, 2,250 Peru, | to take place, because consumption is equal to supplies. 
3,800 Egyptian, 1,050 African, 300 East Indian, and 220 sundries. 
ti Imports for the same = - 86,656 — i which Noe 
Fe American, 1, Peru, 20,058 Egyptian, 5,57 rican, 12, ast 
- Indian, and 48 sundries. Quotations to-day are: American THE JUTE TRADE. i) a1, 1938 
ie middling, 11.09; Egyptian F.G.F. Sakel, 21.25; Egyptian F.G.F. , : Dunpee, Apri ae bores 
uppers, 5 Brazilian fair, 11.34; Peru G.F. mod.-rough, 12.15; The supply of old crop jute available for purchase 1s 


Pw 
FOO Rc X caaad 2, vi wins hal) asta cad Be ho 


Ce ee ae) oe ee | ie 
Bis Sayers ‘* 


a ne 








aaa eee 





Peru G.F. smooth, 12.24; West African middling, 10.89; East | and this, combined with recent unfavourable means. 6 
, African G.F., 14.55. affecting the. sowings for the new crop, tended to 1 olidars 
* value. of the raw material. Before closing for the Faster 

= 4 


s the jute market was very strong .and prices rose anything ! 
MANCHESTER, April 11, 1928. 43 te £5 per ton, aneeciing to quality. During - <— 
ba Business during the ge week in the Manchester market has period, however, copious rains are reported te - this wall 
ie been interfered with by the Easter holidays. Shippers and | in the jute-growing area, and the opening marke _ 
Rl merchants report a fair accumulation of inquiry over the week- | displayed a weak tendency, prices falling about 15s per to”. 
t end, but business has been difficult to arrange owing to the fact Continued on page 192.) 
f that sellers are now slightly dearer in, quotation. Advices from ( 
abroad indicate that steady clearances are taking place from the 
ee distributing centres. Many of the outlets abroad, including India 
+ and China, are in need of greater supplies, but the majority of 
- the dealers are very reluctant to pay current rates, and only odd 
-. lines ere changing hands. Buyers, however, are keeping in close 








: touch with prices. There has been icular activity i een late deserves 
e American yerns. Only patel trade ican. er aon in Peyotien An edu cated Pp a 
‘ yarns. : 


DE RESZKE 
The Aristocrat of Cigarettes 


ameaican «= + —s 285 for 1/10 Tenet (Terkat) = 056 
American De Laxe - 25 for 2j- Rgyptian Blend cote t 
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Beyptian Cececvececoe i i 
Varns—32's serie Seccsesescecacecose - 
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THE walls of Jericho fell before a trumpet’s blast. The 
blank wall which on uninspired days confronts the 
creative mind may be demolished by a puff of smoke. 
How often has a pipe of Three Nuns given shape and 
substance to elusive ideas! Men who think are the 
most inveterate smokers of Three Nuns; and for the 
coolness, the urbanity, the heavenly fragrance that lie 
imprisoned in its cunning coils, they will not grudge the 
extra penny or so this remarkable blend must cost. 


ye Mrs oe 
' iS 


THREE NUNS 


The Tobacco of Cunous Cut 
1/2. 
an ounce 


Stephon Mitchell & Som, Glasgow. Branch of the Imperial Tobacco Co. (of Great Britain and Ireland), Lid, 
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(Continued rom page 790.) 
imports into Calcutta from up-country stations are now stated 
to be very small. For the nine months of the present season from 
July 1st to March 31st, the total imports of raw. jute were 
9,475,000 bales, compared with the forecasted quantity for the 
season of 10,229,700 bales. ‘The usual quantity expected to come 
forward during the last three months of the season 1S 500,000 
bales, so that there is great doubt as to whether the forecast will 


[April 14, 1999, 


last year. Stocks of raw sugar in the three ch; 
‘ ; chief 
ane Pie ending 7th April amounte ta “& United 
——— = 128,479 tons at corresponding period last = tm, 
Bh ae. a —There was only a quiet movement in s ; rt 
qualities in the cup brought steady rae oar bet al 
commen — a very poor market. —_ 
—Spot goods sold slowly on about f 
F/F, April-June, quoted 58s 6d ; May-J uly, 558 6d. 74 gage Accra, 
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sh : : : ; : —Not much business h : > 

a be met this season. There is a great scarcity of Lightnings resulted by private ¢ ith or; 
ue quality of the present crop, and prices of these have advanced ee and resumption of auctions is awaited” with prices 
in greater proportion than other qualities. To-day’s prices] \) 007 a ce dull and featureless. Two Stars, Rangoon, Apri 
Fy ruling in this market are £35 10s for First Marks, 433 108 : Se Gd oe ri. ntinent, quoted 13s 6d; Spanish oiled to eae 


for Lightmings, £32 for Daisee assortment and £33 108 for 
Tossa assortment, April-May shipment. Spinners were showing 
some interest in spot jute, prices of which had also advanced 
considerably in sympathy with shipment rates, but now that 
easier conditions prevail, demand is off again. Despite the raw 
material advance, buyers of yarns have not moved. They are 
all well bought for the next two months at least, and are content 
to await further developments. Spinners are holding firmly to 
their rates for yarns, quoting 3s wt for common 8-lb cops and 
38 44d for 8-lb spools, delivery May-June. Sacking yarns have 
been better inquired for, and 3§d has been freely paid for 24-lb 
weft and 5y;d for 8-Ib chains. Rove is quiet, as also are carpet 
yarns and twist. There is little doing in jute cloth business, 
- 3 but manufacturers are well foresold, and can afford to adhere to 
eS their prices. Some demand is made for, quick delivery, and slightly 
3 ‘higher than the rates of 4; for 10} oz 40 in, and 33d for 8-oz 
+ ' have to be paid for delivery this month. The rates mentioned 
are for May-June delivery. Linoleum hessians continue quiet. 
Heavy sani are wanted, but orders are slow in coming forward. 


ie Ee 


HIDE, LEATHER AND ALLIED TRADES. 


BEANS.— Market firm, quiet. Madagascar 

“Cian Lamont.” salle, 20862; London, au of Livertl nk 
-June, 3d cwt more. i : 

— 3 ore. Rangoon haricots, May, 13s cwt, cil, 

PEAS.—In continued quiet support, but fully st 
March-April and April-May, 25s 3d; May-June =r 5 
PeaPIOR Pepper’ ket, whil | ¢ 

-—-Pepper market, while backed by actual trade inoui-; 
ruled firmer. Lampong, March-May, sold, Is cd; antes 
1s 6d; August-October, 1s 33d to 1s 44d. Muntok, white afloat, 
sold, 2s 34d; April-June, 2s 3d to 2s 4d; August-October 28 of to 
2s 2d perlb. Pimento and cloves quietly steady. Tapioca beld for 
previous rates, but demand quiet. Sago flour, afloat to the UK 
quoted, 128 9d; May-June, 12s 104d; July-August, 138,C.i.f, African 
a co 458 per oe 
Dried).—Currants steady, but quiet of sale. P 

quoted 50s od; Amalias, 51s to 518 6d; Patras, 52s to 538; G o 
to 558; Vostizza, 558 to 6os. Sultanas in fair demand, particularly 
for Australian descriptions. Smyrna, common to medium, 40s 10 
8s: good to fine, 588 to 65s; Greek, 548 to 58s; Australian ranges 

m 538 to 648; Californian, 36s to 50s. Valencia raisins move of 
slowly. Quarter boxes, 348 to 508; seedless, 46s to 48s. Figs 
steady. Genuine, spot, 28s to 358. Dates unaltered, and tone 
quiet. E fruits: Market remained quiet, but prices ar 
maintained for all varieties, pears being reservedly offered owing to 
firmness of forward offers. Californian pears, extra choice, 8s; 
fancy, 978 6d. Apricots, royals, new crop, best, 117s 6d; seconds, 
978 6d; thirds, 82s 6d; Cape, new second grade, 92s 6d; thirds, 
7736d. Californian peaches, choice,/7os; extra choice, 753; fancy, 
Sos. Plums: Californian, small sizes, range from 27s to 33s; and 
larger, 438,6d up to 68s. Apples: Californian, spot, sliced, extra 
choice, 958 cwt. Almonds firm and in demand, both spot and for- 
ward. Mazagan, spot, 120s; Mogador, 117s 6d; P.G. Sicily, 142s 64. 


apanese, 


Tanners are again confronted with an advancing hide market 
: as fractional advances have been secured for the better grades of 
‘ ox and cow hides. Demand is good. Calf skins are also dearer. 
‘ In imported hides trade is dull for the time being, tanners only 
ordering small parcels until values are more stabilised. The South 

American position, however, remains very firm, as the United 

States and the Continent are buyers. Latest nominal quotation 

~<a for best Argentine fregorific ox is 14}$d, although slightly higher 
prices have been paid here and there. Cables from Chicago report 
the position as strong and active, with best heavy packers now 


Ne selling at si cents. Trading in leather is rather slow this week ae a 122s 6d; Canary, 1253; Jordan ranges from 17 
as most of the shoe factories closed down for the holidays. | °° 25° #8 to size. 
Urgent inquiries are, however, coming to hand for bends and offal, | gannED GOODS. 
af we thus showing that stocks in manufacturers’ hands are very low. ; 
‘ee Tanners are very firm in quotations in view of the firm hide], CANNED FRUITS.—There is not much improvement in the demand 
is market, and as export trade is good there seems no likelihood of for Californian fruits, but a better movement is expected as the 


season advances, with a spell of warm weather to stimulate co- 
sumption. Meanwhile, the shortage of pears is still marked, but 
apricots and peaches move off slowly. A good deal of interests 
centred on Australian varieties, which show good quality at attractive 
prices. Singapore pines in quiet request, as buyers are apparently 
well supplied by deliveries against contracts, but full prices u 
requ for shi t parcels. Italian tomatoes unaltered, aii 
business restri both spot and forward. 

CANNED FISH.—Sardines were in moderate request, though som 
qualities are obtainable at reasonable rates. Finest fish, howeve, 
continue in short supply. There was rather more inquiry for samo 
and generally the position remains firm. Red talls, spot, 51s 64" 
28 6d ; pink talls, 318 6d to 32s 6d; ditto halves, 338 6d to 358 i 

bsters firm but generally quiet, and halves rule at 1558 to 1 
Japanese crab firm at 90s to 92s 6d, but crayfish in limited request a 
about late rates. : 

CANNED MEATS.—Corned beef experienced a quiet demand, but 
tongues firm and reservedly offered. i 

CONDENSED MILK AND MILK POWDERS.—Milk: English, €.CS, 
spot, 458; ditto, M.S.S., 278; Dutch, spot, 393 6d; M.S.S., 25 J 
Dutch F.C.S., April, 388 gd; ditto M.S.S., 258 3d; F.C.S. 
June, 38s 3d; MSS. 25s, all in 5 cwt barrels. Powders— Spi 
F.C., 2 by 56 Ib tins, pt, 928 6d; spray, M.S.,! - batt 

pt, 458. Roller, F.C., 748; ditto, M.S., 34 all net, ex-¥ ol 
pe 2a . On the grocery side, F.C.S., 208; M.S.S., 1s 
ki « Cf 
nee Nacht ea ith fae dora ce pe 
. New ranges to , ; . 
508 ; Haiti, 328 6d to 478 6d; San Domingo and Cuban, 35s to + 
Australian, 408 to 458 per cwt. 
RUBBER. 

Marke: still somewhat unsettled, and without new featar, 
— on a moderate ecale. Famation eeneniet afd, off: 
sold, 84d, s ; May, 84d, 83d, 9d; july- ay 
Octshe Deter: Bid, ae Ab. London stocks for we 


any break in values. In upper leathers the business is running 

on box and willow calf, patent in black, and coloured glacé kid, 

& blue shades being still the most popular. Curried kips are selling 

i rather better in black and colours, whilst America is again asking 

; for linings. A good clearance of boots and shoes was made by 
: retailers prior to the holidays. 


VEGETABLE OILS AND OILSEEDS. 





| a Markets have resumed after the holiday with a fairly steady 
; tone, though trading is not very active. Linseed oil has been in 
=. improved demand from consumers and is again a shade keener on 
e the week, current value being £29 10s per ton naked ex-mill spot 
ae), and April, with forward — at a premium rising to £31 
_ for September-December. Cotton oils are in slow request, But cighe 
= Egyptian is rather firmer at L3H while technical refined still 
rs at £36. In the oilseed section linseed has continued steady. 
The Continent has been a fairly consistent buyer to meet the 
‘. demand for oilcakes. Plate afloat is valued at £15 123 6d to 
£15 oe for April-May £ts 128 6d has been conceded. The 
new utta crop is nominally £17 15s, April-May shipment to 
London. The quantity of lineeed on pusane to ours is now 
4 252,300 tons, against 221,500 tons a year ago. Cottonseed is not 
; so firm, Black Egyptian offering at £11 6s 3d, spot and afloat, with 
bie shippers standing out for £11 7s 6d, April and May. A good 
trade continues to be done in Bombay cottonseed for which 
£9 38 od has been paid, April shipment to Hull. 


Oe gee eae 
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OVERSEAS PRODUCE. 
FOOD. BEVERAGES, &c. 
SUGAB.—Nothing occurred to disturb the serenity of this k 
Consumptive demand is measured by wants of immediate Scam 
and sti!! mainly centred upon British refined as supplies of im 
) are at vanishing point. Previou S$ quotations were all alo 
fi the line. T.L. granulated, spot London, sold to 27s 1136. 
r Market for shipment parcels still very quiet. Dutch J, also Dinte ° 
7 : ready for shipment, sold 15s 33d, f.0.b., Rotterdam. Czecho granu- 
lated » ready, quoted 15s 2d, f.0.b., Hamburg. White Java slow on 
oon terms, a ot — vm the U.K, aa ES ao slow. 
ie nS . ¢.i.f., U.K. 
moderate transactions in the white soutinel coulion, tnelude Mar on 
in Bae: August 16s 14d; December 16s ofd cwt. Cuban receipts 
ae past week : new crop totalled 158,827 tons, against 187,744 tons 
. same time last year ; exports, 114,815, against 112,140; stock, 
1227,078, against 1,385,951 tons. Centrals, working, 111, against 134 | 





















kee on oe 











NATIONAL PROVIDENT INSTITUT 


BONUS DECLARATION 1927. 


ENDOWMENT ASSU RANGE. 
maturity at age % 
















ited 
Ons, 


t all 


: talled 58,615 tons, against 63,732 tons at same time 
ig Aan increaie of 535 tons on the week. ‘ 
, h-April, Co 
ts May-June, £33 58; 
pri Ma _ sellers at £31 58 
.—Mani ‘ : in dock 

the market is weak, and a fair quantity Lr in : 

neat at ban nents at £30. J2, April-June, quoted £39; K, £33 
ondon, African and Mexican sisal unaltered. Mexican receipts last 

es bales; deliveries, 16,600; and stocks, 131,000. anila 
ee for the past week totalled 21,000 bales, against 24,000 bales; 

— for next week, 33,000 bales; and following week, 25,000 


a ¢.—Market quiet. T.N., spot, 1858; May, sold, 172s 6d to 
1s cwt. : 
a . aie and featureless market. Straits sundried, April- 
OOrBA terdam, quoted A £28, with other descriptions in propor- 
pays Palm kernels, April-May, to Hamburg, £20 13s 9d ton. 
Js,—-Coconuts quoted 18s to 238 6d per 100. Coir yarn, 
Jon, {18 to £39: Cochin, $27 tos to £39 tos; Ceylon bristle, 
18 0 x 10s; cinnamon leaf oil, 42d; citronella, Ceylon, 1s 6d ; 


was met with reserve, and market firmer. 
tinent, quoted £32 158; April-May, sold, 
August-September, £34 ros. Lightnings, 
per ton. Hessians held for full rates. 
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| OVER ONE HUNDRED YEARS 
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SCOTTISH UN HON & NATIONAL 
- £14,000,000 
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ila grades in forward positions dearer. For arrived | 


British Beas 
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Lincoln 


MARINE. 


METROPOLITAN CATTLE.-—April 11. 
ts, per —_ of . ~ to sink the offal. sheep per stone, 


Beasts —Norfolk eeccccece 7 0 
Irish +“ ’ 
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MARKETS.— April 11. 
Per Cwt. 
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New Spanish 
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COMMERCIAL TIMES—WEERLY PRICE CURRENT. 


The prices in the following list are revised with the assistance of an eminent frm tn each department, 


‘LONDON, TuunspA¥. 8 4 
Ua: British grown, 
44, x lascwt 8 
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Jamaicd ......ccccccee 
Red Sanders 


Ceylon eocccoccce 
Riga ZK ecccccccceccecoelOS 


98 
Medium Ist sort 113 

FRUIT— 

Cenggee, Gente & Val oe 
Do ecccecNOZCS 
Do J boxes 14417 

Marcia 3 ease 300 13 

Do case 360 12 

= Vera ..9.case 300 13 

Kemens, Raples....cases 
Bicilian .... 
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of to fine cevepeoelO 


tJ 
BRBRER SERS 


“By 
obo 


HT 


; 
8 
c 


Co gue2e ecccese coce 
B Rnocceaceoa ZS RSsecrees ANe3sawaqaag_ COCCCCCCCCEeSCOM@CCCe®AGCO” 


30 8 
Sie 


of 


mOoo,coone 


of 


i $8248: 


2 


eee] 


eecseeceosesosoee® 


& Drysalted Oape..o. 


il 
aSos.0g 
Susco 
“| 
= 


,» London— 

& heifer .. 

*¢ do ee 
ROAVY. cccccccce 


ao 
*S5SEE 


bertt,ty 


os 
ps3 


eeoeceesegoeeee 


i 


° 


EE 


GO coccccccccccce 
‘RUBBER—ib— 


a8 


on 7) 
Sccoe Ba 


Cmamcae Co wagegygsS ~ Hose gC Res CCceeCCCOmeeeCCOOmMoCOmooee 


pest 
warneann SO eEeecceece ecoeceececce ©-COcecooHa@ceo 


So casanunamm SO »~occcce “ow~woKwococe cbecconos scOL BEES OR Se cuca 


+ 


E 


~a8de 
eke 
are 


Ri 


anaes oucoe § 32 
nee 
oncg. 
> 


000008 
*ecccee DOr Ib 


seeee 
ee 
Povcee 


o 
pee 
Sn Qus8 
AMnAwCAOCWO 
«Sn~coed 
SEHnOOD00 
0) £00 bm» = ps ps on 09 00 0009008 © 
POMC OS C8 st 00 cs Gs 00 00 00 
OD GD > bas bs 0D om Gn Gs 09 09098 
Soc~wegecoSecs 


MBETALS—B, Copper 
l Best selected. ..cccce 64 10 


5 
fasan SS 


Racce 


OrUdd .o.cccccssceees 
sired § 
Deodorised .....0-cccee 


= 
oo 


Water-Whi 
Cakes, 


SEeTi ais 
f F 
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Irish creamery eccesouch te 

Do factory eocccosece 

Australian ee 

Dutoh s-esscscscscess 

| | aeeunennngsenns 
gd.—irish......100 


American. .cccccccccece 
66 


Dutch 
Hams—Irish eovecceccceoe 
Canadian ..ccccccccccc. 86 
American. ..ccccccccece 76 
Lard—Irish bladders .... 64 
American bores. .66 Ibs 59 
Pork 8lbs 
Beef— 


eeeeceesoeo 6 
oper 8 


New Zealand seeeeeeece 94 
Eng. Cheddars coccceccd a6 


Dutch 56 
Ress, pet 190—English .. 7 
FLOUR—200 Ibs— 
standard ex mi) 42 
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19/50 
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SUGAR—per cows, dcty Lis 
B. i eectpvede ecoece vd 


Java, white, “Calcutta, 

Jul 
DoUR..... Mardese is 
Raerimp— 


May-June 15 
London— 
Yellow Orystals ...... 28 


33 
Granulated....cccccese RA 
Castor eccccvcccccccccce OS 


Home Grown ( 


eBESBSo co 8 
CmFsLce co o eo 


White Siam eeoccoeeee 
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Cinnamon—1st sort 
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1927 will be formally presented to the stockholders at the annual meeting on A 
The report shows that although the Company in 1927 suffered a loss of almost $45,000,000 
operating revenues, it actually earned net income exceeding that of 1926 by $592,337. 
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ine 


<a ai aa NON eNespesaaammninealniSeretetemNiiree 
THE PENNSYLVANIA RAILROAD 


SUMMARY OF ANNUAL REpoRT FoR 1927 


eae 8ist Annual Report of The Pennsylvania Railroad Company, covering operations for the year 


pril 10, 1928, 


in railway 


The net income for the year, amounting to $68,160,296, was equivalent to 13.6 per cent. upon the 
capital stock outstanding, as compared with 13.5 per cent. in 1926. 


OPERATING RESULTS. 


Tora, OPERATING REVENUES amounted to ........ 
TotaL OPERATING EXPENSES amounted to ........ 


Comparison with 1926 
1927 Increase or Decrease 


$ 
pescpeencotseniiniellianpihe 664,851,023 ... D44, 
10,668,662 .. orate 


D 39,691,916 


ieee 
BD aamrens Were BRS WEBUe, OF .occcsiisicccccoccnconséobocccccccnssesssiccocctccbsesasncsnt’ 154,182,361 ... D 5,274,510 
NG BIE C80... sanunnrnccnnndinscudbsliivbivabiassnnbdibtapuntesstameoritialbita 35,709,749 ... D 1,400,444 
EgurpmMent, Jornt Facitity Rents, &c., amounted to ...........se000 14,495,309 ... D 1,418612 
LEAVING Net RAILway OPERATING INCOME Of ........:scccssessseseseeeeees 103,977,303 D 2,455,454 
INCOME FROM INVESTMENTS AND OTHER Sources amounted to ......... 43, .- I 3,346,960 
MAKING Reet ten ccsneane-renr-ninaninenesiaieraniiiianies 147,214,299 ... I 891,506 
RENT, aip Leasep Lines, INTEREST ON FunpepD Dest aNp OTHER 
UEARGES. AMOUNHEd tO «.....0....seeeeeseseeneereneeneesesereneneses $u0 cence sveve 79,054,003 ... I 299,168 
Leavine Net Income (Equal to 13.6 per cent. om Capital Stock) of ... 68,160,296 ... I 592,337 


After providing for the payment of 7 per cent. dividends to the stockholders and also providing for 


sinking and other reserve funds, the Company earned a SURPLUS for the year of $28,046,355, 
equivalent to more than 5$ per cent. on the capital’ stock. 


FINANCE. 

The Company met. its maturing obligations and 
provided for its capital expenditures. No new issues 
of stock or bonds were ‘made during the year. The 
Company expended approximately $30,000, in 1927 
for improvements on its own road and equipment. 

equal amount was expended for improvements by 
its leased and affiliated lines. 

The Company has paid a return to its stockholders 
im every year since . It is now owned by 142,622 
stockholders who reside in every state of the Union 
and nearly all foreign countries. The average number 
of shares held by each stockholder is 70 and no single 
stockholder owns more than 4 of 1 per cent. of the 
total outstanding stock. 


Directors of the Company on March 28th, 1928, 
authorized the sale of $80,000,000 par value capital stock 
to pay for additions, betterments and improvements, 
to retire equipment trust and other obligations and to 
reimburse the treasury for capital expenditures already 
made. $62,500,000 will be offered to stockholders at 
$50 per share in amounts equal to 123 per cent. of their 
respective holdings as of April 14, 1928. If the stock- 
holders approve, the remaining $17,500,000 will be sold 
to employes on terms to be specified by the Directors. 

In order to create a wider market for the stock and 
for the convenience of New England and western 
holders it has been listed on the Boston and Chi 
Stock Exchanges. Transfers of stock can now 
effected in Boston, Mass., Chicago, Ill, and London, 
England, as well as in Philadelphia and New York. 


OPERATING EFFICIENCY. 

Steady improvement in operating efficiency ever since 
the end of the period of Federal control is reflected in 
the progressive reduction in the ratio of operating 
expenses to operating revenues. Last year was the 
seventh consecutive year in which a reduction as 


compared with the previous year was effected. The 
ratios for the last seven years were: ‘ 


1921 ... 87.6% 1924 ... 80.2% 
1922 ... 82.4% 1925... 78.3% 
1923... 81.8% 77.5% 


1926 
1927 ... 76.9% 
PAYMENTS FOR WacGeEs, TAXES AND MATERIALS. 


The Pennsylvania Railroad operates directly about 
90 per cent. of the mileage of its entire system. ‘The 
remaining lines are controlled through stock ownership. 
The consolidated system embraces 11,621 miles of road 
with track mileage of 28,127. 

In 1927 the Pennsylvania Railroad System— 

—Paid about $367,000,000 in wages to employes or 
nearly 49 per cent. of all its operating revenues. 

—Paid in taxes $39,500,000. 

—Paid for fuel, materials, supplies and improve- 
ment work about $225,000,000. 


Pustic SERVICE. 

The Pennsylvania Railroad System operates a daily 
average of about 3,800 passenger trains and 2,900 freight 
trains and during the year the service performed was 
equivalent to moving one ton of freight over 45 billion 
miles and to carrying one passenger a distance of more 
than 6 billion miles. During the year 15,350,000 tons 
of fuel were consumed by locomotives and the main- 
tenance of the pro required the installation of 
4,424,000 cross ties and 213,000 tons of new heavy steel 
rail. Over 5,200 miles of track are now laid with 
130 pound rail. : 

The Pennsylvania Railroad has authorized for 192 
the largest steel rail order in the Company's history. 
The Company has also entered upon a program for 
the extensive purchase of additional all-steel passenger 
equipment with the object of eliminating wooden _ 
from all regularly scheduled passenger trains over ; e 
entire system and has ordered 530 all-steel cars tor 
that purpose for delivery in 1928. 


The successful achievement in financial results of the past year, in spite of the reduced volume of 
business, was made possible by large capital expenditures to improve and expand the railroad’s plant and 
facilities; by operating economies and efficiency, and by increased vigilance and co-operation on the part 
of officers and employes. Not the least satisfactory feature of the year’s experience was the cordiality 


of relationship between the Management and employes. 


Philadelphia, Pa., April 2nd, 1928. 


W. W. ATTERBURY, 
President. 


THE PENNSYLVANIA RAILROAD 


Carries More Passengers, Hauls More Freight 
Than <Any Other Railroad in America 


SHIP AND TRAVEL VIA PENNSYLVANIA 


Stockholders may obtain copies of the Annual Report from Lewis Neilson, Secretary, Broad Street Station, 
Philadelphia, Pa. 





THE ECONOMIST. 


796 


SS 


he North American Company 


60, BROADWAY, NEW YORK, N.Y., US.A. 


Drganised in 18 


90, The North American Company controls various public utility companies through stock ownership, its 


* cipal subsidiaries constituting four main groups whose major operations are the furni hi ic li 
a and power service in the following large and important areas in the United —_—e — 


ies of San Francisco, Oakland, 
sacramento al Seseah and more than 260 other 
Saernunities in Central California ; territory 
peo has an area of over 12,600 square miles 
Ss population in excess of 1,450,000 ; power 
S t capacity, 329,305 k.w.; electric customers 
plant sapennual electric output 1,351,590,977 
anne Gas service is furnished in 


4 hours. 
ae and other sdjacent communities to 


11,084 customers. 


1gS0URI-ILLINOIS-IOWA : Cities of St. Louis 
and East St. Louis, and more 

communities in Mississippi 

served has an area of over 2,000 

and 8 population in excess of 1,250,000 ; power 
ant capacity 503,020 k.w.; electric customers 
297,869 ; annual electric output 1,449,881,883 
kilowatt hours, Gas service is furnished in St. 
Louis County, Alton, Ill. and Keokuk, Ia., to 


39,260 customers. 


5 


mnie 

Awa), aD 
Wan aerT 
ee Gel 


OHIO : City of Cleveland and more than 120 other 
communities ; territory extends along Lake Erie 
to Pennsylvania State line and has an area of 
over 1,600 square miles and a population in 
excess of 1,300,000; power plant capacity 
371,350 k.w.; electric customers 281.898 ; annual 
electric output 1,174,972,616 kilowatt hours. 


WISCONSIN-MICHIGAN : Cities of Milwaukee and 
Racine, and more than 290 other communities in 
Wisconsin and upper peninsula of Michigan ; 
territory served has an area of 9,400 square 
miles and a population in excess of 1,400,000 ; 
power plant capacity 311,523 k.w.; electric 
customers 260,253; annual electric output 
1,978,495,800 kilowatt hours. FEleetric railway 
and motor bus service is furnished in Milwaukee 
and suburbs and inter-urban electric railway 
service in surround territory. Gas service is 
furnished in Racine, Kenosha, and 9 other cities 
to 46,611 customers. 


Summary of 38th Annual Report to the Stockholders by F. L.: Dame, President. 


tial increases in earnings and reductions in operating costs 
, ee made the year 1927 one of further progress for The 
North American Company, briefly summarised as follows: 


sross Earnings totalled $122,166,834.37, an increase of 5.45% over 
Bes 1926. Net Income from Operation amounted to $56,858, 213.10, 

gain of 10.47% over the previous year. 

Increased efficiency and favourable operating conditions resulted in a 
Mecrease from 55.57% for 1926 to 53.46% for 1927 in the proportion 
{ Gross Earnings required for Operating Expenses, Maintenance and 
maxes. ° 
Appropriations for Depreciation Reserves totalled more than 10% 
{ Gross Earnings, and represented the equivalent of $2.90 per share 
1 the average nnumber of shares of North American Common Stock 
utstanding during the year. ; 

After deducting Depreciation and’ all other reserves, the Balance for 
Dividends and Surplus amounted to $19,264,647.92, of which $1,820,022 
as paid in dividends on North American Preferred Stock. 

THe balance qf $17,434,625.92, after all preferred dividends, is an 
ncreaye of 10.74% for 1927 over the previous year. The rate of 

nings per share on the in number of shares of North American 
Pommon Stock outstanding as the result of the payment of dividends in 
ommon Stock, at the rate of 23% quarterly, was thus more than 

intained, notwithstanding a decrease of $1,120,726.10 in Other Net 
neome due to variationg in non-recurring items. 


CONSOLIDATED INCOME STATEMENT YEAR 1927. 


Sees TAG oi in. kn cicvcnkhudnwsind betas pes etssvel Yerkes oe. $122,166,884.37 
Dperating Expenses, Maintenance and Taxes 65,308,621.27 


$56,858,213.10 
3,022,715.26 
$59,880,928.36 


Net Income from Operation 
Uther Net Income (Including profit on sale of property, 
and other credits) 


ductions: 

Interest Charges (Including amortization of Bond 
Discount and Expense) 

Preferred Dividends of Subsidiaries 

Minority Interests 


17,775,812.34 
8,966,740.45 
1,401,795.43 
$28,144,348.22 


$31,736,580.14 
12,481,932.22 


$19,254,647.92 
——————— 


Total Deductions 


Balance for Depreciation, Dividends and Surplus . 
Appropriations for Depreciation Reserves 


alance for Dividends and Surplus 


VONSOLIDATED SURPLUS STATEMENT YEAR 1927. 
pit. * 

naiied Bro (Premium on Capital Stock) $23,821,632.84 
Balan! $42,147,236.94 
$1, 192 19,254,647.92 
ductions $61,401,884.86 
Dividends on Stock of The North American Company : 
mee $1,820,022.00 
4,341,772.00 


$6,161,794.00 


Unamortized Dig 
count and Expense 
and Premium on Bond Ret 
Other A™OURt written off a 


n 
* Gharges to Undivided Pro 


3,465,648.90 
415,829.54 


Dadivig 10,043,272.44 
ed Profits, December 31, 1927 .......... ndeibew lee 


| Surplus, December 31, 1927 


$1,858,612.42 


$76,160,245.26 
nich aN 


| 
| 


This balance of $17,434,625.92, which is available for growth and 
expansion, is equivalent to $4.06 per share on the average number of 
shares of North American m Stock outstanding during the year. 


Electric output of 5,003,332,121 kilowatt-hours for the showed 
an increase of 6.25% ; gas output, amounting to 4,699,052,550 cubic 
feet increased 14.42 % ; and revenue poeetngens carried on the railway 
and bus systems numbered 197,107,031, a decrease of 1.43%. On 
December 31, 1927, the subsidiaries were furnishing electric service to 
993,332 customers, an increase of 5.82%, heating service to 2,446 
customers, an increase of 4.26%, and gas service to 96,955 customers, 
an increase of 7.07%. The output of the coal- ucing subsidiaries 
amounted to 5,030,197 tons, an increase of 19.1 o- 


Confidence in the value of investment in The North American 


| Company is indicated by the continued increase in the number of stock- 


holders, who at the end of 1927 numbered 40,287, including 11,437 
holders of Preferred Stock and 28,850 holders of Common Stock. 
There was also a large increase in the number of investors in the 
various subsidiary companies. Preferred stocks of the subsidiaries are 
now held by more than 94,000 customers and residents of the territories 
in which they operate. 


In accordance with usual custom, Messrs. Price, Waterhouse end Co., 
Chartered Accountants, have certified to the consolidated financial state- 
ments, covering the year 1927. 


CONSOLIDATED BALANCE-SHEET, DEC. 31, 1927. 


$614,721,008.24 


Property and Plant 
1,402,538.83 


Cash and Securities on Deposit with Trustees 
Investments: 
Stocks and Bonds of Other Companies $36,945,885.77 
Sundry Investments 3,515,268.86 
The North American Company Common 
Stock (held by subsidiary for con- 
version of bonds) 3,113,325.75 
——-—————_ $43.5 74,480.38 
Current and Working Assets: 
$11,107,362.21 
12,336,851.57 
585,890.88 
13,691,685.51 
11,111,092.31 


Notes and Bills Receivable 

Accounts Receivable 

Material and Supplies (at cost or less) 

$48,832,882.48 
1,749,337.40 
16,910,549.36 


$727,190,796.69 
TT 


Prepaid Accounts 
Discount and Expense on Securities 


LIABILITIES. 
Six Per Cent. Cumulative Preferred Stock 
Common Stock 


Preferred Stocks of Subsidiaries 

Minority Interests in Capital and Surplus of Subsidiaries 

Dividend Payable in Common Stock 

Funded Debt of Subsidiaries —_ £8 at Oh bo 
Less amount deposited with Trustees 2,494,500. $315,769,501.28 


6,441,130.56 
4,373,793.34 
3,818,918.49 
$14,633,842.39 


8,126,745.13 


$30,335, 750.00 
*45,148,630.00 
142,552,757.77 
9,341.679.74 
1/125,950.50 


Current Liabilities: 
Notes and Bills Payable 
Accounts Payable 
Sundry Current Liabilities 


—— Liabilities : 

axes Accrue 

Interest Accrued 3,076.689.2¢ 
Dividends Accrued 1,475,666. ; 
Sundry Accrued Liabilities 260,695.1 


Reserves: 
Depreciation 71,741,703.66 
Other Reserves 8,421,040.07 


eerecacecceces eeecccessesose ’ 


$12,939,696.02 


eeeeeecssecre eeceeccesecoeere 


$80,162,743.73 


Surplus: 
Capital 
Capital Surplus (Premium on Cap 28,821,682.84 


51,358,612.42 


Stock) .....- i nnaricotaeil eteeine Sdessoues 
Undivided Profits 976,180,246.26 
$727, 190,796.69 


*Represented by 4,514,863 shares without nominal or par value. 


of complete Annual Raport may be obtained from THE DOMINION SECURITIES CORPORATION Lid. (of Canada), 


‘utin Friars, London, £.C.2, or from MESSRS. J. HENRY SCHRODER & CO., 145, Leadenhall Street, London, EC.3. 
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SOUTHERN PACIFIC CO. 


REPORT OF THE BOARD OF DIRECTORS, 





ce Gene To THe STOCKHOLDERS OF THE SOUTHERN PaciFic CoMPANY: New York, N.Y., March 22, 1998, 
a3 Your Board of Di submits this report of the operations and affairs of the Southern Pacific Lines and Affiliated Companies ¢ 
fiscal year ended December 31, 1927. 8 for the 


INCOME ACCOUNT. 

The following statements of income and of surplus show the income for the year and the accumulated surplus to the close a th 
comes, & Southern Pacific Company stock from the Transportation System and from all separately operated Solely Controlled A filiat Companies’ 
NET IN F THE 'HERN PACIFIC LINES AND SOLELY CONTROLLED AFFILIATED COMPA 

— ee PACIFVEAR 1927 COMPARED WITH THE YEAR 1926. MPANIES, COMBINED, FOR THE 









Year Ended Decrease Com- 
December 31, 1927| Pared a Por Cent, 


1. Net income of Transportation System .. 3 ss ws weel*® $88,702,524.47 | aes, eee 




























































sa 5,088,8 t 
i ¥ 2. Net income of Affiliated Companies eee ‘ eee|* — 2,296,672.34 ’ 946°618.91 oo 
eR 38. Net income of Transportation = and of al ‘separately operated Bolely Controlled eee ee 
fe Affiliated Companies, com “ os eX ooo|* $35,999,196.81 | $6,035,467.94 14.36 
ce |. 4. Per Cent. earned on average soeees, noe f outstanding ca stock ot Southern Pacific Company : oo 
a: & (a) From operations of g capital stock ove 
* (b) From operations of Affiliated Ailiaiod Companies 
oe (c) Total for the year 1927 ... 
2 (da) Total for the year 1926 . 
cf * Excludes all inter-company dividends. 
; SURPLUS OF THE SOUTHERN PACIFIC a 4uD SOLELY CONTROLLED AFFILIATED COMPANIES, COMBINED, 
‘ ECEMBER 31, 1927. 
i Debit | Credit 
BS 1. Total corporate surplus at December 31, 1926 . eee eee eee eee eos eee ove eee _ $467,111,2 211. 
‘ 2. Credit balance ametrnet ae Se income : $92,186,343.84 | : 
* ¥ Transporta' on stem . ooo eee eee ece eee ace ece , ’ . 
ts Affiliated Companies... a ai a ws mes iii we «= «Ss, 266,582.34 _ | 34,402,926.13 
- 3. ae paid : | 
iho On capital stock of Southern Pacific Company: 
e 1% per cent. paid April 1, 1927 one eee tne eee ine gale $5,585,713.50 
1% per —_ paid July 1, 1927 ase eee ose eee eee eee 5,585,713.50 ' 
14 per cent. paid October 1, 1927 2.00. eens ea 5,585,713.50 | i 
13 per cent. payable January 3, 1928 oss pas oes ee in §,585,713.50 
Total Southern Pacific Company . ne ane ie $22,342,854.00 
On capital stocks of Transportation System Companies held by the public ... 750.00| %22,342,929.00) er ini ak 
4. Miscellaneous adjustments during the year... oa se ull eo on +! 490,106/800 = 1,015,681.85 
5. Credit balance December 31, 1927 pas bike aiid ous ji si ots sien ei chelate ee 
$502,529,819.62| $502,529,819.62 
of 
f INCOME ACCOUNT OF SOUTHERN PACIFIC LINES. 
£&: The income account of the Transportation System (Southern Pacific Company and the Transportation om Companies, combined, excluding 
oe offsetting accounts and inter-company dividends) for the year 1927, compared with the year 1926, was as follows, viz. 
a: Year Ended + Increase | 
me, Dec. 31, 1927 — Decrease | aa Ges 
Y 23 4 OPERATING INCOME. 
- 1. Railway operating revenues... ©... sess noe nee nae nee nn | $297, 745,406.16 | — $1,055,501.90 35 
zk hae 2. Railway operating expenses .. Me apd See gee eee a 9218, 79,192.32_ + _2,588,712.05 | 1.20 
"4 a 8. Net ot revenue from railway operations ne ee ae sam woe] $79,566,213.84 | — $3,639,303.95 4.37 
-_ 4. Railway tax accruals.. ners iden Mae Sede 21,218,512.35 | — (263,298.30 | 1.23 
ee 5. Uneollectable TIS. stoues- nosis cg ee ek gee. 182,123.69 51,800.64 | 63.41 
a & % ti 6. pment rents—. ‘et eee cece eae eee eee eee eos eee eee 6,359,887.95 723, nae 4 1361 
see o *} 7. t facility rents—Net eee eee eee eee eco eee eee eee eee __ 256,621.57 tara 382. or a 
{ . t 8. Net railway operating income eee eee eee eco eee eco eee _$51,604,068.28 | — $4 = $4, =a = 9,649.49 ———— 
es NON-OPERATIN ; | 
*_ 9. Income from lease of road ... Z oe ove oes eee one one $95,581.95 $265.89 | 33 
. = 10. Miscellaneous rent income ... nets sini be on ia one ete ove 1,777,254.39 t 252,418.25 | 16.55 
m J j ] » eous yon-operating physical property ese eee coe eco coe eee 1 179. 32 —_ 156, "781. 38 | 60.08 
= | 2. Dividend in ides sie sak si ooe|  $3,936,023.10 | + 940, (226.88 | 31.38 
_ hl 18. Income from funded securities—Bonds and notes - oon eee pee ove oes 2'859,713.98 | — 261,463.97 8.38 
ji: 14. Income from funded securities—Investment advances... oe aia ein oon 40,528.60 | — 29,668.42 | 42.26 
ery 15. Income from ded securities and accounts... 290... 00 ss. cee, a 832,760.08 | — 1,441,203.78 | 63.38 
Pa 16. Income from and other reserve funds... eee eee eee eee ase 1,005,168.98 | + 11,591.95 | i 
3 17. Miscellaneous income Sgro wR ees RSS a Oa SS 406064.46 | — 165,133.11 | 28.91 _ 
if 18. Total non-operating income . eee eco eee eee eee eco eee 1, 057, 274. 86 oe 716 
foal 19. Gross a puotions 7 Frou ‘a ees sk | anette 
2 ROSS INCOME. er Ser ro ta 
a 20. Rent for leased roads eee ove eee ove ove eee eee $250,627.96 $8,523.77 | 3.52 
ete 21. Miscellaneous a ose ove ora sh : we oe 789,109. 92 14,911.88 | A 
od ; le accruals eee eee eee eee eee eee eee coe eee 52, "087.2 ; 
23. Separately operated perties—Loss .... “< cas ses it ih one 3 Brees 
; 24. Interest on funded debt Bonds and notes - oe coe eee wee e+] 27, 107" on 82 | a 
25. Interest on funded debt—Non-negotiable debt to affiliated companies ... oa ne 22,465.26 | 40.89 
: 26. Interest on unfunded debt . eae ee” eek hy ae 208,720.94 as 
: 27. Amortization of discount on funded debt... 9. 0. eee 78,317.98 62.87 
3 28. Maintenance of investment organization ... oR ges ion cbs “os os 84,816.72 4.70 
BS 29. Miscellaneous income charges ste eee eee ess ese ove eee 869,731.90 16 
: i 30. Total deductions from gross income ses ain 460 ass pak -.-| $28,958,818.67 - 
i% i j 31. Net income coe eee 2 ° . eee ; 
i me DISPOSITION OF ‘NET INCOME. 1.88 
a 32. Income applied to sinking and other reserve funds... ioe the jos wee] $1,489,862.52 | + $26,511.66 38.33 
38. Income appropriated for investment in physical property =... 0. nee nee 126,818.11 |_— _78,523.42_' _" 9 — 
34. Total appropriations ove eR ee ee : ee 
Income balance transferred to credit of profit and “loss vee “ee im ove eae — $5,036,837.27 . 









¢ Excludes all inter-company dividends. teint 
remainder 
The operating income of the Transportation System is dealt with further in Miscellaneous Non-operating Physical Property; the  remiats accrulé 


The of the principal. inerea Lines.” pally, to @ credit to that account this year 0 w 

The causes e increases and decreases in non-operating in per 7 t Miscellaneous Non-oPh" sg 

income and in deductions gross income are explained below, vis. :— the docrease of $156,781.38 in the sccoun inclusion in that 80% i 
whi 


Physical ; 
Non-OPpzraTine Inconz. rents for ext above; 
Of the increase $252,416.25 in the secount Miscellaneous Rent gear of rent for oe. as ed in the paragraPl “Gecreate iD 


of 
I R due, principally, 
neome, $97,600 is the aa gong lek lee ey ee en the remainder of the decrease 


\ 
\ 


april 14, 1928.) 
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ore INCOME ACCOUNT OF SOUTHERN PACIFIC LINES—Continued. 


996.88 in the account Dividend Income, is the 
The increase ¢ Peet received from Reward Oil Company, Standard 
ult of increases ‘fornia, and Pacific Fruit Express Company, amounting 
a” sss which increase was partly offset by a decrease of 
3 rs in dividends received from other qomgenies. asian 
$401,672. of $261,463.97 in the account Inco a 
e arn ds and Notes, is due, principally, to the sale during the 
Securities public and to sinking funds, of bonds of other companies 
oar tO ’ 
jeid in. the treasury 441,203.78 in the account Income from Unfunded 
nts is due, principally, to large credits last year to 
‘ funds a for construction on account of 
was completed last year, and to a decrease in interest received 
d and time loans. I is 
8.11 in the account Miscellaneous Income, 
in = pene royalties received on oil and gas from wells 
due, Frisy transportation property in the Spindletop and Wortham, Texas, 
loca 
fields. DEDUCTIONS FROM GRoss INCOME. Sa sa 
,644.76 in the account iscellaneous Tax 
“= decrease » Of ,0" represents taxes charged, this year, to Railway 
on property which last year was carried in the account 
” Physical Prope , but which this year was transferred 
j Equipment. 
to Investment Mot Road soi 21 é the account Interest on Funded Debt— 
™ od Notes, is due to an increase of $565,327 representing interest 
Bonds ar, the $20,000,000 of Southern Pacific Company Oregon Lines 
accrued rignge Four and One-Half Per Cent, Bonds, Series A, and on the 
ee 000 Four and One-Half Per Cent. Southern Pacific Equipment 
~ Certificates, Series J, issued during the year, to an increase of 


$106,012.50 representing the difference bet si i 
c ween & full year’s inte 
. and the interest accruing last year on $5,654,000 of aeeieae 
— . Equipment Trust Certificates, Series I, sold in June, 1926 ; and 
: = nerease of $41,743.77 representing the increase in interest on bonds 
: ansportation System Companies held in sinking funds; less a decrease 
0: ng Ca on account of $15,926,000 Oregon & California First Mort- 
gage Five Per Cent. Bonds held by public retired during the year; a 
decrease of $157,556.01 on account of Southern Pacific Equipment Trust 
Certificates. maturing during the year which were paid off; a decrease 
of $27,981.05 on account of other bonds of Southern Pacific Company 
and Transportation System Companies retired during the year, principally 
= ane — a a ar a of $7,665 representing interest 
year on the balance of $511,000 i Trus ifi- 
-_ —— D, ye — paid off last sath _— ——e 
@ decrease 0 8,096.73 in the account Maintenance of In 
Organization, is caused, principally, by the inclusion in that re 
last year, of expenses incurred in prior years but paid last year in con- 
nection with the Oregon & Californian Railroad land grant controversy. 

The increase of $73,234.90 in the account Miscellaneous Income 
Charges, is due, principally, to an increase in this Company’s proportion 
of the annual charge for amortization of investment in Associated Pipe 
Line, the said charge being apportioned among the three ownin companies 
(Associated Oil Company, Standard Oil Company of California and 
Southern Pacific Company) on the basis of use of the pipe line. . 

The dividends paid for 1927 were appropriated from the profit and 
loss surplus and, therefore, do not appear in the income account. Pay- 
ments for 1927 amounted to $22,342,929.00, compared with $22,343,004.32 
for arse mw roe Se ine a include rs and those for last 
year $150.00, representing dividends on stocks of Transportation System 
Companies held by the public. ” — 


TRANSPORTATION OPERATIONS—SOUTHERN PACIFIC LINES. 
The following table shows the Net Railway Operating Income and Traffic Statistics of the Transportation System for the year 1927 compared 


with those for the year 1926. 


Year Ended 


Increase 
December 31, 1927 = Decrease 


41, Average miles of road operated ... ese pee es 


NET RAILWAY OPERATING INOOME. 
RAILWAY OPERATING RSVENUBS. 


Joint facility—Credi ean 
Joint facility—Debit ... ite abe 


Total railway operating revenues 
I RAILWAY OPERATING EXPENSES. 


q Maintenance of way and structures... 
. Maintenance of equipment ... 


Total maintenance 


CO VC2NAQMnYSF wr 


. Traffic aed ans one 

. Transportation si as 

. Miscellaneous operations 

. General ne eee eee san 
. Transportation for investment—Credit 
, Total railway operating expenses 
. Net revenue from railway operations 

. Railway tax accruals... aes 

. Uncollectible railway revenues 

; Railway operating income 

. Equipment rents—Net eee 

5 Joint facility rents—Net coe eee 


Net railway operating income ine ee 
TRAFFIO STATISTIOS. 


__13,504.85 |_ + 225.16 | __ 


$216,616,634.04 
53,240,928.29 
11,756,750.82 
9,412,125.78 
7,612,405.70 
398,650.20 
1,292,088.67 


__$297,745,406.16_ 


$9,130.41 
2,021,401.96 
322,745.80 
356,541.23 
228,707.14 
20,027.45 
86,973.75 


= $7,055,591.90 
$40,972,090.31 
50,731,306.64 
$91,703,396.95 
6,785,542.58 
104,488,673.81 
5,198,737.89 
11,277,449.46 
1,274,608.37 

___49,565,213.84 

. $21,213,512.35 


$1,492,272.04 
93,730.68 
$1,398,541.36 
425,965.02 
2,355,723.90 
201,551.59 
488,682.72 
510,330.18 _ 
+ $2,583,712.05_ 
$3,639,303.95 
“=~ $263,298.30 
132,123.69 51,300.64 
$58,220,577.80 | — _ $3,427,306.29 
6,359,887.95 + 723,160.53 
256,621.57 42,182.67 


4 51,604,068.28 | —  $4,192,649.49 
ATE apenas sien RTTNEEEeS 


(Stzam Rariu Lins) 
FREIGHT TRAFFIC. 


. Freight service train-miles ... 
. Tons carried—revenue freight 
. Ton-miles—revenue freight 

. ed cars per train eee 
. Net tons per train—all freight 


mue per ton-mile—revenue 


a 27,647,266 
, i. 59,546,561 
ok 15,133,358,240 
27.67 

a the ; 619.39 


965,539 
389,936 
408,665,378 
.25 


9.58 
.033 cents 


Average distance carried—revenue t 


PASSENGER 
- Passenger service train-miles a 

. Passengers carried—revenue... eee 
. Passenger-miles—revenue eee vee de 

. Passengers per train—revenue passengers ... 

+ Sassenger revenue per passenger-mile bee 

| Average distance carried—revenue passengers... 


1.368 cents 
ht 254.14 


5.23 


27,318,270 
13,903,477 
1,805,706,891 
64.33 


2.817 cents 
129.87 


507,707 
381,082 
32,228,450 
2.46 

.049 cents 
1.20 


+/ 111+ +11 14+ 


The following tabulati transportation operations for the years 1922, 1923, 1924, 1925, 1926 and 1927, compared with the year 
1917, the last year prior to Paleral ‘teh ‘and with 1921, the first complete year sulsequent to Federal control, the figures being given in 


Tound thousand dollars: 


1926 


wee) $297,745 $298,801 $295,1 
21) "158.50 154.04 152. 
| 2110.48 


. eee! 218,179 
per cent. of 1917 | $ 180,91 


] 
} Per cent. of 1921 msel 

ae ae ont 102.64 
Net rena ratio —.., | 73.28 
i 
i 


1927 1925 


Operating revenues ... 
er cent. of 1917 
Per cent. of 1921 
Perating expenses 


ae revenue from railwa; ane on 
0 566 
er cent. of y operations; $79 Pe 


Per eee 
Rate cent. of 1921 


02 | 
14 


1922 | 1921 1917 


1924 | 
| 
| 


25 | $262,519 


135.34 
97.4 


$291,727 $269,494 $193,971 
150.40 sit joer 

108.25 
$214,812 
178.12 
101.05 
73.63 
$76,915 
104.83 


$212,572 $120,601 


62.17 
$73,370 


"78.88 
$56,922 


915,539 $13,792 


$35,947 962,253 


21,029 21,044 
105.04 100.80 
125.66 120.59 
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TRANSPORTATION OPERATIONS--SOUTHERN PACIFIC LINES—Continued. 


As has been stated in re for previous years, the Transportation 
Act of 1920 provides that railways shall receive a fair return upon 
the aggregate value of railway prope held for and used in the service 
of transportation, such fair retarn g 5% per cent., as last fixed by 
the Interstate Commerce Commission under au of the Act. Not- 
withstanding a steady increase in the volume of c handled, and the 
marked gain in operating efficiency as reflected in net revenue from 
railway operations, the existing rate structure, during each year since 
enactment of the Transportation Act, has failed to give your Company 
the fair return contemplated by the Act. The relationship of net railway 
operating income to the book value of road and ——- of the lines 
constituting your Transportation System, has been as follows: 





1921 = gs cea os a ae 3.36% 
RS co eer ee ee ee eS 4.209% 
1933 oa aig fe a oes 81% 
1924 3.99% 
1925 3.77% 
19236 3.98% 
1927 3.59% 

Average for 7 years 3.97% 


The total Railway Operating Revenues for 1927, amounting to 
$297,745,406.16, were not as large as had been expected During the 
first half of the year, notwithstanding the disastrous floods in the 
Mississippi Valley and other adverse conditions, the results showed 
substantial gains over the corresponding period of 1926, but these 
gains were more than overcome by losses due to the general slowing 
up of business during the last half of the year, to a shortage in the 
1927 cotton crop, and to the increasing inroads of automobile compe- 
tition into both the passenger and the freight business of your lines. 
Even under these adverse conditions, the operating revenues for the 
year were only $1,055,592, or 35 hundreds of one per cent., less than 
1926, which was the peak year in the history of your Company. 

The decrease of $1,055,592 in oe ating Revenues was 
accomplished by (a) an increase of $2,583,712 in Railway Operating 
Expenses (about $2,000,000 of which represented increase in wage 
rates awarded by U. S. Arbitration Boards without any oucenmeaie 
increase in transportation rates), (b) a decrease of $263,298 in way 
Tax Accruals, and (c) increases aggregating $816,644 in equipment and 
joint facility rents and other charges, the result being a decrease of 
$4,192,650 in Net Railway Operating Income. 

During 1927 your Company moved 15,133,358,240 ton-miles of revenue 
freight. This was the largest amount ever handled in the Company’s 
history, exceeding the peak year of 1926 by 408,655,378 ton- , or 
2.78 per cent. Notwithstanding this large increase in the ton-miles 
of freight, however, there was a nominal decrease in freight revenues 
of $9,130, an increase on the Pacific Lines being more than offset by 
decreases on the Texas and Louisiana Lines and on the Southern Pacific 
Steamship Lines. This increase in ton-miles, with a decrease in freight 
revenue, was due to an increased movement of heavy, low-rate or 
medium-rate tonnage, principally a large increase in the tonnage of 
sand and gravel, and a long haul of crude oil, augumented by a 
decreased movement of light weight, high-rate tonnage, such as cotton, 
automobiles, and less than car load freight. 

On the Pacific Lines, freight revenue for the first half of 1927 
showed substantial gains from the increased movement of agricultural 

roducts, principally perishables, such as oranges, lettuce, and other 
Fresh fruits and vegetables. Increases were also shown in such important 
commodities as barley, rice, nuts, canned goods, cement, cattle, coal, 
sand, and gravel, which were partly offset by decreases in “forest 
products due to general decline in building activity ; in cotton due 
to short crops; in sugar due to a record Cuban crop in 1926 and to 
canal competition ; and in less than car load shipments, due to 
automobile competition; the result being an increase of $1,808,000 
over the first half of 1926. During the last half of 1927, however, 
a — slowing up of business caused a loss in freight revenue of 
$245,000, compared with the corresponding wey of 1926, the result 
for the year being a net increase of $1,563,000, or 1.02 per cent. 

On the Texas and Louisiana Lines, there was an increase in freight 
revenue during the first half of 1927 of $802,000. This was due, 
principally, to an increased movement of cotton on account of the 
carry over stock which failed to move in the previous year because 
of the low price of cotton; and to an increased movement of fresh 
fruits and vegetables from the Rio Grande Valley and of crude oil from 
the McCamey field, the revenues from practically all other classes of 
commodities showing decreases, due to loss of traffic on account of 
the Mississippi Valley floods. The gain in the first half of the year 
was more than overcome, however, by a loss of $1,709,000 in the last 
half of the year. Of this loss, about $950,000 was due to a shortage 
in the Texas cotton crop, and the remainder to the loss of traffic resulting 














1926 
510.14 
ae 


48 
7,516,596 
,580 
27,528,859 


Maintenance of Equipment increased $93,731, or .19 per t. 
me rete ~e increased B yee or — per cont, ue, princi 
tures for advertising, to obtain our share o: 

$2,855,72 1 2.31 per cent. Of 


increased 

age rates were responsi for $1,200,000, the 
being due, principally, to increased transportation servi 
resulting from the increased ton-miles of traffic handled. ee 
eonstant campaign on for years to reduce fuel consumption 





to increased M 
f eT traffic. coe: 





Pounds of Fuel per 1,000 Gross Ton-Miles : 


Freight Service ... 


Value of Fuel Saved in 
1927 over BOT icnscecevcdcoddscboccscbssndddubaeicecococeccdédadsbcwosccecs 


1 over CT ee ne OF COO 060860090 F000OOCOOS CO OSOOSCLERS 
1937 191 Seecccecceve 


Miscellaneous Operations increased 1,552, or 4.08 per cent., due 
prin , to increased and butee ’ 3 xpense 
otra Vending ‘operatic ke eet ys Sata dt ae 

® private company 


increased 6488,688, or 4.58 cent., the 
salaries of clerks 


items being increase of $122 in ae 
os and attendan 


due, » te . imecrease 
$142,000 in pensions’: cnd'te an” inente ee iisttoae mcTente, ot 








from the Mississippi Valley floods and from 
i ensete nett, Mowe. Sates Te oe! 
, , a ne ; Ons 
$907,000, or 1.68 per cent. oe of 
On the Southern Pacific Steamship Lines, 
year decreased $664,800, or 6.54 per cent. 
traffic due to the Mississippi Valley floods, and 
up of business throughout the country which was 
in Southern states where purchasing power was 
prices obtained for the 1926 cotton crop. 
Passenger Revenue decreased $2,021,402, 3. ; 
$1,149,815 allocated to the Pacific Lines, $864,625" tomy of Nhs 
Losinana Lines, and $6,964 to, the South i ae & 
oug pene Sas ae versely affected by the Mississinn; ; 
floods and by general slowing up of business’ in the last Weal oe 
year, the decreases for the rail lines shown were due almost oa 
to the more extensive use of private automobiles for travel, and to Ny 
coach and other automobile competition which, with better ‘equipment en 
by the improvement of service through consolidation and co-ordinatio 7 
becoming each year @ greater competitive factor. ~o 
The following tabulation, giving for the past four years th : 
in gross passenger revenue, contrasted with the Ructuations om 
revenues other than passenger, indicates the effect which antomohi) 
competition is having on the passenger business of your lines: . 


revenue of 


freight reveny 
resulting from 
to the genera} slow} 
particularly no 
curtailed by the low 


Gross PASSENGER Gross REVENUES Oru, 








REVENUE. THAN PASSENGERS, 
YEAR Dec 
rease I 

for the Year| During for the Year During 

et iE a Year 
1924 $58,818,668 $3,340,208 |$232,908,352 $7,862,593 
1925 56,292,247 2,526,421 | 238,809,507 5,901,155 
siinhaiaiescatoniatiisiibintle ilps ietheeeneancll -enasisiteiaicames 
1926 55,262,330 1,029,917 | 243,538,668 4,729,161 
1927 53,240,928 2,021,402 | 244,504,478 965,810 
Avereg». iain 55,908,543 2,229,487 | 239,940,251 4,864,680 


Gross revenues other than passenger shows an average increase jer 
year for the four years of $4,864,680. This represents a steady increase 
up to the time of the Me gy slowing up of business, commencing about 
the middle of 1927, ch, ordinarily, would indicate that there should 
be a corresponding proportionate increase in passenger revenue. As 
will be seen, however passenger revenue, instead of increasing, hag shown 
a steady decline) decreasing from $62,158,876 in 1923 to $53,240,928 in 
1927, or, an average decrease of $2,229,487 per year. As indicated in 
the annual reports for the years under consideration, this degline is 
due, chiefly, to the increasing inroads of automobile competitign. To 
meet this condition, and to effect certain economies in train service, your 
Comeeey caused the incorporation, in April, 1927, of the Southern 
Pacific Motor Transport Company, which matter is fully dealt with in 
another a of this report. 

All r Transportation Revenue increased $356,541, or 3.94 per 
cent., due, principally, to an increase in automobile ferry traffic at San 
Francisco, to increased switching on the Texas and Louisiana Lines, and 
to more commercial trips of, and to increased rates obtained by, tank 
steamers of the Southern Pacific Steamship Lines for the transportation 
of commercial oil. ; 

Incidental Revenue increased $228,707, or 3.10 per cent., due, mainly, 
to revenues from train vending operations taken over by this Company, 
during the year, from a private company ; to an increase in dining 
buffet service revenue; and to revenue derived from other companies 
for the use of your Company's lines in detouring trains in the flood 
districts of Louisiana. a ‘ 

Maintenance of Way and Structures decreased $1,492,272, or 3.51 

r cent. This decrease was the result of including in operating expenses 
fast year, as explained in last year’s report, large expenditures for 
bringing certain portions of your line up to main line standard, to fi 
them for use as # part of through traffic routes established through the 
construction of new lines. This decrease does not indicate any curtail 

programme, the p' having been tie 

i ndard, as seen by referen¢ 
pany’s usual high sta aay onl 


ment of the u Pp 
quite up to the . 
to ollowing table giving the principal items of 
repairs and renewals during the past six years: 


‘ MATERIAL USED IN REPAIRS AND RENEWALS. 






1922 


EE 


1925 1928 





























349.09 458.12 287.21 
4,767,408 3,971,158 4,024,967 
252 245 251 
6,162,239 5,890,580 1 OO eT 
888,017 825,745 | 608,4 3 








o i i the 
in locomotives, has been reflected by a gradual but large reduction 0 
amount of fuel used in proportion to the ton-miles of traffic moved. 7 
reduction in poands of fuel used per 1,000 gross ton-miles int); 
under 1926, amounted to .68 per cent. in passenger service, and 1, 
per cent. in freight service. value of the economy reali wil 
compared with 1926, amounted to $602,545, and in 1927 com ined in 
1913, to $11,996,044. The following table shows results obtained 
fuel economy in 1927, compared with the preceding two years, & 

the year 19138: 


COMPARISON OF 1927. 
WITH 


eeece CO Oe rere recccccreeeesseeseeerseeseeeeecessoocccocecissocscesoadcccescsereserre® 






CeCe ececcceceCosseeseeseseboosorecooceos Pes ccccetoccsdocssegscsoooescossrosrrs® ' 0. 
1s eeenenansesesener senseovenceedobonesereresessssosrevesseseesssssestesscccesereeceresenctrccnneccccccceceeceecece erecdcccccedescccooooocessces® 11,996; 


1.23 Pe 
Railway Tax Accrusis for the 208, oF 

cent., the largely, of the repeal of the Federal Capital en 
law in 1926. They however, 26.7 per cent. of Ne 
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CK—SOUTHERN PACIFIC LINES. 
year in capital stocks of Southern Pacific 
System Companies held by the public 





red 
4 wee doe - $3,550.00 


IFIC LINES. 
INDED DEBT—SOUTHERN PAC 
ee construction and acquisition of new rolling stock, 
fo provide ust, known a8 “ Southern acific Equipment Trust, Series 
1 equipment tr nd an issue of $5,786,000, par value, of Four and 
” cree ent. Equipment Trust Certificates authorised, all of which 
- Ma -von the year, uant to authority of Interstate Commerce 
sued during the YoOrs P18, 1027. The certificates are dated July 
mmission® order, Ca crially in lots of $526,000 on July 1 of each year 
| 1927; theY Tee both inclusive; and have dividend warrants attached 
1983 nolders to dividends at the rate of 4} per cent. per annum 
the 1927, payable semi-annually on January 1 and July 1. In 
ho the terms of the trust all certificates were guaranteed by 
ecordanct Pacific Company. 
purse the treasury 























for the cost of constructing and aceniving 
t railway in the State of Oregon, and for the cost 
and betterments thereof (including the cost of acquiring 
on of railway and properties of the Oregon & California Railroad 
a oa of the Marion & Linn County Railroad Company, the 
ompaty ®t which was authorised by the Interstate Commerce Com- 
quisition s order dated May 27, 1927); to provide for the retirement 
a 000, par value, of First Mortg: ve Per Cent. Bonds of 
o n & California Railroad Company, due July 1, 1927, which were 
— the purchase of the property of such company; and to provide 
-* of additional lines of railway in 


constructi d juisition 
» tte ean eabenalens and branches of the lines mentioned 


e of Oregon, > 
dditions thereto and betterments thereof, the Board 
pore, and = your Company, on December 23, 1926, authorised an issue 
ds to be known as Southern Pacific Oregon Lines First Mortgage 
bos limited to a principal amount of $100,000,000 at any one time 
a to be secured by a mortgage, dated March 1, 1927, which 
~ (a) a direct first lien on all the lines of railway (other than 
t nilway lines) owned by the Company in the State of Oregon, 
; ting approximately 1,172 miles; (db) a lien, subject to certain 
enant trust obligations, on equipment having @ depreciated book value 
of February 28, 1927, of $12,936,672; and (c) a first lien on all 
eracquired property constructed or acquired with the of any 
nds ismed under the said mortgage—the bonds to be issued from time 
time in such amounts and to bear such rate or rates of interest as 
be authorised by the Board of Directors and approved by the Inter- 
te Commerce Commission. 
In its order, dated May 27, 1927, mentioned in the pparestaph next 
we, the Interstate Commerce Commission authorised issue under 
ch mortgage, of $61,294,000 of Series A Four and One-Half Per Cent. 
mds to be dated March 1, 1927, and to be payable March 1, 1977, 
ith interest payable semi-annually on March 1 and September 1, both 
incipal and interest to be payable without deduction for any tax or 
her governmental charge (other than Federal income tax) which the 
mpany or the Trustee may be to pay thereon or to retain 
refrom under any present or future law of the United States or of 
y other taxing authority therein. The Bonds to be redeemable as a 
hole, but npt in part, at the option of the Company, upon sixty days’ 
ice, at 1 and accrh 


e r 

To reim 
ertgin lines 0 
iditions thereto 



























ed interest, on any semi-annual interest date up 
and including March 1, 1972, and thereafter at a premium equal to 
e-half of one per cent. for each six months between the date designated 
r redemption and the date of maturity. 
Of the bonds so authorized, bonds to the amount of $20,000,000 were 
ued and sold during the year, as set forth below, pursuant to authority 
the Interstate Commerce Commission, dated June 16, 1927. 
The net increase during the year in funded debt of Southern Pacific 
bupany and Transportation System Companies held by the public 


ounted to $6,549,638.04 as follows: 

Southern Pacific Company Oregon Lines First Mortgage 
Four and One-Half Per Cent. Bonds, Series A. issued 
during the year to provide funds for the retirement of 
$15,294,000, par value, of Oregon & California Railroad 
Company First Mortgage Five Per Cent. Bonds due 


COMBINED ASSETS—December 31, 1927, compared 


ASSETS. 
INVESTMENTS. 


Investment in road and equipment 
Improvements railw ropert q , 
aking tent - — en “re vt 
eposits in lieu of 
Miscellaneous paysieal pee ene = 








Investment . 
Stocks” = ee companies : 
sents oe i ee eS te 
Bonds } Cost inseparable eee eee eee eee eee 
ime . . eee eee coe eee eee eee 
Other ioeieienias eco ooo eee eco eoe eee 
locks =, etn 
Bonds ‘ eee eee ee eee one eee 
otes s eee eee eee # eee eee 
Advances a oe eee eee eee eee eee 
BO eee Sane Makes pate eREO Ain S| 900 
Total eee eco eee eee eee eee ee 
Cash CURRENT ASSETS. 
Demand 1 eee eee eee eee ere aoe eee eee 
Special igen deposits eee eee eee eee eee eee 
Loans an dills vab te @ee coe eee eee eee 
Hrals and carservice balaacos recslvable” 7) uy 
Mitcallaneous “setgne, TOM, Agents and conductors = 1. 
Materia) and lies reseias eee eee eee eee eee 
Rearett and dividends ivable coe eee eee eee eee 
Other Teceivable rece eee eee eee eee eee 
Current a ‘ coh ~o eco eee eee eee eee 
Total ee iH a eee eee coe eee 
Working tung DEFERRED ASSETS. 
Insurance and advances ceo eee eee eee eee coe 
Other deferreg uo Po eco eee eee cee eee 
ree 
Rents and ing, UNADJUSTED DEBITS. 
Pideount on veapitce Premiums paid tm advance... ...  ... 
Other t on funded coe ove coe eco eee eee 
benritieg {rested tee ee, Vet 
Recarities issued >f sccumed—U (@) eee eee eee 
Total in Piedeed » eco woe eee 
@ a eee ove eco coo 
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Less: 
Oregon 


Bonds retired 


July 1, 1927, assumed in the 
of the Oregon & California 
over by the Southern Pacific 
the Treasury of the 
expenditures heretofore 
covered by the mortgage 


Equipment Trust 
of new rolling stock 


El Paso & Southwestern Railroad Company First and 
Per Cent. Bonds owned by 
to the public during 
amount, par value, 
subsidiary com- 


Refunding Mortgage Five 
Southern Pacific Company, issued 
the year in exchange for an equal 
of bonds of El Paso & Southwestern 


purchase of the properties 
Railroad Company taken 
Company and to reimburse 
Company in part for capita 
made upon the properties 


Southern Pacitle Oompany ‘Four snd Ons:italt Bor Cent, 97°70000-0 


Certificates, Series J, i 
the year to provide for the construction enh aceaaat 


799 


ponien, pursuant to El Paso & Southwestern Refunding 


lan approved by Interstate Commerce Commission, 


December 26, 1923 
Total funded debt issued 


to the public during ‘the year $26, 


Five Per Cent. Bonds retired during the year: 


Held 
Public” 


Held by 
Total 


by Central 


Union Trust 
Co. Trustee, 
out of the 


sum paid to it 
by the United 


States 


under 


decree of the 
U. 8S. District 
Court for 
Oregon men- 
tioned on 
page 22 of 


last 
annual report 


year’s 
$2,143,000.00 $1,511,000.00 


Bonds paid 
out of proceeds 
of sale of S. 
P. Co. Oregon 


Lines 


rst 


Mortgage 4 


3 
per cent. bonds 15,294,000.00 


with December 31 





Sinking Funds 


5,786,000.00 


“ 448,000.90 


& California Railroad Company First Mortgage 


$632,000.00 


15,294,000.00 


$17,437,000.00 $1,511,000.00 $15,926,000.00 


SS SS 

Southern Pacific Company Equipment Trust 

or maturing during the year, 

Pp o bee me pe are 

Central Pacific Railway Company Three 

and One-Half Per Cent. Bonds: 

Retired from proceeds of 

sale of lands .-- $173,500.00 
Retired from proceeds of 

sale of securities ... 353,500.00 

Retired by sinking fund 24,500.00 


Bonds of E} Paso & Southwestern subsidiary 
companies, acquired from the public 
during the year in exchange for an 
equal amount of E! Paso & Southwestern 
R. R. Co. First and Refunding Mortgage 
Five Per Cent. Bonds, in accordance 
with El Paso & Southwestern Refunding 
Plan, as explained above nae 

Other funded debt held by the 
retired during the year aa am 
Total funded debt held by the public 

retired during the year 


public 


2,613,600.00 


551,500.00 


448,000.00 
145,261.96 


Increase in funded debt held by the public ... 


December 31, 1927. 


$1,432,318,752.47 
550,829.56 
20,269,304.53 
1,611,613.92 
3,031,759.94 


368,618,404.73 
148,673,711.80 


54,297,160.15 


24,763,382.02 
42,161,449.01 


84,512.86 
2,5838,151.85 
429,533.82 
37,386.62 
1,085,186.46 









$24,054,554.61 
9,020,818.56 
91,752.56 
718,344.26 
3,026, 146.02 
2,986,546.65 
7,255,501.76 
36,549,831.27 










144,770.60 _ 
$86,426,641.52 


$2,473,288.37 


$140,848.20 
s.seneoeee 


2,484,092. 
10,640,192.02 
2,179,575.00 
101,250. 
#17, 208,782.28 
| §2,206,621,751.91 

















+ Increase 


t $32,242,901.25 


Li+l+ +1 1 1+ 1] 


LLL i+1++14+] 


+ 


| 


na 
+ 


87 
$23 
+ and @ corresponding amount excluded from outstanding funded debt, in accordance with regulations of the Tatersinie 


234,000.00 


19,684,361.96 






.. $6,549,638.04 
———— 


BALANCE SHEET OF SO — ERN PACIFIC COMPANY AND TRANSPORTATION SYSTEM COMPANIES, 
eee, SAaESO Lee SOurs 1926—EXCLUDING OFFSETTING ACCOUNTS. 


— Decrease 


562.17 
1,569,027.03 
248,786.28 
961,821.86 


1,830,241.00 
13,510,931.90 


110,180.00 


855,117.32 
5,204,974.54 


29,227.16 
42,000.00 
47,687.84 
27,672.16 
46,288.80 








a $2,100,516,139.74 + __$22,002,818-66 


$861,863.44 
9,020,813.56 
57,316.66 
27062708 
482,395.41 
507,045.52 
6,082,519.85 
619,277.24 
833.83 


61,078.91 
$1,814,847.10 
$381.59 
49,105.03 


$43,152.61 


410.091.40 
1,110,368.80 
21,000.00 


43,430.01 


=} 900.700.18 — 








$49,486.62 
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BALANCE SHEET OF 
COMBIN 


800 


ED LIABILITIES—December 31, 1 
LIABILITIES. 


SOUTHERN PACIFIC LINES. 





CAPITAL eTock. 


Southern Pacific Company ... aes a 


Held by the the public soo es a 
Held wi e system ... eee ote 
Total Sua aes sats 


Premium on capital stock of Southern Pacific Company . 
“GOVERNMENT GRANTS. | 


Total ... 
Grants in aid of construction 


LONG TERM DEBT. 


wanted oa unmatured : 
thern Pacific Company 
Pencmeniaies System Companice 


Total 


Held by the public 9... we we 


Held within the system ... — 


Total funded debt... one oi 


Non-negotiable debt to affiliated qomgenion: 
Total eee eee eos eee 


Loans and bills payable i 
Traffic and anaes balances pa; vable .. 
Audited accounts and wages payable ae ee 
Miscellaneous accounts payable as ose + 


Interest matured unpaid __... ose oe a 


Dividends matured un pats cane és 
Dividends payable January Ist ea se ate 
Fanded debt. matured @npaid ane see ib 


Unmatured dividends declared ae oe ‘sui 


CURRENT LIABILITIES. 


Unmatured fnterest accrued ... ene cee ono pice se 
Unmatured rents accrued ... sos o0e — oe oss 
Other current liabilities nee ee oon ab oon eos 


Total ... ear eee nes 


naceeneues LIABILITIES. 


Other deferred liabilities 


UNADJUSTED CREDITS. 
Tax liability koe eee ene ene bie 
Insurance and. ‘casualty reserves in a one coe ke 
Accrued depreciation—Road eee sip oe ‘06 ote 
Accrued depreciation—Equipment ... oss nike ose 
Other usted credits... bas eve =~ ass ons 
Total eee eee eee eee eee eee . 
Additi to property thro ro fn re a 

ions to come an BB ewe nice 
Funded debt retired throug - 4 manne and surplus... en 
fund reserves, ose oon ee een ove 

Miscellaneous fund reserves... : 


Appropriated —— not specifically “invested... 


Total appropriated lus ... ~ 
Profit and loss—B aekes ox — abe eo 


Total corporate surplus fee se 


Grand tota]... a ive ai on ie 


INVESTMENT ASSETS—SOUTHERN PACIFI 


C LINES. 


The following is a brief description of the investment assets of the 


Transportation System reported in the balance sheet, viz. : 
INVESTMENT IN TRANSPORTATION PROPERTY 


Book value of investment in transportation 
nt carried on the books of the companies 
ing 


additional Ry aes. 5, ,757 miles miles of yard tracks 
and sidings, the Co: a 8 Ag ay at Galveston, 
a io-sory ofice, building in San. Francisco, 62/213 

ves, oumeneer cars, 13 
freight-train cars, 5,860 company service cars, 
22 ocean steamships, | - river a. 13. 
automobile ferry boats, st wend ferry and car 
transfer boats, 11 Ng 7 arges, and 18 other 
vessels, the whole «forming a transcontinental 
system extending from New York via New Orleans 
and sabocaien, to San Francisco, California, and to 
tar om, » Oregon, with a pwd extending from Ogden, 


San Francisco, California. 


SINKING Funps .. 
Sinking 


funds for the redemption ‘of outstandin; 

funded debt, ~~ peed principally of $18,618 ‘000, 
= value, bonds tion System 
mpanies, $1,885, 000. par value, bonds of other 
aeeeeen, and $224, 986.25 cash in hands of 


permebenemmens PHYSICAL PROPERTY ... 


Book value of terminal and other real tate 
acquired in anticipation of future use. ” 


INVESTMENTS IN AFFILIATED COMPANIE 
Investments 


securities of Transporte rtatic 
System Companies, which are included tion 
outstanding o tions as shown by the coo 
—_ but which are owned within the ayetem 5 ; 
Solely Controlled. Afiiia alieted Conteaine eet ine 
Conteol Afi ted Companies and age oo 


886.18 


1,536.88 
Steam cam Railways. (half ownershi ), 
mileage. - ° 738.01 





"hi epee toni 
cic! ie eae 


ways 
a 3,16 
. sia : 1.07 
ber Companies (full ownership), owning 
. 21,749. acres ~ ken lands, A105 sore of 
other lands, 2 bg Or Hp Average annual 


$1,432,869,582.03 


20,269,304.53 


8,031,759.94 


638,514,107.71 


oes SUARA SOR TEAS 
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— MPANY AND 

8-7 SOUTHERN ith December 81, 1926—EX CLUDING oF Fabio Ne TEM 


Co 
NG ACOOUNTSE AMES, 






December 31, 1927. 


+ Increase — Decreans 


$372,380,905.64 
898,029,900.00 













$770,410,805.64 


$372,402,765.64 al 
398,008,040.00 $3,550.00 


$770,410,805.64 
6,304,440.00 
$776,715,245.64 


$349,754.43 7 





$239,575,185.00 
"497,820,081.65 


$736,695,266.65 











$605,817,626.40 + 


131,077,640.25 $6,549,638,04 









— 6,942,000 

a el $736,895,266.65 $302 3018 

vente 46,581,409.17 SJ 

custaeil $783,476,675.82__ |} $s ia — 
i) c — en} 


—= 





$18,715.05 
























eee ee 5§,284,037.16 —_— . eo 

ne ee 15,795,584.12 le 501 sis 
eee ee 1,455,996.36 + . $1,213.16 
ode oe 273,717.05 ae 40,268.09 
ween 3,800,622.50 — —_4025105.00 
eee eco 48,291.21 _— 21,748.80 
mee one 5,585,713.50 on van 
eee eee 90,000.00 + 76,000.00 
ese eee eum —_— 25) j : 
ose eos] 6,506,466.91 232,001 73 
wes oes 144,825.10 t 1271.62 
we 817,703.17 — 121,702.68 | 
ad $39,821,672.13 — —_ $5,662,706.89 


$306,451.25 1 


+  $3,837,774.78 
— 545,043.89 


ft 249,945.95 
103, 945, 838. 98, 9,024,227.30 
42,116,099.45 — 


831,944.29 
$160,498,431.78 + $11,734,959. 85_ 


+ 












$9,304,621.37 $354,108.83 


ose oe 24,865,518.52 —  2,079,548.33 
eee 19,480,863.16 —e 834,952.17 
eee — , 52,802.45 
oe 8,818,177.83 _ 

eee * $57,469,180.88 —  $2,613,194.12 









ile ‘ 387,984,339.98 +  14,072,659.12 
ant il $445,453,520.86 + $11,459,465.00 


$2,206,621,751.91 ~~ $23,024,749.13 


Brought forward $2,094,684,75 
production of manufactured lumber, 3,000,000 
feet B.M., and of railroad ties, 8,000,000 


feet B.M.; 


Land Companies (full ownership), owning 
9,222,048 acres lands in various states 
traversed by the Southern Pacific Lines ; and 
6,009 town lots. Of these town lots, 2,941 are 
located in the State of Texas; 658 in the 
State of Nevada; and 2,410 in the State of 
California, of which 977 are located in Los 
Angeles and vicinity ; 


Coal Com (full ownership), owning 22,688 
acres of coal lands in Oregon and 1 Boiorado 
6,321 acres of prospective coal lands in nd 
and 2,502 acres of lignite, clay, and other lands 
in Texas and Louisiana ; 


Oi] Companies (full ownership), owning 2,444 acres 

(including 1,806 acres fully owned and 638 
acres jointly "owned), and holding under lease 
12,129 acres, of producing and S ospective oil 
lands in ‘Texas and Louisiana, together with 
ownership of mineral rights in 85,443 acres of 
prospective’ oil lands in Texas. Number of 
producing wells, 150. Annual production, about 


3,400,00 barrels; on _—— 
Companies oom, © 
acres of land in the City of Los Angeles, Cali- 


ornia, with including Shree two- 
tea ees balltings, “and one-seven story, 


Rockaway Pacific Corporation (full ownership), 
owning about 565 one ¢. land on Jamaica 
Bay, near B 


ownership), 
Scowning & ninestory a gn. {fa at Houston, 


Southern Pacific Motor Transport Company (full 
ownership), own: in; 23 motor coaches apenas 
ng six ogee terurban routes, ga 
Guegens and 10 motor buses operating in Eugene, 

Although this company en ed 
dente, its ees is oe ere with, Ron 
congtlites an extension of, steam 

of yous “Gampenr's iranian om 

dame Pipe Line o. (one-third own )s 
owning 561° miles of oil pipe line serving Cali 
fornia ofl fields; 


Pacific Fruit Express Co. (half alt ownership), Pern 
serving 
ing se,qve e or tetae and We Preific lines; 
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stock in 


; NT 
pp INVESTME 
. F amount $1, 
Of the to be 
d the rema 


the number of units 0 


Locomotives ; ase eee 
gertrain CATS ... 
Freighttrain cars 
Work equipment 


50_per 
fr. Worth 


t.; 

Co, 50 Procite Terminal Co. 

T Onion Railway & Depot Co., 
r cent. ; 

quon Terminal 


Northern 


Ore.) 20 pe 


Ogden (Utah) 


The following 


Company service equipment . 
estimated cost of this equipm 


In addition to the above rolling stock, the Pacific Fruit Express 

Southern Pacific Company and 
half by Union Pacific R. R. Co.) is arranging to add to its rolling 
k, during 1928, by the purchase of 2,000 refrigerator cars at an 
imated cost of $5,600,000. 


mpany (which is owned one-half 


railroad 
El Paso (Texas 


app 


April 14, 1928.' 


SOUTHERN PACIFIC 
WVESTMENT ASSETS —S0UTE ‘forward ... 
terest, a8 indicated, in following 


terminal facilities: 


‘THE ECONOMIST. 


) Union Passenger Depot Co., 
cunexas) Union Passenger Station 
(Portland, 


Co. (Dallas, Tex.) 12.50 per 


$20,281.62 represents cash in 


hands 


t for new equi 


Total Investments 


hase 
the pure Company 
Shops. 
Locomotives . 8 
Passenger-train cars = 
Freighttrain cars 615 


ent is $7,400,000. 


. an inder represents principally 
nertiments in outside securities. 


‘LINES.—Continued. ' 
«-- $2,094,684,754.21 


5,881,385.53 


eee $2,100,516,139.74 


Outside 
Builders. 
16 


68 
425 
29 





table shows the number of units of each class of rollin 
f each class added and retired during year: 


To provide for increased requirements and to replace vacated equipment, 


sr Company has arranged for the construction at Company shops, and 


from outsi*2 builders, of rolling stock as follows, viz: 


Total. 


on 
to $32,242,901.25, as follows: 


Vv 


te ee AND EQUIPMENT—SOUTHERN PACIFIC LINES. 
et 7 increase ane ee year in Investment in Road and Equipment 


as shown in the balance sheet, amounted 





Expenditures for Road Extensions $4,841,718.74 
Expenditures for Rolling Stock ... 11,341,020.93 
Expenditures for Floating Equipment 3,255,355.58 
Expenditures for Other Additions 
and Betterments mae oe 20,565,748.82 
Total Expenditures 
P : $40,003,844.02 
Property retired, equipment vacated, and other 
adjustments ... hat as wet tee nee 7,760,942.77 


Net increase in Investment in Road and Equipment 


OWNED 
Dzc. 31, 1927. 








—_—_—_—— 


$32,242,901.25 


eee eee 





g stock owned at December 31, 1927, and at December 31, 1926, and 






CHANGES DURING 
THE YEAR. 





Added. 








D OwNED . 
EC. 31, 1926. Retired. 

















21 

2,910 136 
80,603 2,622 
5,942 898 


Including the Southern Pacific’s one-half of the Pacific Fruit Expregs 
equipment, the total estimated cost of the new rolling stock mentioned 
above, which is in addition to equipment completed and placed in service 
during 1927, amounts to $10,200,000. 


The ocean going passenger and freight steamer (Dixie) mentioned in 
last year’s report, was launched on July 29, 1927, and entered the New 
York-New Orleans steamship service of your Company in January, 1928. 
The three automobile ferry steamers for service between San Francisco 
and Oakland, mentioned in last year’s report (which were christened 
Fresno, Stockton, and Tahoe, respectively), were completed and placed 
in service during the year. . 


Your Company’s freight steamship El] Sol, en route from Galveston to 
New York, was rammed by a Shipping Board vessel and sunk in New 


York Bay on March 11, 1927. 


She was fully covered by insurance. 


BALANCE SHEET AND INCOME ACCOUNT OF SOLELY CONTROLLED AFFILIATED OOMPANIES. 


Below will he found a condensed balance sheet as of December 31, 1927, 
parately operated Solely Controlled Affiliated Companies, combined : 





* 
The 
owned within ‘pt outstanding ‘capital stock inctudes $1 


BALANCE SHEET. 


83, 

» Ynetlacinte silway “rovenses 12% 
7, t and joint facility rente—Net ... 
38. Nonor et income gin 
to, “Oerating income =, kes 

; income 
4, Tn en eee eee eco eco 
tL. Other deductions from gross income 72.7. 
43 deductions eee eee eee 
Ch, Toca ee ID, ose tiene eee 
4. hone spplied to sinking and other 


reserve funds 
Come belance transferred to credit of profit and las... =. 


{800 owned by Directors and $51,110 owned by the public; the remaining $149,309,258 


AsezTs. 

1, Property investment eco eco eee eco eee eee eee 
3. Sinking funds eee eee ees eee eco eee eee eee 
> ee = affiliated - one eee oe 
5. Investments in affiliated companiee—Ad ada | lace 
. Other investments eee nea eee — eee eee woe 
8 Accounts. receivable ae EE Nee alk) sant: eat 
° Materia) an supplies eee ece eee eee eee eee 
. Merchandise eee eee ben eee eee eee o e e & 
° Deferred assets eee eee ece eee eee eee ee wo 
. Discount on securities ae au eis +a one oo 
ad Other unadjusted debits coe eee eee eee eee eco 
14, Grand total eee ese eee ee e eee eee eee 
- Capital stock eee eee eee eee ee <enaenae eee 
17. roa. capital stock eee eee eee eee eee eee 
(a) Held by the blic coe eco eee eee eee 

(bd) Held within system eee eee ece eee 

18. Nenensetette ane eee eae eee eee eee eee 
So) ea 
e ties fae eee eee eee eee ee eee 
= Accrued depreciation eae eee ese eee eee eee eee 
the ueliend ects eee ee 
24, Total liabilities Seria hg a inde ob 
> Additions to through income and surplus ... ae al 
Hy inking fun reserves Eo ay ayaa a 
i. Pret and Lowe Balance ne 
29, Total corporate surplus coo eee eco eee eo8 
80, Grand total eee eae see ece eee eee eco 


ecco ooo 
eee eoe 
eco ooo 
eee ooo 
eco eco 
eee eco 
eee e@oe 
eee ees 
eco eco 
eee eco 
eee eee 
eco eco 
eee eee 


eects a 





and a condensed income account for the year 1927, of all 


December 31, 1927. 


$250,769,464.14 
292,869.93 
248,701.37 
506,317.00 
36,838,819.14 
14,080,898.73 
1,402,958.33 
3,782,777.97 
5,005,305.18 
1,163,258.92 
2;506,870.52 
11,299,214.13 
19,644,520.20 


$347,541,975.56 





















#$149,361,668.00 
635,151.75 


eee eee eee eve eee, 


$31,547,000.00) 








; foie 30,224,000.00) 

eee eee eco ece ove] 61,771,000.00 
eco eee coo eco eee 62,526,709.17 
eee eco eee eee eee 4,283,801.31 
eee eee ee eee eee 95,126.59 
eos eee eee eee eee 13,085,877.44 
ie aie ot ene ee 9,463,574.30 
eee eee eco eee eee 11,735,697.24 
coo eco ooo coe eco $312,808,605.80 


$1,319,667.37 
332,866.52 
700,000.00 
32,380,835.87 
$34,733,369.76 


i 


eee eee eee eee vs $347,541,975.56 





Yzar ENDED 
Dec. 31, 1927 


$37,937,627.41 
29,185,154.85 
$8,752,472.56 
2, 768,587.20 
107.05 
461,639.72 
$5,527,138.59 
922,151.43 
$6,449,290.02 


$3,044,956.35 
1,107,661.33 


94,152,617.68 
ese out 296,672.34 


30,090.00 
$2,266,582.34 















ij CLAIM FOR CLOSING COLORADO RIVER BREAK. line, and the other user may, within five years ¢ 
teh On 20 of last year’s report, mention was made of a suit which —_ ecquire an equal interest in a 
Pes your Company, by authority of an Act of Congress, had brought in the Ce) Tene ack in the nostho ee eny® line. from the end ef 
H| Court of Claims, Washington, DC., to enterce its cinim eae La — y= gh omy pare ot Klamath nite 
iy rnme: i or expenditures incurred twenty- ‘ 
i yours con ot Oot tastanee. of President Roosevelt, in closing = break in —" and, one-half os aoe . - to Teach tS 
| . i protect the Imperial Valley. rthe: Klamath Falls : 
i — anon cl tone has eee’ cometened and the case is now a = ae > tele e lines and a s 
y | closed and for findings by the United States Court of Claims or the privilege of using said bridge line, 
Hi Commissioner before whom the testimony was taken. of os at eer acific annually, as rental 
a As a result of facts brought out in the testimony the smount of our o sicenGe en 4 n Melt ng” valuation of the line amounti 
i claim against the Government has been increased from $1,113,677.42 to = ath an Pacific of sol tae one actual ¢ 
; . thern Pacifi » betterments, 
| Fit is the. intention to deduct from the total expenditures made by the ee _ property — subsequent to June 30, 19m 
a Southern Pacific Company in closing the break, that proportion of such excep! oa he o —— which, in major , 
expenditures which the value of Southern Pacific Compsny’s holdings in ane anes in it pers n sprqemien, such as a change 
the Imperial Valley bears to the value of all property in the Valley, er th "oe - ete., v shares the two compa, 
which was saved by closing the break. The principal matter in dispute on a e ti “ih bs vid ‘i expenses incurred in Maintain 
is the question as to the basis that should be ek in determining such value. and operating ge line are to be shared on the } 


i _ It is hoped that the final decision of the Court of Claims will Se seaeenes 
iH in time to permit the amount of the judgment in your companys ‘avout | was authorized in orders of the Interstate 


: H to be inclu in the second Deficiency Appropriation Bill to be submitted Finance Dockets Nos. 6384 and 6885, issued Gaeneve Commission, ; 
. . 2 
wine for passage to the present session of Congress. one ore at Northern completed the extension of its line trom bed 
| ION OF JOINT CONTROL OF THE CENTRAL emult, — on Novem ’ ’ the connection of s¢ 
sed ALIFORNIA TRACTION COMPANY. extension with the joint line from Chemult to Klamath Falls, ( 


| i interest in the Central California Traction 
iy —— mn a aie application to the Interstate Commerce hag. of cus taltks te on Tt is anticipated that 
: Commission for authority to acquire sole control of that line by purchase Great Northern will commence shortly 


of its 


The 

i ilroad Company intervened in the proceedings, and on August 5, ( 

Saat, ae Gountaten euueed an order approving your Company's applica Alturas, California, and the southern terminus of the line at its connectic 
tien, upon the express condition that guar Company oft sor; | during the year, and train service with standard gauge equi 

Tope ae ae “at deal eso a iS eee sae en commenced on October 24, 1927. Nearly 10 additional ule tt 


com 
con 


ifs 5 to the consummation of arrangements = such joint control, the honing prevented the completion of 


Con! should 
the City of Stockton, California, to the Stockton Electric Railroad Company, Cornell, California, to a connection with the NevadaCalifeen hroug 
amen street car 4 ete for a n re a4 Railway near Alturas, California, mentioned on page 22 of the 19% 
The arrangement, modified as set forth above, was approved by the | (+ deo Tetasetie Dement Oe coll ~ 
mma’ » iy 3, 1927, rad 
oo —_ a4 order dated November 28, 1927, and was consu ted | Several miles of the roadbed. mmiss ated by 
The Cen 


) line As stated elsewhere in this report, the continued growth of autom 

ig E competition,: especially in passenger traffic, has been such as to caus 
} PROPOSED NEW LINES IN SOUTHERN OREGON AND steady decline in the ——_ revenue of your Company during { 

coh NORTHERN CALIFORNIA. past 4 a ee eee a an p . poesey - 
K : rought a stea ncrease revenues from other c! of servi 
El piso” bam 22, of the annual report for 1025, was presented your Company's | The improvement af the service and equipment of automobile fur 
‘i California, lying generally to the east of the Natron Cut-Off route between | Companies through co-ordination and a, a with ¢ 
San Francisco and Portland, now styled “ Cascade Line on Shasta Route”; | ©oMtinued construction, extension and improvement of t Be public highway 

and on pages 20, 21 and 22 of last year's annual report, a comprehensive | i”) tb0 sertiiney SErTel We adsble, in certain instances, to. operat 
oo eam aa wastes Ghat ‘had been mate in the acum trains engaged in local short-haul and branch line service. 
One of the properties, the acquisition of which was contemplated in To meet these conditions, and to avoid a curtailment of the wri 
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By Rail n substituted for the Oregon Trunk NTY RAILROAD 
fe your Sa z ¢ ge ~- = Raine On November 18, 1927, agen lige = D ber 27, 1926, between tit 
ike aan ae " — pone rn Railway Company, subject to the In accordance with agreements dated Decem "s , ete oat 
Po sah on, executed two agreements, as follows: Oregon & California Railroad Company and the Marion 
see (1) Agreement under the terms of which the G: Rail Co the one hand, and the Southern Pacific Commit 
‘Ts Company will acquire an equal interest with the Southern Pacific | on the other hand, your Company, under the authority of nem] 
ive in the Oregon, California and Eastern Railway. Company the | Commerce Commission’s order, dated May 27, 1927, took over i) 
Be parchase from Southern Pacific of one-half of the issued and ont- | January 1, 1926, the properties of the two companies an ae 
ely c. capital stock of the Oregon, California and Eastern, and | (all of whose capital stocks were owned by your haaee wit 
ee tor: eo "cont af en — eens and agreements provided | Properties, for many years, had been operated by your 
ay I same as it would have been if said company had oined oa teat transf made in order to simplify the corporate strate 
Hct on equal terms with the Southern P ag y joined originally s transfer was oF te sing’ the $17,437,000 of Orem 
By of the ; rn Pacific in the purchase of stack | Of your Company preliminary 7 . & Five Per Cent. Bol 
ee aye d had » California and Eastern from Robert E. Strahorn, | & California Railroad Company First Mortgage q 
me Ab an equally in performing the obligations in respect | maturing on July 1, 1927. ‘sion, it 
si thereof or incidental thereto. The agreement further provid As explained under the head of Funded Debt, the Commis 
aes the Oregon, California and Eastern to be operated inde} dently the same order, authorized an issue of Southern Pacific Company Oren 
Ss) (2) Aarne zeus Senate of the Southern Pacific and the Great Northern, | Lines First Mortgage Four and One Half aitroua Come 
cp to the Great Northern Ths wnt nner Facife grants | Si,c'Morigage Five Ber Cont. Bonds. which remained, ovstndig 
1 : (e) The equal joint use of the Cascade Line of uthern | date of their maturity on July 1, 1927, thes effecting # ©™ 
H pe Paeific, incheding ‘ans eee a charge tor interest on funded 


iter. 
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) lectric railway operating between Sacramento and Stockton, California, about by the entry of the Great Northern into math Basin. 


' with a branch from Lodi Junction to Lodi, California, a total of 55 miles, ' 
and under joint control it will continue to be operated as an independent SOUTHERN PACIFIC MOTOR TRANSPORT COMPANY. 


the plan, ws the, Oregon, California & Eastern Railway, extendin from to the public in the instances referred to ‘Gove your Company cai 
3 Serf ene Ta hy oe ee renen, FONE Company acguired | Tr antieipetion of publle. domands, now ‘esting’ or which Sar i 

i the builder of the road, of his one-half of the capital stock of the company, the —. the sa atl aioe ea ee ae thy bee 
ee ae ae, SS ae the other one-half of the stock cae an automobile or motor coach transportation of a Ff 
had ta complicated ‘by. the secede of oe Gnas Trank ‘Rallwor a Pes aden aca eae tout oorvion ot your Comp ms 
for oumnestiy to extend its line from Bend, Oregon, south to Klamath The new company, which has an independent operating organizt 


. Trunk should be given access to Klamath Basi interurban routes aggregating 501 miles, and, in addition, is operst 
| duplication of facilities, and, therefore, that at Eeceen Seca cheae be | Sixteen motor buses in Salem, Oregon, and ten in Eugene, Oregon, # 
i a joint use of your Company’s Cascade Line between Paunina and | City service in both places. Additional motor coach service 


to some agreement with the Ore Trunk f a policy, however, of retaining as much travel as practicable to our suit 
unable to do so; and that in camcieman with the calles et ae ao ee rail lines, with a minimum use of the public highways, to produce 
issued on February 15, 1927, your Company had presented to the Oregon most satisfactory net results to our interests as a whole. : 
Trunk Railway Company and filed with the Commission a complete draft Because of the popular demand therefor, and owing to its fue 
of contract covering the proposed joint use of the Cascade Line between | 1 , ly furnishing 
Paunina and Klamath Falls, the terms theretofore offered to the Oregon | lines, the motor coach service already established is not only a 
Srenk being modised in such contract to accord with the suggestions of | improved ai the panes ev d 7 =— ae ee etn of it 
e Commission. ubsequent to the i , or to cu » the unpr steam train 
contract then offered to the Oregon bijcation of last year's report, the E 
Following this rejection by the Oregon 


offered to egotiat: 3 
the Great Northern ier tae into between your Company and | CALIFORNIA RAILROAD COMPANY AND OF THE MARION & 




































































































of the relative use of such line by each com 
The conclusion of the arrangements provided for in o's ee 


was not made until after receipt of the Commission's authorizations ref. 


use of 
e line and the payment of rental therefor ‘by th 


stocks and_ bonds. In the meantime, the work of changing the track of the 
Atchison, Topeka and Santa Fe Railway Company and the Western California-Oregon Railway from narrow gange to standard gauss in d 


with the Southern Pacific at Wendel, Nevada, 101 miles, wa completed 


$ 


from Alturas, California, north, was changed to standard gs fo 
nies of one-third of the cost of the securities to be uired. This i ge betore: 
the end of 1927, leaving 45 miles to the northern terminus at Lakers 
on was agreed to by Company with the modification oO m, to be changed to standard — in 1928, weather condition 
work during the winter. 
Construction of the line extending from Klamath Falls, 0 


E 


its street car lines in 


annual report, was commenced within the time prescribed in the orde 


The construction of this line has not bea 
tral California Traction Company is a freight and ger continued, however, pending review of the chan cireumstances brought} 


the incorporation, in April, 1927, of the SovurHERN Paciric Mo 


» and by the Commission’s ruling that while the Oregon is at present operating twenty-three motor coaches over t& — 


; that although your Company had used every effort to come | “¢Veloped through the opening of new routes as the need arises, foll us 


flexibility and to its co-ordination with the steam train schedules of yur 


k was rejected by that company. | ranch. lines. a 
Trunk Railway of the contract | ACQUISITION OF THE PROPERTIES OF THE OREGM 


telegraph ay telephone aoee, Soom @ con- | Saving in the annual AS 9S RAILWAY 
‘line of the Great Northern PA 
near | EXTENSION OF SAN ANTONIO AND ARANS 
Chemult, Oregon, to # point in the northerly part of Klamath INTO E 


_ Oregon, s total distan about 72 miles. For RIO GRANDE VALLEY. i 
ma eee aa the coos use » Egg line the Great Northere On page 23 of last years annual report, mention = made cial 
cmt; intevest on a mening, on rental cnchalf of five new lines which the Lntersiste Commerce, Oosses Pass paltway Om 


the the San Antonio and Aransas 
actual cost F 

















; F February 6 1937 
are made to effect operating economies, such om —_ i 1927. : eae 
Stn bas oon” Theses hanat AUqctmgatee | alae to rind tng Mavngn rene foes Seti 
<a ee ae et. ty opt company. _ Branch lines, ts ‘mentioned im last years ropet wees crated oy ee June 16, 100 
construct, shall be oa to Male tecnaonny” the joint and ty Onlke Gt 27, suns woe comeae 
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at its best. The motorist has un- Ee : Ca 
and by-ways are accessible to Git | iL Sout 
him and Dunlop Tyres are equal ' 
to all the road may hold. Plan : Pe a LYE ons 
your week-end and evening trips ae wg cae 
now and let your car be the o Sie ] | , La a vi 
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Regular and ger service betw 

senna was wstablished on November 10, 1927. 64 
tor hed by these extensions, which is said to contain 
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cultural 
has been retarded in development because of the lack 
ay facilities. Tt, is exuectes that the oa of these we will 
; dt men this ¢ vs 
p the ys ount of very profitable traffic. fe sinstinge 


FLOOD CONDITIONS IN LOUISIANA. 


ented rainfall over the entire valley of the Mississippi 
faprecedataries Guring the early part the year resulted yt 
, of crevasses from Cairo to below New Orleans, and the flooding 
imately 30 per cent, of the total area of the State of Louisiana. 

t 94 miles of the Baton Rouge, Port Barre, and Alexandria 
ches of your Company were inundated, your Company sustaining 
‘derable damage to property, and also a loss in revenues owing to 
train service, to failures, and to other conditions caused 
the floods. The main line ween Algiers and Lafayette was seri 

wed in @ number of pi but service was not interrupted. 
= jine at one time was the only route open from New Orleans 
ie West, and in addition to its own train service it accommodated, 
ugh detour arrangements, the trains of three other railroads whose 
were under water, 

During the distressing flood period, your Company and its employees 
rd every aid and service in rescue and relief work, and 
with the various National and local governmental agencies 
other organisations in the work of furnishing service and accommoda- 
;for the unfortunate refugees, their livestock, and effects, as well as 





























end of last year, material 
lowing properties owned and/or controlled by it: 


NAME OF COMPANY. 








. Southern Pacific Company : 
(a) Pacific Lines (rail lines) ar 
(b) Southern Pacific Steamship Lines 
. Beaverton & Willsburg R. R. Co. ... we 
. Central Pacific Ry. Co., one 
. Coast Line Ry. gt ee " 
‘ Fresno Traction Co. Ele oes 
. Hanford & Summit Lake Ry. Co. ... 
. Inter-California Ry. Co. ‘eis en 
New Mexico & Arizona R. R. Co. ... 
. Oregon & California R. R. Co. .... 
. Peninsular Ry. Co. ... kan one 
. Porterville Northeastern Ry. Co. ... | 
12. South Pacific Coast Ry. b i 
13. Southern Pacific R, R. Co. ... 
. Tucson & Nogales 'R. R. Co. 


— Se 8S SO Hm en m od BO 





serving of these valuations completed the serving of tentative 
ons by the Commission on_ all companies the lines of which are 
ded in the Transportation System of the Southern Pacific Lines, 
in each case formal protest was filed within the statutory period. 
no case has @ final valuation been served by the Commission. 


ih a view to minimising the number of protested items to be disposed 
formal hearings, the representatives of your Company and of the 
uission’s Bureau of Valuation have been holding joint conferences, 
n endeavour to arrive at an equitable agreement, in so far as may 
sible, concerning all matters included in the various protests. After 
enuclusion of these conferences, which are drawing to a close, formal 
ngs will be held by the Commission, in res of such of the 
uted matters as the representatives of your Company and of the 
uission have been un to agree upon at the conferences. It is 
D veariaae this plan will materially reduce the time required for 


matters of tentative valuations covering the properties of separately 
ed Solely Controlled and Jointly Controlled Affiliated Companies, is 
hg active attention, with a w to expediting the completion of 
valuations as much as possible. 


is the intention of the Interstate Commerce Commission to proceed 
tarly date to bring their valuations down to date, and plans are 
i the Commission to accomplish this object. These 
te Ore only in a tentative state, and it is not yet known 
he Commission proposes to bring the valuations to date or how 
t will take to accomplish this task. ; 


‘onnection with the Fede valuation work, your Company has 
hy December 81, 1927, the sum of $8,525,311, of which 
553 was expended during the current year. 


LIETUVOS BANKAS, 


ASSETS. 
1. Gold reserve =... vue vss ess 8 8.209.610.88 
2. Silver coins Baksh 4.643.080.— 
3. State Treasury coins... 1.860.497.43 
4. Foreign currency ...  ...  «» =~ +s» ~—«52.786.083.60 
5. Loans and discount... ... ++» 78.926.474.48 
6. Other assets i a 13.814.904.35 

185.229.600.24 

aE 

LIABILITIES. 

1, Capital eee coe coe coe eee 12.000.000.— 
2. Reserve capital ... 9... se eee—=—«'2,000.000.— 
3, Bank-notes in circulation... ... «.»-_-~—«-:96.607.843.— 
‘4, Deposite ... ic. cee ewes ewe ~S66,818,794.01 
5. Other Mabéli ee a Seeeaee 
6. Profit for 1927 ... ... aves eve ~S«'2.705.658.94 

185.229.600.24 


V. JURGUTIS, Governor. J. PAKNYS, Vice Gararnor. og 
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P. GRAJAUSKAS, J. KAUPAS, Z. STARKUS, Directors. 
Chict Bookkeeper. = 

















in the work of returning them to their homes after the flood had receded. 
The officers of your Company are keeping closely in touch with the 

various plans that are being advanced and considered for future 

of this territory, as your Company is greatly interested in 

re. and_ effective measures are taken to prevent a recurrence 
isastrous floods. 


Ye yr tbe PACIFIC RAILROAD COMPANY OF MEXICO. 

t time of publishing last year’s annual report, it was thought that 
the 4.11 miles of track remaining to be constructed in order to commrne 
the 102 miles of main line between Tepic and La Quemada w 
ome early in 1987. This expecta on was realised, nts Ge mew 
ne, pletely ballasted, was placed in operation on a . 
Since the completion of the line, however, the service has been interrupted 
by slides, which are always to be expected on new lines in mountainous 
country, — during the rainy season. This condition has been 
controlled, t because of the unsettled condition of the country oe 
been further interfered with, at various times during 
year, by the burning of trestles, the pulling =e ¢ rails, and other 
depredations by bandits and Yaqui Indians; and December, a record 
flood of the Fuerte River washed out a trestle and bridge near San Blas, 
ater=npting through service for 22 days, during which time passengers, 
perishable express were transported across the river in boats. 
s operating revenues tor the year amounted to $5,801,569, an 
increase of $1,085,218, or 23 cent, Because of the con 
mentioned above, however, ing expenses for the year increased 
$1,313,700, or to $6,090,116, so that after providing for taxes amounting 
to $20,994, and for equipment and joint facility rents and other operating 
charges amounting to $398,788, the operations for the year resulted in 
a net loss of $708,324. 


BE 


FEDERAL VALUATION OF RAILROADS. 


On pages 24, 25, and 26 of last year’s report, mention was made of the status of the Federal valuation of your Company’s properties. Since’ 
progress has been made in the valuation of these properties. 
During the year 1927, the Interstate Commerce Commission served on the Southern Pacific Company, tentative valuations, in respect ef the 












June 30, 1916 
do 
do 
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GENERAL. 

The dividends for the year on the capital stocks of the Southern Pacific 
Company and its Transportation System Companies held by the public 
amounted to $22,342,929.00, as follows: 

Dividends on capital stock of the Southern Pacific Company: 
14 per cent. paid April 1, 1927 ... $5,585,713.50 
1$ per cent. paid July 1, 1927 -.. 5,585,713.50 
14 per cent. paid October 1, 1927 ... 5,585,713.50 
1} per cent. payable January 3, 1928 5,585,713.50 


Total Southern Pacific Company ... sen eee $22,342,854.00 
Dividends on stocks of Transportation System Com- 


panies held by the public ... ie 75.00 
Total dividend payments for the year ... ++ $22,342,929.00 
—— 


—— cone os > year —_ re 
stem and 0 separa operated 
Controlled Affiliated Companies, amounted to... $23,977,099.55 


a 

Under the pension system put into effect January 1, 1903, there were 
carried on the pension rolls at the end of the year 1,892 ars. The 
payments to pensioners for the year amounted to $1,095,586.12, equivalent 
to six per cent. per annum on an investment of $18,259,768.67. 

The Board announces with sorrow the death, on May 23, 1927, of 
Mr. Henry E. Huntington, who served your Company as a Director from 
April 6, 1892, to the time of his death; and on Fe 28, 1927, of 
Mr. William F. Herrin, Vice-President and Chief Cou who entered 
ne Board. gratefully acknowledges its iation of’ the loyal and 

oa acknowledges its apprec an 
efficient services rendered by officers and emnlepes during the year. 
By Order of the Board of Directors, 
HENRY W. ve FOREST, 
Ohairman of tha Executive Oommittee. 


KAUNAS, LITHUANIA. 


BALANCE SHEET, December 31, 1927. LiTAs = 0.10 U.S.A. DOLLAR. 


PROFIT and LOSS ACCOUNT FOR THE YEAR ENDING 
DECEMBER 31, 1937. 


Expenses, depreciation, and other write-offs 
Net profits “as one ove “ee sie 





Gross profit for 1927 ode jou 
8.285.279.14 
EERSTE 


At the annual meeting of stockholders of the Lietuvos Bankas, 
held March S3ist, 1928, it was decided to divide the profit 
as follows: 


2, Dividend to the stockholders 10 per cent. 1.200.000.— 
3. Gratuity to Management and Advisory 
Board eee one eee eee eee o7-456-28 
4. Government eee eee ove coe 173 68 
5. Gratuity to employees = 16.7385.36 
? eee ece 1. 
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Banks, $c.—Continued. ENGLISH SCOTTISH ARB. 8 
COMMONIREALTR BANK OF AusTRALIA| AUSTRALIAN BARK. LIB 


(Guarantesd by the Australian Government). and 414 Branches and Agencies in Austraiia. 
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Agents in Indle—Narroma Bax 00 2 


s ents in South Avice and New Ye : 
Also -ngeasion in The’ OS 


STATE BANK OF THE U.S.S.R. 
Oreated by Decree of the Soviet Government of October 12th, 1921. ‘wng 
: Ohervonets. 
Bank Note Issue on April 1st, 1928 ... 


Issue Dept.’s Gold and Platinum Reserve do. se 


Issue Dept.’s Foreign Currency Reserve do. ... 5,095,411: 
N.B.—1 Chervonets contains 119.4826 grains of pure gold and equals £1 1s. 124. or $5.14 


Head Office and Foreign Department, MOSCOW. 
500 BRAN 2 | 
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responsible for the progress and grc 

of this Bank for nearly sixty years 

To-day, more than ever, we try to Dring § 

human sympathy and an intimate unest 

:” standing into-our daily business contact® " 
7: _ You will like Banking at the Royal 


The Royal Bank 
OF Canad. 


Sotige, eee re ED 
(Equivalent of £5,126,970)  $206,078,832.10 
HEAD OFFICES: SANTIAGO, WALPARAINO, | 
: 60 BRANCHES IN CHILE. " 
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